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“WHERE” AND “WHEN” DATA ON YOUR 
SHIPMENT IN MINUTES! 


Sometimes it’s vital for you to get information about your 
shipment immediately. That’s where McLean’s complete tele- 
type network is utilized to your advantage. Direct lines to all 
terminals make close supervision and checking possible, 
telling you what you want to know about “where” or 
“when,” within minutes. 







Information in minutes is just one of the many 
“extras” McLean offers in addition to fast, 
safe shipping. Your nearby McLean repre- 
sentative will be glad to explain these 
extras to you. Call him soon. 






For a copy of a ready-reference 
chart showing selected points served 
direct from your nearest Mclean 
Terminal, write Mclean Trucking 
Company, Dept. TW, Box 213, Win- 
ston-Salem, North Carolina. 
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Matson moves in Los Angeles 
to bring booking service 
closer to their shippers 





EDWARD P. DA PRATO ROBERT E. WAEGNER E. F. ROALFE 
Booking Clerk, Booking Clerk, Chief Booking Clerk, 
General Cargo General Cargo Reefer Cargo 


Ever vigilant for opportunities to improve 
its service to shippers, Matson has moved 
the Los Angeles booking section from 
downtown to the Matson pier at Wilming- 
ton. This closeness insures an on-the-spot 
coordination of work between the booking service and the terminal, 
expediting the flow of information and bringing quicker and better 
service to your shipping problems. 





Matson Lines Offers Shippers a Modern Fleet of 24 Express Freighters 
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Mi OUTBOUND SAILINGS TO HAWAII 


San Francisco Bay — 2 sailings each week 
Los Angeles — weekly 
Puget Sound — every 14-21 days via Columbia River 
and every 35 days direct 
Columbia River — every 14-21 days 
Pacific Northwest lumber service — every 30 days 
*Atlantic and Gulf ports — every 14 days 


*Matson-Isthmian joint service 


Wi SAILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FIJI 
Pacific Coast ports including British Columbia — monthly 
















Hi HOMEBOUND SAILINGS FROM HAWAII 


San Francisco and Los Angeles — weekly 
Columbia River — every 35 days 
Puget Sound — every 14-21 days 
*Atlantic ports — every 14 days 

* Gulf ports — every 30 days 












Operators of the 
“as ania x luxury liner LURLINE 
Yale 7 and 


24 express freighters 


MATSON NAVIGATION COMPANY 
THE OCEANIC STEAMSHIP COMPANY 


Offices: Sanfrancisco * LosAngeles * NewYork * Chicago 
Seattle ¢ Portland * Vancouver, B.C. 
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“Preventive medicine for tank cars?” led 


April 
Tank cars take terrific punishment. That’s why, like This service is part of every GATX lease ... a lean N 
all equipment, they require periodical inspection and that provides shippers with the most dependable seryi sl 
repairs to render the best possible service. In 30 car available for bulk liquid transportation. When you cals 


repair shops, strategically located throughout the United cars from General American, you avoid the need fonsitua 
States, GATX tank cars receive this care—inspection, capital investment as well as operating, servicing, an?’ P 
steam-cleaning, lubrication, tank testing, painting and maintenance problems. han 
general maintenance. The purpose of this “preventive If you’d like additional information concerning th anac 
medicine” is to keep GATX cars in service for longer advantages of a GATX lease, call or write your nearby J 
periods—to give you maximum benefits from your General American District Office. Bate 


GATX lease. It Pays To Plan With General American ieme 


GENERAL SERVICE CARS ALUMINUM CARS PRESSURE CARS INSULATED CARS 


GENERAL AMERICAN TRANSPORTATION CORPORATION 

135 South LaSalle Street * Chicago 90, Illinois ecc 
Service Offices In Principal Cities 

Service Plants Throughout The Country 
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EDITORIAL 


ORE THAN FIVE YEARS AGO we presented, in a 

TRAFFIC WorLD editorial, an idea for facilitating 
tlement of labor disputes in the railroad industry and 
eating a more salutary employer-employe relationship in 
hat industry (T.W., July 28, 1951, p. 68). 

“In its present condition,” we said, “the patchwork of 
es governing responsibilities of rail employes, on the one 
nd, and of railroad management, on the other, appears to 

a constant source of irritation to both sides . . . The 
tire structure of existing working rules has become a 
ort of unfinished crazy quilt, in many respects displeasing to 
e eyes of employers and employes alike. That condition 
an be attributed to the fact that the working rules have 
been made instruments of barter, or ‘horse-trading,’ in rail 
abor-management negotiations over wage-increase demands 
bf the unions. 

“The highly technical character of many of the rules 

.. makes them extremely difficult subjects for intelligent 
ion by a hastily-convened emergency board or by any 
Ronciliators who lack personal experience as rail operating 
men . . . Correction of the situation . . . will require . 
#horough study and investigation. Such a study and investi- 
pation could be made by a commission, appointed by the 
President . . .” 
Copies of that editorial were placed in the hands of a 
pumber of members of the House and Senate in Congress 
who had expressed interest in labor matters and railroad 
Bodustry problems. Their comments, in letters of acknowl- 
magment, were favorable in some instances, noncommittal 
n others—but in no case was there any statement of adverse 
eaction to the suggestion made in the editorial. 
matter rested there, until March 25, 1955, when the emer- 
pency board which had investigated a dispute between the 
ailroads and the Order of Railway Conductors and Brakemen 
iled a report on its investigation with the President (T.W.., 
April 2, 1955, p. 71). 


. a leawj] N its report the emergency board said that the wage 
e servicegf structure for operating classifications of rail employes 
Ou i “highly ietealenandan. One consequence of that 
need fomltuation, it said, was that “the attempt to change one rate 
ing, and pay rule may generate more trouble and dissatisfaction 
an it cures.” Piecemeal adjustments in the wage rate 
ning t tructure, it said, tended to generate “a succession of attempts 
r nearbje ot further modifications and patches on the rate structure.” 
| “If the railroads are to maintain a strong place in the 
ntense competition among transportation industries,’ the 
bmergency board told the President, “‘their obsolete wage 

tructure must be carefully reviewed and revised 
he board has concluded that there is imperative need in 
his industry, and specifically in the operating classifications, 
sm (fr a thorough-going review and modernization of the in- 
a ernal wage structure. Indeed, such a review and tfationali- 
* ation is long overdue . . . A comprehensive review of the 
wage structure would require the establishment of a wage 

tructure commission . . .” 


Eighteen months have passed since the making of that 


commendation. We were unaware of any move to imple- 
ment the emergency board’s ‘proposal until the disclosure was 


The ' 





A Commendable ‘Project’ of the N.M.B. 


made, by Chairman Robert Boyd, of the National Mediation 
Board, in a speech at the recent annual meeting of the 
American Short Line Railroad Association in Denver (T.W., 
Oct. 6, p. 35, and elsewhere in this issue) that the N.M.B. 
was exploring the feasibility of establishing a commission 
of the sort contemplated by the emergency board in the 
O.R.C.B. case. The latter board had suggested that ‘‘ideally”’ 
the initiative for establishment of the recommended wage 
structure commission would come “from the affected labor 
organizations, the carriers, or from both parties jointly,” or 
that it could come from “government agencies concerned 
with railroad problems, such as the National Mediation 
Board, the Interstate Commerce Commission, the Secretary 
of Labor, or from committees of Congress, or the President.” 


F course, joint sponsorship of the wage-structure- 
inquiry proposal by the railroads and the operating 
brotherhoods would have been most desirable. But to make 
such a thing possible, somebody, on one side or the other, 
has to make the first move. Fear by the leaders on either 
side that their motives will be misconstrued by the leaders 
on the other side probably acts as a deterrent to initiation of 
many joint labor-management undertakings that could be 
beneficial to all concerned. So the N.M.B., which itself 
has an interest, as the peace-making agency under the rail- 
way labor act, in maintaining harmonious labor-management 
relations in the railroad and airline industries, is the next 
best propellant of the suggestion put forward by the emer- 
gency board. In keeping that idea alive and trying to 
develop it to the point where it will bear fruit, the Mediation 
Board is undertaking a job which it is under no compulsion 
to perform but which can lead to removal of many of the 
rocks now strewn on the road of labor-management relations 
in the railroad industry. 

Wage-increase movements launched this year by most 
of the railroad brotherhoods are now at the stage in which 
the N.M.B. is trying to bring about settlements by mediation. 
The negotiations, in Chicago, are conducted behind closed 
doors, and the parties to the disputes, as well as the media- 
tors, are reluctant to issue any “progress reports.’” In the 
cases involving the operating brotherhoods, proposals for 
wage adjustments for employes in certain classification that 
will bear a relationship to the wages in other classifications 
have been advanced again, and again there is controversy 
about working rules. 


It would be visionary to expect that any program for 
overhauling and modernizing the complex system of pay for 
operating employes in the railroad industry which a wage 
structure commission would formulate would have the effect 
of preventing disputes between the “ops’’ and the railroads. 
But such a program, if based on thorough study and de- 
velopd by men recognized as competent by both rail manage- 
ment and rail labor, and if ably ‘presented, will, we sincerely 
believe, make possible the avoidance of much of the haggling 
that now delays settlements of rail labor disputes and will 
bring about a much greater degree of harmony between 
employers and employes in this industry. We hope the 
President and Congress will act to bring the proposed wage 
structure commission into being in 1957. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. 
attention will be paid to anonymous communications or questions from nonsubscriben, 


In this column will be published answers to questions relating to traffic, of general reader interes, ; 
specialist in interstate transportation, who is a member of our special service department, will funij 
references to regulations and decisions and will answer questions of application of tariff schedule 


and Practical traffic problems. 


him in his work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to 


The right is reserved to refuse, 


answer any question that does not seem to be of general interest or that may appear to us y 
to answer or too complex for the kind of investigation herein contemplated. 


Limitation of Actions— 


Overcharges— 
Shipments to Canada 


Question—Wisconsin 


We would appreciate your interpreta- 
tion of the statute of limitations on over- 
charge claims on shipments from the 
United States to Canada via motor car- 
riers. A difference of opinion has come 
up between our company and a motor 
carrier. 

The motor carrier contends the United 
States’ limitation of two years applies, 
since there is not a regulating body in 
Canada, and this motor carrier cannot 
collect undercharges after the two-year 
period. 

We believe the five-year limitation 
applies, since other motor carriers and 
rail carriers have paid overcharge claims 
after the two-year period. 

It is possible one or more of the fol- 
lowing factors may have some bearing on 
the statute of limitations on overcharge 
claims: 


1. Prepaid or collect 

2. Direction (U. S. to Canada, or Can- 
ada to US.) 

3. Through rate or combination rate 

The shipments in question were collect 
from the United States and a through 
rate applied. 


Answer 


We are unable to locate a report of 
the Commission or a decision of the 
courts in which this question has been 
considered. However, see, the judgment 
rendered by Mr. Justice Wilson of the 
Supreme Court of Ontario, Canada, 
dated March 31, 1950, and reported in 
66 C.R.C., dealing with the applicable 
law on a shipment from a United States’ 
point to Canada, when moving under a 
uniform domestic straight bill of lading, 
in which the court held that the con- 
tract of carriage was made between the 
shipper at Sunnyside, Wash., and the 
first of the three carriers, of which the 
Canadian National Railways was the 
final or delivering carrier, and such con- 
tract was governed by the law applicable 
in the state of Washington where the 
traffic originated. The proper law is 
governed by the intention of the party 
and, where such intention is not ex- 
pressed, by -such intention ascertained 
objectively from the terms of the con- 
tract and the surrounding circumstances. 
In this case it would appear that the 
court considered the application of (a) 
Lex fori—The law of the country where 
an action is brought. This regulates the 


forms of procedure and the nature of 
remedy to be obtained. (b) Lex locig 
tractus—(the law of the place wh 
the contract was made)—Gene 
speaking this decides the validity of t 
contract. (c) Lex loci delicti—the lay; 
the place where the tort has been ep 
mitted. (d) Locus in quo (the ply 
where)—Used as meaning the ply 
where an event is alleged to have ha 
pened. 

Further, the court held, intention 3 
that the contract should be governed y 
the law applicable in the state ¢ 
Washington where it was made, such i. 
tention is to be gathered from the fx 
that the parties of the contract wer 
carrying on business there; that th 
contract was made there; that the o- 
tract followed form of a bill of ladin 
approved both by the Interstate Con- 
merce Commission and. the Transpo 
Board of Canada; and that the wordix 
of a number of the contract’s claus 
followed a form familiar to Unite 
States Law and usage. 

Even though the above case is a ruliy 
by the Canadian courts, it is, we believ, 
the proper principle in determinix 
which statute of limitation is applicabk 


Limitation of Actions— 


State v. Interstate 


Question—Minnesota 


We have a problem concerning origi 
and destination points in the state ¢ 
Minnesota, located on different ml 
carriers. There are two available roult 
of movement, one route is through) 
a portion of Iowa, and the other roulg 
is wholly within the state of Minnesoliy 

The origin carrier was tendered w 
routed shipments, some of which move 
via the Iowa route, and some mové 
wholly within the state of Minnesota. 
to the shipments which moved wholj 
within the state of Minnesota, we iM 
that the statute of limitations, respet 
ing refund of overcharges, is six yee 

When the origin carrier, for his ow! 
convenience, moves shipments via 
Iowa route, is such rail carrier req 
to refund overcharges only within 
two-year period, or within the six-yel 
period applying in the state of Min 
sota? 

The applicable rate is the sal 
whether interstate or intrastate. 


Answer 


A similar question was involved ! 
Cardwell v. Chicago, R. I. & P. Ry. ©, 
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It Takes 


Right! 


It’s a fact! There are many ways to 
perform a task; but only proper 
equipment does the job right! At Eazor 
Express, Inc., every phase of our 
operation is faster, more efficient, 
more dependable thanks to proper 
equipment. In addition to a constantly 
expanding fleet of the newest type 
trucks, tractors, trailers plus modern 
terminal buildings, Eazor offers tele- 
type facilities to all terminals for 
faster billing and coordinated tracing. 
Mechanical equipment loads and un- 
loads trucks faster. We’ve equipped 
our city delivery trucks with two-way 
radios for on-the-spot dispatching. 
This modern equipment proves that 
Eazor can do your shipping job right! 
Next time, specify Eazor! See 

the difference proper equipment makes! 


For Complete Schedules and List of Points Served Write: 
Eazor Express, Inc., 15 Twenty Sixth Street, Pittsburgh 22, Pa. 





© Terminals * Relay Points 





_ EXPRESS 


ey ZH, |, mersacn | NCORPORATED 


pt 15 TWENTY SIXTH ST. PITTSBURGH 22, PA. 












BANANA BELT 


Over 16-million bunches of bananas 
took a ride on the Port of Seattle’s 
“banana belt’”’ last year. 


That’s a lot of bananas—some 
70-thousand tons. It takes plenty of 
the luscious Central American fruit 

to serve the Pacific Northwest, 
Alaska and much of Western Canada. 


Bruising and spoilage just don’t 
happen when the Port of Seattle 
moves bananas. Lightning-fast and 
feather-light handling by specialized 
equipment and skilled hands 

take care of that. 


All commodities get this same care 
at the progressive Port of Seattle. 


Add to that, unsurpassed 
transshipping facilities and you 
realize why more and more shippers 
now specify “VIA SEATTLE.” 


“The millions of pounds 
of delicate bananas 
handled yearly at the 
Port of Seattle receive 
only the best of care.” 
RAFAEL FABREGA 
Consul-General, Republic of Panama 
Seattle, Washington, U.S.A. 





PORT OF SEATTLE COMMISSION 


CLARENCE H. CARLANDER, Presider M. J. WeBErR, Secretary 
E. H. SavaGE, Vice-President H. M. Burkk&, General Manager 





















TRAFFIC Wo tober | 
42 I.C.C. 730. In this case, eight cari. sely 
of apples were shipped from peu esented 
Mo., to Kansas City, Mo. The gy Tt is 0 
ments moved from Eugene thr 
Kansas City, Mo., to Kansas City, x, 
and were switched back to Kansas (ifatutes | 
Mo. The interstate rate was colle 
and claim filed for the difference ) 
tween the interstate and intrastate py 
The Commission found that the inl 
state charges were excessive, in that thy 
exceeded the intrastate rate. : 
However, the defendants were ,juestio 
satisfied with the Commission’s rujg§ 7, js « 
and, as a result, the case was reopenm&iy Ke 
51 1.C.C. 390. In its report on rehearigh nsider 
the Commission said: a sta 


“Upon petition of defendant the cufithin 1) 
was reopened for further hearing. Cogigted by 
plainant offered no additional evideygission. 
and defendant presented only that showy We w« 
ing the location of his tracks and ternifhe abov 







tor 


Comn 














































nal yards at Kansas City, Mo, ruling 
Kansas City, Kan., concerning which 

substantial evidence had been presenmnswet 
at the original hearing. This new We ar 
dence shows that the location of & yout 0 
fendant’s tracks and the limitations @, an 
his contracts for trackage rights he Cor 








other roads through Kansas City, } ansas 
rendered the handling of these shy MC. 
ments via Kansas City, Kan., necess bne a8 
This movement having been necessg “We | 
the shipments were interstate in thiig con 
character... .” 0.-Kal 


The inference behind this case is thiRction 
if it is not necessary to transport gooifherce a 
across state lines, the carriers may mg all tl 
do so in order to convert an intrastaiibws: 
to an interstate shipment for operating “Begi 
convenience only. airfax 


Another case involving conversion frompence » 
an intrastate to an interstate shipmefay 9 ' 
is Lynchburg Chamber of Commerce #2Y 10) 
Seaboard A. L. Ry. Co., 118 L.C.C, 2mpansas 
In this case the Commission said: prpora 


“Defendants were obligated to forwar] a 
the shipment over the cheapest avai aE cons 
route, which was the intrastate rou ‘ 
Having failed to do so, the shipment wy ones 
misrouted. Woodbury Lumber Co. its t 
Director General, 57 I.C.C. 324.” buth 


Mr. Justice Brandeis, in delivering tong t 
opinion of the United States Suprem@uding 
Court in Northern Pacific R. R. C0. ong « 
Solum, 247 US. 477, said: oad ( 


“In the absence of shipping instrudfoad 
tions it is ordinarily the duty of th@ereof 
carrier to use the cheaper route, but thi um) 
duty is not an absolute one. The obligagver st 
tion of the carrier is to deal justly wilffanctio 
the shipper, but with due regard alhereor 
for the carrier’s own interest and theoad; 
obligation to the general public. Thoad; 
duty of the carrier to select the cheapé heley 
route applies only ‘if other conditiomoland 
are reasonably equal.’ Resort to a monpence 
expensive route may be justified. Justi’ S. Hi 
fication rests upon general practice. ighws 
outbound shipments were, in generig to N 
moved over the southerly route on % p Smi 
count of the great expense which algePrese 
other arrangement would entail. Whethag nce 
the practice of shipping over the inte Ro 
state route when a lower intrastate rou es 
was open presented an administral gs 
question of considerable perplexity, ai I 
the question of what is a reasonal he 
practice in interstate commerce is one SE) 4 
jurisdiction of the Interstate Commer 





























































































































Commission. The Commission had ¢ oe 
termined that the ‘carrier was not ® i 
quired by law to change his metho ‘ 


of operation and abandon the use ! 
his more favorable interstate route’, # 
had refused to grant refunds in resp 
to shipments of other commodities un 










oad, 
est 
ridge 
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t carlodhecisely similar circumstances to those 

1 Eugefiesented here.” 

The shir, is our opinion that the above re- 
thro 4 to cases Will apply to the instant 

‘ity, Kamkoblem, in which event the Minnesota 

NSas CiBatutes will apply. 

Colle p 
rence 
state 
the ints 
that iy 





otor Carriers— 
Commercial Zone of Kansas City, Mo.-Kan. 


were ,juestion—Oklahoma 


1S Tuli y; is our understanding that Kansas 
Teopen@ity, Kan., and Kansas City, Mo., are 
rehearimpnsidered as one community bisected 
y a state line and that transportation 
ithin the commercial zone is not regu- 
ted by the Interstate Commerce Com- 


ission. 


the ¢ 
ing. Coy 
evider 


hat shoe We would appreciate your opinion on 
nd ternfhe above and any reference to decisions 
Mo., rulings pertaining thereto. 

which 





















presenmnswer 
neW €i§ we are not familiar with the physical 


n of di vout of the twin cities of Kansas City, 
“ations @ and Kansas City, Kan. However, 
shts ome Commission, in Kansas City, Mo.- 
Jity, Mifonsas City, Kan., Commercial Zone, 


ese shi M.C.C. 288, defines this commercial 
RECESS ne as follows: 

necessay we find that the zone adjacent to 
In thing commercially a part of Kansas City, 
o.-Kansas City, Kan., contemplated by 


se is thatction 203(b)(8) of the interstate com- 


ort goolferce act, now includes and is comprised 
may neg all the area bounded by a line as fol- 
intrastaiibws: 


operating “Beginning at the north end of the 
airfax Bridge across the Missouri River, 
sion fropence north and east along U.S. High- 
shipmen4ay 69 to the first point where said high- 
















umerce Way intersects the corporate limits of 
C.C. #ieansas City, Mo.; thence along said 
id: brporate limits to Claycomo, Mo., thence 
) forwart orth, east, south, northwest, and south 


ong the corporate limits of Claycomo, 
§ constituted on May 8, 1951, to the 
prporate limits of Kansas City, Mo.; 
ence continuing along said corporate 
its to the Missouri River, thence due 
: buth across the Missouri River and 
ering Wong the south bank thereof to and in- 
Supret@uding Cement City; thence southwest 
R. CO. long county road 7E to Sugar Creek 
oad (4N); thence along Sugar Creek 
ins oad (4N) to a common junction 
y of thereof with U.S. Highway 24 and an 
but thimnumbered highway; thence southeast 
e obliga@ver such unnumbered highway to its 
stly wilfinction with Jones Road and south 
ard almereon and on Necessary Road to Holke 
and th@oad; thence west thereon to Kiger 
lic. oad; then south thereon to Evans & 
cheappheley Lane; thence west thereon to 
yndition#Oland Road (U.S. Highway 71 Bypass); 
. @ mormmence south thereon to junction with 
d. Justi? S. Highway 40; thence west along U.S. 
tice. AM'ghway 40 and Alternate U.S. Highway 
genera t0 Norfleet Road; thence south thereon 
on a Smith Road (or unnumbered highway 
lich angePresenting an extension § thereof); 
Whethe# ence generally west thereon to Wood- 
1e interg2 Road; thence south on Woodson Road 
ite roul@ Junction with an unnumbered east- 
istrativ@d-west road somewhat south of Wild- 
ity, angv00d Lakes; thence west over such east- 
asonali@™d-West road to Raytown South Road: 
is one @meence south on Raytown South Road 
ymmertapE) to Bannister Road; thence west 
had deg Bannister Road to Blue Ridge Boule- 
not med Extension (county road 4E); 
methoig'*ce south on Blue Ridge Boulevard 
use @'etsion to junction with Red Bridge 
ite’, amme°*d, east of Hickman Mills; thence 
-pespe@g St through Hickman Mills on Red 
os unde ridge Road (county road 10S) to the 





availabif 
te rou 
ment wag 
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Cocoons for Coffee Cups 
WHEN YOU MOVE LONG-DISTANCE THE MAYFLOWER WAY 


> While we don’t keep millions of silk worms to spin silken 
cocoons for breakables, we do have hundreds of skilled packers 
who know how to fashion safe “cocoons” from carefully selected 
packing materials to protect the most fragile pieces! In fact 
Mayflower packing service has been scientifically developed, 
both in materials and methods, into approved, standardized 
procedures. These requirements are published in the Mayflower 
Packing Manual, called “Pack with Pride,” for all to follow. The 
manual is the guide, and the title the watchword for the finest 
packing service you can get for the people you move long- 
distance. Call Mayflower for moves which are “Packed with 
Pride”! Your Mayflower agent is eager to serve you. 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS 


Mayflower Service is available through selected warehouse agents throughout 
the United States and Canada. Your local Mayflower agent is listed under Moving 
in the classified section of your telephone directory. 





America’s Finest Long-Distance Moving Service 
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Missouri-Kansas State line; thence north 
along the Missouri-Kansas State line to 
James Road (103d Street); thence west 
on James Road to Lee Boulevard; thence 
north on Lee Boulevard to Ninety-Fifth 
Street; thence west on Ninety-Fifth 
Street to Metcalf Road (U.S.Highway 
69); thence north on Metcalf Road to 
Eighty-Seventh Street; thence west on 
on Eighty-Seventh Street (which be- 
comes Kansas Highway 58 at Antioch 
Road) to junction Kansas Highway 58 
and U.S. Highway 169; thence north on 
U.S. Highway 169 to junction with Kan- 
sas Highway 10; thence west on Kansas 
Highway 10 to junction with Pflumm 
Road (old Kansas Highway 10, some- 
times known as Alternate Kansas High- 
way 10; thence along Pflumm Road and 
north to Fisher Lane. (Fifty-Fifth 





Street); thence east on Fisher Lane to 
Halsey Street; thence north on Halsey 
Street to Fifty-First Street (also known 
as Quivira Drive); thence east on 
Fifty-First Street to O'Hara Road; thence 
north to Hester Road; thence west 
thereon to Holliday Road; thence south- 
west along Holiday Road to a point 
directly south of Morris; thence north 
through Morris to Muncie; thence 
northeast from Muncie on Kansas High- 
way 32 to its junction with Francis 
Road: thence generally north along 
Francis Road to its junction with US. 
Highway 40; thence east on US. High- 
way 40 to its junction with Brenner 
Heights Road; thence generally north on 
Brenner Heights Road to Parallel Ave- 
nue; thence west along Parallel Avenue 
to Woester Meyer Road; thence north 


Extra Coordination 
Counts ! 


Smoother movement 
of Foreign Freight is yours via 





he 


B&O at New York, Philadelphia and 


Baltimore. B&O routing offers an 
unusual degree of coordination of 


traffic, operating and terminal people. 


In addition, B&O’s exclusive 

Sentinel Service gives you highly 

dependable schedules between 

plant and shipside. Count 

on B&O routing for your 

next shipment! Ask our man! 
Foreign Freight Representatives at: 


New York Phone: Digby 4-1600 
Philadelphia Phone: Rittenhouse 6-4500 


Baltimore Phone: LExington 9-0400 
Washington Phone: REpublic 7-6500 
Chicago Phone: WaAbash 2-2211 


» 





Baltimore & Ohio Railroad 


Constantly doing things—better ! 
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on Woester Meyer Road to junction yyy The st 
Kansas Highway 5; thence due north of 0 


Hon 


a distance of one-half mile; thewphe subm 
east, following a line parallel to Koger certifie 
sas Highway 5, to Mahaney Road: thesgpeen imp! 
north thereon to its junction with pe A Catt 
inson Road; thence east on Dickingmo collect 
Road to Nearman; thence north to ggmodity § 


Missouri River and thence east asmake eV! 


south along the south bank of the yaghe com 
souri River to Fairfax Bridge; theyghan as 4 
across the bridge to point of begi An act 

Section 203(b)(8) of the intergimpverchar 


commerce act provides that no Bears fro 
part II of the act, except the provisiggnent. 
of section 204, relative to qualificatin, 
and maximum hours of service of e& 
ployes and safety operation or stand 


iff In 
of equipment, shall apply to the tr: ariff 








































portation of property in interstate eg Misa¥ 
merce wholly within a municipality : 
between contiguous municipalities, » Questio 
cept when such transportation is yn We wi 
a common control, management, or wy g ma 
rangement for a continuous carriage thase wh 
- from a point outside such municiplling to co 
ity. Dn 
Kansas City, Mo., and Kansas a : 
Kan., are one industrial and commer nipmen 
community and are contiguous with Origin 


the meaning of section 203(b) (8) of ¢ 
act and a carrier not transporting gy 
in interstate commerce under a comp 
control, management, or arrangeme t St. L 
with other carriers for a _ continugibreased 
carriage to or from points beyond tiling a t 
commercial zone is not subject to tariff. 

jurisdiction of the Interstate Commen} when 
Commission, except as provided in % t origi 
tion 204. hird cl: 


vering 


bd and } 
he coll 
ansierl 





d cl 

Overcharges— ponded 
9 reasing 

Claims— lass, st 
Based on Erroneous Description hows | 

Of Article in Bill of Lading fiddlev 

A . 0. 25, 
Question—Indiana ‘X,” is 


flewest 
nd, th 
‘ y su 
accordi 
Motor ] 
The 
parrier 
bill of 
arrier 
he gel 
first cli 


We would appreciate your advising 
there have been any decisions of t 
Interstate Commerce Commission or 
the courts, regarding the changing 
clarifying of the description on a bil 
lading nearly two years after the shi 
ment has been made with the purpose 
mind of obtaining a lower freight 
For instance, a shipment loosely ¢ 
scribed as foundry molasses, N.OL, ™ 
being changed to blackstrap molasses. 


Answer 


In its report in Harris Bros. 00. % 
Director General, 60 I.C.C. 428, the Ou 
mission said: 

“Defendants also urge that the bl 
of lading must govern, and that ol 
plainant can not show by parol evidel 
that the shipments were of somethl 
other than as described by him oF 
agent in the transportation cont 
contained in the bills of lading. 4 
contention is without merit. See Car 
age Marble & White Lime Co. v. M® 
R. R. Co., 51 1.C.C. 619.” 

See, also, Penn Facing Mills Co. V. 4% 
Arbor R. Co., 182 I.C.C. 614; Uni 
Welding Co. v. Baltimore & O. R. 
196 I.C.C. 79; American Pipe & ¥ 
struction Co. v. Alton & S. R., 284 10 
797. 


The allegation that the rate chargé 
inapplicable places on the complail 
the burden to show that the comm 
shipped was of a character to el 
complainant to the rate claimed # 
applicable. 
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io the standard form for the presenta- 
orth ion of overcharge claims provides for 
ine submission of the original invoice, 
to Kygpr certified copy, when the shipment has 
sen improperly described. 
a carrier is obligated, under the law, 
NS collect the rate applicable to the com- 
nodity shipped, and, therefore, should 
nake every effort to ascertain whether 
m | ne commodity transported was other 
than as described in the bill of lading.. 
An action at law for the recovery of 
nterechipvercharges Must be begun within two 
: rears from date of delivery of the ship- 


TOVisig gent. 
ification 
> Of en 
anda griff Interpretation— 
le tran 


ate con 












Misquotation of Rate 


— Question—Indiana 
is un We would appreciate your comments 


t, Or win a matter involving a rate and route 
riage fase, wherein the origin carrier is seek- 
niciping to collect a second class through rate 
pn a less-than-truckload shipment of 
andy, from Missouri to Indiana, which 
hipment moved during October, 1955. 
S With Origin carrier “X” in Missouri, accept- 
3) Of tid and rated this shipment of candy at 
Ng g0he column 57 rating. However, he 
cOMM@ransferred the shipment to carrier “Y,” 
ngemeait St. Louis, whereupon carrier “Y” in- 
ntinuwreased the rating to third class, claim- 
ond thing a two-line-haul restriction in the 
t to thBariff. 
ommen§ When we protested to carrier “X,” 
| in stht origin point, that we had to pay the 
hird class rate, due to his error in de- 
vering the shipment to a carrier with a 
d class rate stop, carrier “X” re- 
ponded with his corrected billing, in- 
reasing the rating and rate to second 
lass, stating that his investigation now 
fhows that, according to item 300 in 
fiddlewest Motor Freight Bureau tariff 















































sas 
nmerg 


‘X,” is not a party to exceptions in Mid- 
ilewest Motor Freight Bureau’s tariff, 
and, therefore, this shipment was actu- 
ally subject to the second class rate, 


ivising 
s of i 
ion or 


neité Motor Preight Classification No. 13. 


parrier “X” on an open routing straight 
pill of lading, without knowledge that 
arrier “X” would or could not protect 
ne generally applicable 57 per cent of 
irst class rating according to item 3925 
bf the subject tariff. Carrier “X” did 
ate the shipment at the column 57 
Fate at the outset, as we previously 
Btated. 

Rate stops and individual exceptions 
bf member carriers in agency tariffs 
the bitreate pitfalls for the unsuspecting 
hat cmBhipper and add additional expense to 
| evidelghe unprotected receiver. 

ometii We contend the origin carrier was 
im or Mluty bound to inform the shipper at the 
ne of shipment that he could not pro- 
ng. ect the exception rate of column 57 
ee Cargand that charges would be assessed and 
_ vy, M@ollected at the second class classifica- 
on rate. We have not paid the balance 


ight 
ysely ¢ 
Ol, m 
lasses. 


s. Co. 
the Cor 


oe ha. predicated on the second class 
}; Unilrate, 

». R. 

—6& O swer 

284 LC 


It is a well settled rule that shippers 
¢ charged with knowledge of the law- 

argem@ul tariff provisions (Nye & Jenks Grain 
mplaw » V. Chicago, B. & Q. R. Co., 159 I.C.C. 


ommouss; Crane & MacMahon vy. New York, C. 
to enue St. L. R. Co., 168 I.C.C. 319; Liberty 
ned t #ndustrial Salvage Co. v. Delaware, L. & 


NW. R. R., 262 1.C.C. 391; and Louisville 


0. 25, MF-I.C.C. No. 205, he, carrier | 


according to item 19120 in National 
The shipper tendered this shipment to | 





<o The need for strong, dependable insurance 
protection for your goods on the move throughout 
the world is ever present. 

The Marine Office of America offers you that 
kind of protection—founded upon experience, 
financial strength and convenient claims-settling 
facilities practically everywhere around the globe. 


See Your Local Agent or Broker 


*4* MARINE OFFICE 


“<i ib ‘ 


log cen OF AME RICA 


116 JOHN STREET, NEW YORK 38, NEW YORK 


MEMBER COMPANIES: 


THE AMERICAN INSURANCE COMPANY FIREMEN'S INSURANCE COMPANY 

THE CONTINENTAL INSURANCE COMPANY GLENS FALLS INSURANCE COMPANY 

FIDELITY-PHENIX FIRE INSURANCE COMPANY THE HANOVER FIRE INSURANCE COMPANY 
NIAGARA FirRE INSURANCE COMPANY 


— OFFICES — 
New YorK * CHICAGO * New ORLEANS * SAN FRANCISCO * HOUSTON * TORONTO 
Atlanta * Baltimore * Boston * Cleveland * Dallas * Detroit * Indianapolis 
Jacksonville * Los Angeles * Louisville * New Haven * Philadelphia * Pittsburgh 
Fortland * Raleigh * Richmond * St. Louis * Seattle * Stockton * Summit * Syracuse 
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& N. R. Co. v. Maxwell, 237 U.S. 94), 
and that the misquotation of a rate does 
not excuse the shipper from paying the 
published tariff rate (Thames & Co. Inc. 
v. Central of Georgia Ry., 251 I.C.C. 
566; Stahmer Coal Co. v. Louisville & N. 
R. R., 241 I.C.C. 297; Forner Co. v. Mis- 
souri Pac. R. R., 144 I.C.C. 582; Double 
Protection Awning Co. v. Florida E. C. 
Ry. Co., 272 I.C.C. 93; and Imperial 
Paper & Color Co. v. Delaware & H. R. 
Corp., 272 I.C.C. 141), and the misquo- 
tation of a rate does not relieve the car- 
rier of his obligation to collect the pub- 
lished rate. Gulf, C. & S. F. R. R. v. 
Hefiey, 158 I.C.C. 98. 

If it is true that the origin carrier, 
who is unknown to us, participates in 
neither the third class rate nor the col- 
umn 57 rate, and his interpretation of 
the applicable tariff is correct, the class 
2 rate must be collected under the prin- 


“si 


_new employee 
_. find the first few wee 


of lading. 





Routing and Misrouting— 


Leases— 
Requiring Routing of Freight 
Via Lessor’s Line 


Question—Wisconsin 


provision. of an _ industrial 


ment. 





























a) 


Let's f it s who have moved a . 
ail ks the hardest. 
distance to a new job . 
art may be the deciding factor 
heir work. And when you 


s and 


Actually, the right kind of a st 


‘1 whether they are happy int / 
aa to think about it. - - their personal Agog tbe co 
household goods become the strongest tie to Ihe soe 
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ciple of the above referred to cases, not- 
withstanding the carrier’s original inser- 
tion of the column 57 rate in the bill 


We would appreciate your advising us 
of any court cases finding unlawful a 
sidetrack 
agreement requiring an industry to route 
its rail shipments exclusively over the 
lines of the railroad party to the agree- 


It is our understanding that such a 
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able lands to which the carrier has tith 




















TRAFFIC Wopthiober 1: 
provision has been found to be was 
straint of trade. the sh 

y the i" 

Answer pee 
The abt 

In its report in Leases and Grants ppjon indic 
Carriers to Shippers, 73 I.C.C. 671. tease tha’ 
Commission said: "Boe carrie 


“The interstate commerce act conta) 
no provision authorizing us to presgg 
or regulate the terms or conditions un, 
which carriers may lease their lands yijkins a¢ 
shippers. The authority which we hay 
over such leases is wholly indirect, ay 
comes into being only where the ley 
results in some violation of the inte. 
state commerce act or other staty, Fl 
which we administer. Such violatioy 
may occur when the terms and cong, 
tions of the lease are so favorable to ty 
lessee that it is clear that the real om. 
sideration for the lease must in party 
found elsewhere, namely, in the freighj. 
which he ships over the lines of thf’ 
lessor carrier. Stated differently, whaprief ond ' 
a carrier permits a shipper to use yal. ¥° 












without charge or without reaso 
adequate charge, the practical effect sean 
to reduce that shipper’s transportatin 
charges, so that there results whi 
amounts to a refunding or remission ¢ 1 wis! 
some portion of the published ratafne shi 
Under such circumstances there may bjpittee : 
a violation of section 2 of the interstat rage tl] 
commerce act, which prohibits the receiy- hroblem 
| ing of a greater or less compensation fg Prograr 
| any service rendered than is received for Fearric 
| a like and contemporaneous service i ; 

the transportation of a like kind of trafik nate 
| under substantially similar circumstances pone oi 
| and conditions; of section 3, which pro- {'*™?¢ 
| hibits undue preference of or undue he dir 

prejudice to persons or localities or par- 

ticular discriptions of traffic; of pam 

graph 7 of section 6, which requires the 
| publication and filing of tariffs an 
| prohibits the receiving of a greater a 
| less compensation for any service ren- 

dered than is specified in such tariffs; 
| or of the Elkins act, as amended, which 
prohibits both carriers and shippers from 
giving or receiving rebates, concessions, 
or discriminations. Penalties are provided 
for the violation of section 2 and pam- 
graph 7 of section 6 of the interstate 
commerce act which are enforceable in etho 
criminal proceedings, and also for the 2° “ 
violation of the Elkins act. 


“We shall go no further in this report 
| than to indicate some of the underlying 
_ principles which, in our opinion, shoul) 
| govern carriers in the leasing of lands) *Udl 

to shippers and which are illustrated byj®! fr 
the evidence which has already beenes, 































summarized: Th 
“1, No justification exists for the leas#fama 
ing of railway lands to industries at @pf th 
nominal rental charge. In cases whe@Miffe: 
nominal or wholly inadequate rentals nde 
| reserved in leases it is evident, and I ¥Acco 
| deed conceded, that traffic consideratiot§en 





are the moving cause so far as the car 

riers are concerned. Where it cleatlj 
| appears that the traffic of the lessee is” 
| part the consideration for the lease, taper 
conclusion follows almost inevitably thalgbhe « 
the transaction amounts to a concessiouget? 
to the shipper-lessee, in violation of thegman 
Elkins act and of sections 2 and 6 @ 
the interstate commerce act. Bent 


It 
oh 













“2A provision in a lease of railwaygeor 
land whereby a shipper agrees to roulegplea 
over the lines of the lessor carrier or SP" 
connections all or any part of the tals nd 


which the shipper is able to roul@gnh 
amounts to an acknowledgment @ 
the consideration for the making of thaer 
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2 in se was in part the exchange of traffic 
y the shipper for the right to occupy 
he land.” 
The above statement of the Commis- 
iTants jimion indicates that a requirement in a 
671, thease that all shipments be routed via 
ne carrier from whom the land is leased 


Contaimmay, in @ given case, be void and unen- 
presribreeable, because it is in violation of 
MS unde#ne interstate commerce act and the 
lands 4 rikins act. 
we hay 
rect, 
the Ra 
ne inte. 
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e freighs. . 

tecussion of transportation subjects by our readers 
S Of th "owhed for use in this column. Letters must be 
ly, Whebbrief ond writers must identify themselves. Anony- 
ise Y; sys communications will not be published. Ad- 
has = ress letters to “From Our Readers” Editor. 


asonably . 
effect iClean Car Campaign 
portation 


ts whi Chicago, Iil. 


ission (} { wish to express the appreciation of 
1 ratafhe Shippers National Clean Car Com- 
> May Wkinittee and myself for the excellent cov- 
nterstattbrage that you have given the dirty car 
€ recel:roblem and the National Clean Car 
ation fe Program in the September 8 issue of 
elved for Trarric WORLD. 


tte As in the past, Trarric Woritp has 
ms fone an excellent job in acquainting the 
ich pro-| ransportation industry as to how serious 
r undue he dirty car is and what the Advisory 
; OF par ards are attempting to do to reduce 
of Di his terrific expense and dissipation of 
rires the Pe Tailroads’ freight equipment.—L. E. 
iffs and PLSON, Chairman, National Clean Car 

ommittee, National Association of 





eater af. : 

ice ren- hippers Advisory Boards. 
| tariffs; 
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ly ail Claim Men and ‘Guide’ 


se = Norfolk, Va. 
id pan- The railroads would do their shippers 


nterstate P Teal service by adopting a uniform 
eable ip method of listing their claim officials in 
for th: Phe “Official Guide.” 


Overcharge claims are practically al- 
is report Pays handled by the accounting depart- 
derlying ents, but the titles of the officials in 
1, should/Pharge of this are variously shown as 
of lands) 2Uditor of overcharge claims,” “auditor 
rated byl! freight accounts,” “auditor of reve- 
dy beeniMues,” or any one of several other titles. 


The situation with respect to loss and 
she leassfiamage claims is even worse. The titles 
ies at @®f the officials processing these not only 
S Whe@hiffer greatly, but are variously shown 
ntals @iinder the generic heading of the Law, 


and Accounting, Operating or Claim Depart- 
lerationginents, 


the car It is ti ; 
- clearig, 4 is time-consuming and exasperating 


see isime? have to pore through a hundred or 
-ase, thamtore names as we frequently do, to find 
bly thaffbhe one we are seeking, and even then we 
ncessiong#te Hot always certain he is the right 
n of thegMan, at the right address. 




















nd 6% To correct this situation, I suggest a - 


Beteric heading of “Claims” be uni- 
railwaj#°rmly adopted, under which will be 
to roulgplearly shown the names, titles, and 
er or iPToper addresses of officials to whom loss 
e trailed damage, overcharge, and personal 









o roul@@Ojury claims should be sent.—GrorcE E. 






nt thalPNELL, Trafic Representative F. S. Roys- 
g of ther Guano Co. 
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GAYLORD CONTAINER 


In industry after industry, 
Gaylord experience in bulk 
packing is proving itself for 
shippers. Whether it’s for wax, 
plastic pellets, motors, brake 
linings, yarn cones or chemi- 
cals, Gaylord bulk containers 
simplify packing, loading, 
shipping ... save time in every 
handling operation. 


To learn how you can cut costs 
with any type of corrugated or 
solid fibre container, contact 
your nearby Gaylord office. 
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Diesel power . . . careful 


handling . . . and personal- oft 
ized service, minimizes load pest 


breakage . . . cuts cost too. 
So route your next shipment 
“the safe way”... “A & D.” 
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arloadings Totaled 815,004 
n Week Ended October 6 


loading of revenue freight the week 
nded October 6 totaled 815,004 cars, 
he Association of American Railroads 
as announced. This was an increase of 
3445 cars, or 1.7 per cent, above the 
orresponding week in 1955, it said, and 
on increase Of 112,094 cars, or 15.9 per 
ent, above the corresponding week in 


1954. 


loadings in the week ended October 6 
were 16,434 cars, or two per cent, below 
he preceding week. 


Coal loading amounted to 144,370 cars, 
an increase of 6,666 cars above the cor- 
esponding week a year ago, but a de- 
rease of 1,083 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 391,- 
Hill cars, an increase of 528 cars above the 
orresponding week last year, but a decrease 
of 11,904 cars below the preceding week this 
year. 

Loading of merchandise less-than-carload 
reight totaled 62,619 cars, a decrease of 
684 cars below the corresponding week in 
1955, and a decrease of 482 cars below the 
receding week this year. 

Grain and grain products loadings totaled 
7,898 cars, an increase of 2,994 cars above 
he corresponding week in 1955, but a de- 
rease of 397"cars below the preceding week 
his year. In the Western Districts, grain 
nd grain products loadings for the week 
f October 6 totaled 33,930 cars, an increase 
f 1,581 cars above the same 1955 week, but 
decrease of 1,562 cars below the preceding 
1956 week. 

Livestock loading amounted to 14,626 cars, 
an increase of 880 cars above the corre- 
sponding week in 1955, and an increase of 
1271 cars above the preceding week this 
year, In the Westerh Districts, loading of 
livestock for the week of October 6 totaled 
12,402 cars, an increase of 715 cars above 
the same week a year ago, and an increase 
of 1197 cars above the preceding week this 
year. 

Forest products loadings totaled 44,655 
cars, a decrease of 158 cars below a year 

/8g0, but an increase of 495 cars above a 

week ago. 

Ore loading amounted to 87,220 cars, an 
increase of 5,657 cars above last year, but a 
decrease of 4,586 cars below last week. 

Coke loading amounted to 12,505 cars, a 
decrease of 438 cars below a year ago, but 
an increase of 252 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1955, except 
the Eastern and Allegheny. All reported 


increases compared with the corresponding 
week in 1954. 


Cumulative Loadings 
1956 1955 


Four weeks of Jan. 2,712,773 2,504,652 
Four weeks of Feb. 2,750,654 2,555,887 
Five weeks of Mar. 3,516,774 3,256,171 
Four weeks of Apr. 2,969,285 2,756,853 
Four weeks of May 3,115,458 3,045,017 
Five weeks of June 3,862,468 3,761,514 
Four weeks of July 2,396,583 3,015,464 
Four weeks of Aug. 2,915,560 3,093,611 
Five weeks of Sept. 3,938,336 3,938,203 3,433,103 
Week of Oct, 6 .. 815,004 801,559 702,910 


....28,992,895 28,728,931 25,978,030 
















1954 
2,489,506 
2,461,745 
3,011,188 
2,493,781 
2,696,753 
3,348,853 
2,632,005 
2,708,186 





Total . 
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Rail Proposal to Extend Kansas City 
Pipe Rates to Other Points Suspended 


1.C.C. Says Rates Violate Section 4 Without Authority. Rejects 
Suspension Request Based on Adoption That Rates Are Unreasonable 
But Without Prejudice to Conclusions in Another Probe of Pipe Rates. 


Rejecting contentions in a peti- 
tion for suspension filed by the 
Waterways Freight Bureau that pro- 
posed reduced railroad rates on iron 
and steel pipe from midwestern mill 
origins to Atchison and Leaven- 
worth, Kan., and St. Joseph, Mo., 
were unjust and unreasonable, the 
Commission, division 2, nevertheless, 
suspended the proposed rates after 
it withheld fourth-section relief 
sought in conjunction with the pro- 
posals, on consideration of a pro- 
test filed by the same protestant. 


By an order in I. and S. No. 6669, 
Pipe—Ill., Mo., Ind., Wis., and Ia., to 
Kan. and Mo., the Commission sus- 
pended the operation of supplement No. 
67 to Agent W. J. Prueter’s I.C.C. No. 
A-4038, from October 10, to and including 
May 9, 1957. 

Protestant said that the rail proposal 
was an attempt to extend to Atchison, 
Leavenworth and St. Joseph a reduced 
level of rates applying to Kansas City, 
Mo.-Kan., by virtue of temporary relief 
from the provision of section 4 of the 
interstate commerce act granted by the 
Commission. 

In a notice, the Commission said that 
acting on a petition filed by the bureau 
requesting suspension of proposed re- 
duced rates on iron and steel pipe and 
related articles, minimum 70,000 pounds, 
from specified origins in Illinois, Indiana, 
Iowa, Missouri and Wisconsin to Atchi- 
son and Leavenworth, Kan., and St. 
Joseph, Mo., on the grounds that such 
proposed reduced rates were unjust, 
unreasonable and otherwise unlawful 
under the interstate commerce act, ex- 
cept as to section 4, division 2 con- 
cluded not to suspend the proposed 
reduced rates nor to institute an investi- 
gation on the grounds offered. 

“However,” the Commission’s notice 
stated, “acting on a petition filed by the 
same protestants requesting denial of 
an application for relief (fourth-section 
application No. 32609), from the provi- 
sions of section 4, the division voted to 
withhold relief and to suspend the pro- 
posed schedules on the grounds that such 
rates would be in violation of section 4, 
without appropriate authority, in I. and 
S. No. 6669. 

“W. J. Preuter, agent for Western 
Trunk Line rail carriers as a respondent, 
as well as some eight interested parties, 


shippers and shippers’ representatives, 
such as the Chamber of Commerce from 
each of the destination cities intervened 
requesting that the proposed schedules 
be permitted to become effective. 

“The action of the division in declining 
to suspend the proposed adjustment on 
grounds other than a violation of section 
4, does not constitute approval of the 
proposed reduced rates, and is without 
prejudice to any conclusions that may be 
reached by the Commission in docket 
No. 31860, Steel Pipe—East to Southwest.” 


Proposed Rates 


In the fourth section application, the 
railroads said that they proposed to 
establish to the destinations, a rate of 
41 cents a 100 pounds, from Alton, IIl., 
Carrollton, Mo., East St. Louis, Ill., Fed- 
eral, Ill., Louisiana, and St. Louis, Mo.; 
a rate of 56 cents, from Chicago and 
Chicago Heights, Ill., Fort Madison, Ia., 
Gary, Ind., Indiana Harbor, Ind., and 
Kewanee, Manhattan, Rockford and 
South Chicago, Ill.; and 60 cents from 
Milwaukee, Wis. 

The rates would be subject to the Ex 
Parte No. 196 increase and would also 
apply to stations taking the same rates 
and were issued to meet barge-truck 
competition, the railroads said. 

Protestant said that the railroad’s 
proposal would extend to the proposed 
destinations “a depressed basis of barge 
competitive rates to Kansas City” cur- 
rently under investigation by the Com- 
mission in No. 31860 and which basis 
was only effective under temporary order 
of relief issued pending the result of 
No. 31860. The ‘bureau said that this 
temporary relief was in the twenty- 
second supplemental fourth section order 
No. 17160. 

The railroads said that the present 
basis of rates on the involved commodi- 
ties from the involved origins, except 
Alton, Ill., to the proposed destinations 
were those published in item 3200 of the 
same tariff. 

While the present rates to Atchison 
and Leavenworth, Kan., did not reflect 
the barge rates to Kansas City Mo.-Kan., 
plus truck rates beyond but reflected 
minimum rates which were somewhat 
higher than barge-truck costs to points 
within 150 highway miles from Kansas 
City, the railroads said, the carriers were 
of the opinion these rates would enable 
them to participate in a fair share of 
the involved traffic moving to oil field 
territory. 

It had now been developed that the 
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present rates on the involved commodi- 
ties from and to the points involved in 
the instant adjustment were too high 
to permit shippers located at Atchison 
and Leavenworth, Kan., and St. Joseph, 
Mo., to be competitive with the Kansas 
City shippers, and, therefore, interested 
shippers have requested carriers to estab- 
lish the same rates to these points as 
presently applied to Kansas City, Mo.- 
Kan., the railroads said. 

They said that the proposed rail rates 
were considerably higher than barge 
rates plus accessorial charges. The rail- 
roads said that there was no wharf at 
| present at Atchison, Kan., but con- 
struction was started several months 
ago, They added that shippers did not 
know of any wharf at Leavenworth, 
Kan., but that these two points were 
on the Missouri river between St. 
Joseph, Mo., and Kansas City and that 
when barge rates were established to 
Atchison and possibly Leavenworth, they 
would be the same as St. Joseph, or 
lower. 

Since the present rates to Atchison 
and Leavenworth, did not reflect the 
parge-truck rates but were minimum 
rates and the rates to St. Joseph, were 
considerably higher than the barge rates, 
carriers felt the Commission should have 
no objection to granting applicants the 
Kansas City rates to these points due 
to the competitive situation, the rail- 
roads said. 


Protestants said that the depressed 
basis of rates resulting in this present 
temporary Kansas City rate level, was 
expressly designed by the railroads to 
eliminate barge transportation of oil 
well tubular goods to that point on 
traffic moving to points in Oklahoma. 
Kansas and southwest Missouri and 
delivered by truck from Kansas City. 
No just reason thus appeared for the 
present depressed rates to Kansas City 
and even less reason to now extend 
them, the Water carrier bureau said. 

“Extension of any temporary rate 
structure resting on such an infirm basis 
ought not be permitted, particularly 
when such temporary rates have been 
demonstrated as having accomplished 
the complete destruction of water carrier 
competition in the transportation of pipe 
on the Missouri River via Kansas City,” 
protestant said. 


The bureau said that the Missouri 
River barge movement of pipe had been 
destroyed by reason of depressed rail 
rate level lower than necessary, and that, 
therefore, no just reason now appeared 
to extend that depressed rail level to ad- 
ditional points, “particularly during 
closed navigation and while a petition is 
pending to vacate the authority under 
Which the depressed basis now sought to 
be extended is held in force.” 


The bureau said that the “demon- 
strated loss of 100 per cent of the barge 
traffic” under the rail rate structure 
showed the proposal to be unjust and 
unreasonable. It added that a “special 
case” had not been presented for relief 
from section 4, “for the administration 
of that section requires a demonstra- 
ton that water competitive rail rates are 
reasonably compensatory’ by way of 
showing them to be non-destructive and 
now lower than necessary.” 


Contract Water Rights 


The Commission, division 4, has issued 
an amended permit and order in W-1016, 


W. L., W. C., and C. A. McGehee, Con- 
tract Carrier, authorizing the applicants, 
a partnership, doing business as Mc- 
Gehee Lumber Co., to operate as a con- 
tract carrier in the transportation, by 
non-self-propelled vessels with the use 
of separate towing vessels. 


Applicants were authorized to trans- 
port forest products, levee contractors’ 
supplies and equipment, and loggers’ and 
lumber mill operators’ supplies and 
equipment, and were further authorized 
to operate by towing vessel in the per- 
formance of towage in connection with 
the movement of such commodities, be- 
tween ports and points along the Mis- 
sissippi River from Greenville, Miss., to 
St. Francisville, La., inclusive, and those 
along the Old, Red, Black, Ouachita and 
Tensas rivers, subject to such terms, con- 
ditions and limitations as were now, or 
might hereafter be attached. The per- 
mit and order of December 14, 1951, is- 
sued to the applicants, was superseded 
and canceled effective on the date on 
which the amended permit and order 
becomes effective, November 19. 


Haden Retires From I.C.C.; 
Served 50 Years in Gov't 


The Commission has announced that 
T. Leo Haden, consultant in the office 
of the chairman, retired from the Com- 
mission on October 12. Mr. Haden had 
previously retired on June 30, after 50 
years of government service, but re- 
turned to the Commission under a tem- 
porary appointment as a consultant. 


He was born June 24, 1886, in Adams- 
town, Md., and was educated in Wash- 
ington, D.C., receiving his LL.B. degree 
at Georgetown University. 

He began his government service in 
September, 1905, in the Navy Depart- 
ment and transferred to the I.C.C. in 
March, 1914. 

In 1928, Mr. Haden was appointed 
examiner in the Bureau of Formal Cases. 
Of the 28 years he has been an examiner, 
he has spent 12 as senior examiner in 
the offices of various commissioners, and 
served as an examiner with four chair- 
men. 


Drought Rates on Livestock, 
Hay in Southwest Authorized 


At the request of the Secretary of 
Agriculture, the Commission, by Com- 
missioner Freas, on October 11 issued 
drought order No. 57 authorizing rail- 
roads to transport livestock and hay 
from and to a “disaster area” resulting 
from a prolonged drought in Arizona, 
California, Kansas, Nevada, New Mex- 
ico and Utah. 

The order authorized the railroads, 
under section 22 of the interstate com- 
merce act, to establish and maintain 
until March 31, 1957, on hay, and until 
May 31, 1957, on livestock, reduced rates. 
The rates are to be published and filed 
as required by section 6 of the act, but 
the Commission said they might be 
made effective one day after publica- 
tion and filing. 

The class of persons entitled to the re- 
duced rates were defined as “persons 
designated as being in distress and in 
need of relief by the United States De- 
partment of Agriculture or by such 
state agents or agencies” as might be 


designated by the Department of Agri- 
culture to assist in relieving the distress 
caused by the drought. 

The order included authority for the 
carriers, notwithstanding the provisions 
of section 4 of the act, to maintain higher 
rates to directly intermediate points and 
to maintain through rates in excess of 
the aggregate-of-intermediate rates in 
connection with the reduced rates estab- 
lished under the authority of the order. 

Tariffs or tariff provisions published 
under authority of the order must ex- 
plicitly so state and make reference to 
the order by number and date. The 
order was dated October 11. 


President’s Statement 


In a statement issued October 11 in 
which he reviewed the efforts of the fed- 
eral government to relieve farmers in the 
drought areas, President Eisenhower in- 
dicated that he had asked western rail- 
roads to consider ways of assisting farm 
ranch owners. 


“Another heavy drain on distressed 
farmers and ranchers is the payment of 
full transportation charges on hay 
needed for the next few months,” the 
President said. “It may also be necessary 
to send substantial numbers of livestock 
from dry pastures to other areas for 
temporary feeding. Yesterday we asked 
the western railroads to consider ways 
and means of assisting farm and ranch 
people in drought areas during this diffi- 
cult period.” 


B. & O. Names W. H. Schmidt 


To Public Relations Post 


William H. Schmidt, Jr., 42, executive 
editor of Railway Age, has been named 
director of public relations, effective No- 
vember 1, for the Baltimore & Ohio 
Railroad, Howard E. Simpson, president 
of the B. & O., has announced. 

Mr. Schmidt is recognized as an out- 
standing authority on the American 
railroad industry.” said Mr. Simpson. 
“He will succeed Joseph L. Stanton, who 
recently was appointed executive director 
of the Maryland Port Authority. 

“The new director is a native of Jer- 
sey City, N.J., and received his early 
education in its public schools. He was 
graduated from Rutgers University in 
1936. Mr. Schmidt served one year as 
an instructor at Rutgers and later taught 
night graduate school courses in inter- 
state commerce law and procedure and 
business statistics. 

In 1937 Mr. Schmidt worked with a 
maintenance crew on the Milwaukee 
Road, but after a few months he joined 
the editorial staff of Railway Age, Mr. 
Simpson said. He stated that Mr. 
Schmidt “entered the Army as a private 
in 1942 and was mustered out as a major 
after service in the Army Transportation 


Corps in the United States and Ger- 
many.” 


Fyfe, of Standard Oil, Dies 


Services for Robert W. Fyfe, assistant 
traffiC manager for the Standard Oil 
Co. (Indiana), were held October 10 in 
Kenilworth, a suburb of Chicago. Mr. 
Fyfe died October 8 in Evanston (IIl.) 
Hospital at the age of 64. He was sched- 
uled to retire from active service on 
November 10. Before he joined Stand- 
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ard Oil he served for 23 years as com- 
merce attorney for western railroads. 


1.C.C. Asked to Declare 
Meaning of Its Orders in 


Class Rate, Rating Cases 


A complainant before the Com- 
mission in a proceding involving a 
dispute over the applicability of a 
class rate and a commodity rate, 
each stating a different minimum 
weight, has asked the Commission, 
in exceptions to an examiner’s re- 
port, to tell carriers and shippers 
what is the meaning of the final 
orders of the Commission in the uni- 
form class rate and classification 
decisions. 

The complainant’s exceptions were 
filed in No. 31879, James B. Clow & Sons, 
National Works, v. Louisville & Nash- 
ville Railroad Co., et al. In that proceed- 
ing Examiner E. J. Hoy recommended 
dismissal of the complaint on finding 
applicable and not shown to have been 
unjust and unreasonable rates charged 
on carload shipments of centrifugal steel 
pipe molds from Irvington, Pa., to Tar- 
rant, Ala. (T.W., Sept. 8, p. 55). 

The complainant took the position 
that there were published two separate 
rates, one applying on shipments of 50,000 
pounds (a commodity rate of $1.09 per 
100 pounds) and one applying on ship- 
ments of 30,000 pounds (a Class 40 rate 
of $1.30 per 100 pounds). 


Exceptions Taken 

Specific exceptions were voiced by the 
complainant to several of the examiner’s 
“yltimate conclusions.” Insofar as the 
allegation of unreasonableness was con- 
cerned, said the complainant, the issues 
fell “squarely on all fours” with those 
in M. Kimmerling & Sons, Inc. v. Louis- 
ville & Nashville Railroad Co., 294 I.C.C. 
169. The pertinent finding of division 2, 
as quoted by the examiner in the instant 
proceeding, was that a carload minimum 
weight must be considered a part of the 
carload rate and that “where the mini- 
mum weight in connection with a com- 
modity rate results in higher charges 
than under a class rate with a lower 
minimum, there is a presumption of un- 
reasonableness requiring special justifi- 
cation.” 

If the rule announced in the Kimmer- 
ling case was a good one, then it “should 
be enforced without favoritism,” said 
the complainant, adding that if, on the 
other hand, “division 2 made an erro- 
neous ruling in that case, then that 
error should be honestly confessed and 
the rule rescinded.” 


As its second exception, the com- 
plainant said the examiner had also 
erred in his ultimate conclusion as to the 
applicability of the rates. That, said the 
complainant, involved “a more complex 
situation.” 


Minimum Weight Factor 


The complainant quoted the examiner 
as saying that, under the complainant's 
view, the minimum weight became a 
factor affecting the application of the 


rate of which it was a part and as 
stating that “clearly, this interpretation 
cannot be sustained.” 


“It is difficult to conceive on what 
basis the examiner comes to this conclu- 


sion, since from time immemorial the . 


Commission has positively held that the 
minimum weight is a part of the rate 
to which it is attached,” the complainant 
declared. 


It then cited No. 31568, Cudahy Pack- 
ing Co. v. C. B. & Q. Railroad Co., et al., 
as saying that it was well settled that 
the minimum weight was part of the 
carload rate. The complainant said that 
if this was true in one case it was true 
in all cases. 


The complainant also excepted to a 
statement of the examiner that to in- 
terpret item 300-A of the involved tariff 
as complainant sought would be, in large 
measure, to nullify that item, as well as 
numerous commodity and _ exceptions 
rates. That item read as follows: 


“Class rates published in tariff as 
amended will not apply where there is 
in effect on a given shipment a com- 
modity rate, classification, exception or 
column rating between the same points 
via any route.” 


Interim Relief Granted 


The complainant said that, while there 
was no specific authority for the publica- 
tion of an item “such as the 300-series” 
anywhere in the Commission’s orders 
dealing with the final revision under No. 
28300, “it evidently was inserted in the 
tariffs by the carriers in the belief that 
certain action taken by the Commission 
in connection with the ad interim class 
rate adjustment also applied to the final 
adjustment.” 


The complainant said the respondents 
had asked amendment of the Commis- 
sion’s findings in its first supplemental 
report (264 I.C.C. 41) so that the interim 
class rates would not apply on particular 
shipments when there was in effect 
a commodity rate, or a rate resulting 
from a classification, exception, or 
column rating, from and to the same 
points via any route. The railroads 
pointed out that few class rate tariffs 
contained complete routing and that class 
rates, therefore, generally applied over 
all routes composed of lines parties to 
the tariff and, therefore, often applied 
over seldom-used routes over which the 
commodity or column rates would not 
apply. 


After quoting the Commission’s modi- 
fication of its findings in accordance 
with the request of the railroads, the 
complainant said that its interpretation 
of the “item 300-series” would in no 
way affect or nullify the basic purpose 
of that type of item. 


The complainant voiced a further ex- 
ception to a statement of the examiner 
that “the Commission cannot read into 
a tariff provision something favorable 
to the contention of a party while, at 
the same time, rendering the provision 
practically inoperative.” 


It asserted that the examiner had 
no objection to reading into the tariff 
provisions, “or rather reading out” of 
them, “things which are favorable to 
the defendant’s position.” 


In doing that, said the complainant, 
he was supported by the majority of 
the Commission in the report on recon- 
sideration of June 28, 1956, in No. 31568, 
Cudahy Packing Co. v. C. B. & Q. Rail- 
way Co., et al. The complainant added: 


“So that our exceptions to the exam. 
iner’s conclusion in this respect also 
constitutes a respectful difference with 
the Commission’s majority view set out 
in the above described docket.” 


The complainant further asserted that 
in discusing the meaning of the words 
“in effect on a given shipment” the 
majority of the Commission in the 
Cudahy case was following what com. 
plainant said it believed “the erroneous | 
rulings” of division 2 of the Commission 
in No. 31206, the “Globe Machinery” |’ 
case and of division 3 in No. 31162, the 
“Allis-Chalmers” case. 

In those three cases, said the com- 
plainant, the Commission said that the 
words “in effect” meant “published.” 
After saying a rate was published the 
“minute it is placed on file with the 
Commission” although it might not be- 
come effective for 30 or 45 days, and 
might be suspended for seven months, 
or more, or might, by its terms, not 
apply to a particular shipment, the 
complainant said: 

“If the words ‘in effect’ actually mean 
‘published’ then it should be perfectly 
possible to substitute the word ‘published’ 
in the item 300-series for the words ‘in 
effect.’ Can this be done? 


“Your complainant contends that if 
the word ‘published’ cannot be substituted 
in the item 300-series for the words ‘in 
effect’ and still produce a rational and 
sane result, that then your Commission 
is on quicksand in basing its decisions 
on the fact that the words ‘in effect’ 
mean ‘published.’ ” 


The complainant asked the Commis- 
sion to reject the proposed ultimate con- 
clusions of the examiner and find the 
rates and charges collected were inappli- | 
cable to the extent that they exceeded 
the charges at the Uniform Classification 
rating and minimum weight. In the alter- 
native, it asked a finding that the rates 
and charges collected were unjust and 
unreasonable in violation of section 1 
of the act, to the extent that they ex- 
ceeded the rates and charges at the 
Uniform Classification rating and mini- 
mum weight. 


45 t/ At? 
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Effort to Settle Rail-Truck 


Suit Fails; Trial Resumed 


Trial of anti-trust suits filed by Penn- © 
Sylvania truckers and eastern railroads 
resumed in the federal district court 
at Philadelphia on October 10 after a 
four-day recess in which attempts at an 
out-of-court settlement failed (T.W., 
Oct. 6, pp. 17 and 86). 

The Pennsylvania Motor Truck Asso- 
ciation and about 40 motor carriers 
charged the Eastern Railroad Presidents 
Conference, about 30 railroads, and Carl 
Byoir & Associates, Inc., a New York 
City public relations firm, with a con- 
spiracy to destroy long-haul trucking. 
The Pennsylvania association asked 
$250 million in damages. 

The E.R.P.C. and 16 railroads counter- 
ed with a suit for $120 million in dam- | 
ages under the anti-trust laws, alleging | 
that the trucking group aimed at Ie 
straint of trade. ' 

As the trial resumed officials of the J 
Byoir firm continued testimony col-f 
cerning that company’s activities 
behalf of the eastern railroads. 
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Use your AIM*... Ginter-Wardein did... 


Result: 34,159 bd. ft. unloaded in 40 minutes 
k 





d Receivers of packaged lumber on flat cars get important advantages, 
! Ginter-Wardein Company, Alton, Illinois, for example, now unloads 
y Penn- a car of dimension lumber in minutes instead of in a day or more 
ailroads as previously required. 
+ om: Mechanical handling and the consequent time and money-savings 
after 4 | é . 
on a8 an | Acme ideo Man, are made possible by Acme Steel Strapping and the Interlace method 
(TW. John Rosean, and (A.A.R. approved) of securing lumber on flat cars for carload shipment 
: the others located (Idea No. U2-2). Manual handling is minimized, the large, neatly 
1k AS80- " in all parts of the packaged units mean efficient use of storage space and better inventory 
carriers country provide control. Request your next car shipped the Interlace way. 
residents helpful cooperation *Use your Acme idea Man like Ginter-Wardein did. Ask him 
and Car! to both shippers and to discuss the advantages of the Interlace method with you 
+ = wevtivers of eta ae whether you receive lumber on flat cars, in box cars, or on cars 
fd with bulkheads as shown. He will gladly have one of the many 
1 asked } Acme Idea Men demonstrate the Interlace method to your suppliers 
to assure you of maximum handling economies. Write: Dept. TCU-106, 
counter: |} Acme Steel Products Division, Acme Steel Company, 
in dam- J 2840 Archer Avenue, Chicago 8, Illinois. In Canada, Acme Steel Company 
alleging of Canada, Ltd., 743 Warden Avenue, Toronto 13, Ontario. 
d at re 
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vista-DOME J)ENVER ZEPHY, R| 


BIGGER, BRIGHTER, MORE BEAUTIFUL—that’s CHICAGO-DENVER 


Burlington’s new Vista-Dome Denver Zephyr...the ---and adding an important new Zephyr destination 
most enjoyable train in all the world! with direct through service... 

You'll enjoy new views of plains and mountains CHICAGO-COLORADO SPRINGS 
from glass-enclosed roof-top Vista-Domes. You'll revel (In service Sunday, October 28 ) 
in the Denver Zephyr’s smooth speed...complete com- = 
fort...varied accommodations...wonderful food. 
friendly hospitality ...and superb service. 

Decide right now: next trip between Chicago and 
Colorado, ride the big new Vista-Dome Denver Zephyr 
... Burlington’s masterpiece of travel enjoyment! 


















OVERNIGHT— EVERYNIGHT ! 
e WESTBOUND e EASTBOUND The Chuck Wagon De tuxe all-room Truly comfortable t 
Lv Chicago......... 5:00 pm Lv Colorado Springs 1:10 pm *sips’n’snacksor Pullmans + room- chair coaches 
Ar Denver.........- 8:30 am Lv Denver....... .-4:00 pm corraldishesfromthe ettes,bedrooms,com- « reclining seats with 
Ar Colorado Springs 10:45 am Ar Chicago........ 9:00 am__si ranch menu. partments and suites. _ stretch-out leg-rests. 
k 


INTRODUCING THE THRIFTY 


For information, reservations, and NEW : 
tickets, see your Burlington representative 2 reoach ks -*, : 
or your railroad or travel agent...or write — J e eae 
.-- another Burlington First! 
Burlington now offers a specially-designed 
coach room—comfortable arm-rest window 


: Burlington Lines seat by a hed by nigh resis heal d 
: y day, bed by night...wash basin an 
Burlington 547 West Jackson Blvd ¢oilet—all at regular coach fare plus modest 


Route Chicago 6, Minois reserved coach room charge. Accommoda- 
tions for either individuals or twosomes. 


J. J. ALMS 
Gen’l Passenger Traffic Mer 








Wor. 


fortable 
aches 
seats with 


leg-rests. 
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New York-Florida ‘Express 
Service’ Planned With Use 
Of ‘Roll-on, Roll-off’ Ships 


Harry N. Moore, president of 
Transportation Utilities, Inc., New 
York City, has announced that the 
company has completed arrange- 
ments for construction of two spe- 
cially designed “roll-on, roll-off” 
ships to be operated by the Erie & 
St. Lawrence Corporation in an ex- 
press service between New York and 
Jacksonville, Fla. 


The Erie & St. Lawrence Corporation, 
of New York City, Mr. Moore said, was 
the holder of a certificate (W-1) issued 
by the I.C.C. which included, among 
other operating authority, common Ccar- 
rier service between New York and 
Atlantic ports such as Jacksonville. 


“Construction will begin as soon as 
steel is available,” said Mr. Moore. “The 
first service to be instituted by Erie 
will offer two sailings a week each way 
between New York and Jacksonville, 
carrying general cargo with third morn- 
ing delivery door-to-door. The company 
will offer a through bill-of-lading service 
with through land-water rates as well 
as port-to-port service at all-water rates, 
which will pass on substantial savings 
in freight and time to shippers. 


“The proposed service will afford an 
expedited and facilitated delivery opera- 
tion, utilizing sealed containers, and in- 
terchange of containers with rail, truck 
and other water carriers at both termi- 
nals. which will lend itself to merchan- 
dise traffic as well as general cargo. The 
vessels will carry specially designed con- 
tainers as well as over-the-road trailers. 
Special facilities and operational meth- 
ods will permit rapid loading and un- 
loading of cargo, operating on a six-hour 
turn-around in each port. Because of 
speed in transit and rapid turn-around, 
the two ships. will have an annual carry- 
ing capacity between New York and 
Jacksonville equal to that of five Liberty 
ships. 

“The company will have a pier in 
Brooklyn, with 12 acres of adjacent 
Staging area for storage and transfer of 
trucks, trailers and containers. The com- 
pany intends in the future to expand its 
Service to other ports and to add ships 
to the service, and also to provide ac- 
commodations for 12 passengers and ar- 


rangements for carrying up to 30 auto- 
mobiles on deck. 


“The ships, being especially designed 
by George G. Sharp, Inc., of New York, 
Will be twin-screw, with twin Alco 
diesel engines, having a service speed of 
16 knots. They will be built at the 
Pascagoula. Miss., yard of the Ingalls 
Shipbuilding Corporation of Birming- 
ham, Ala., and are expected to be in 
Service in 1958.” 


News of Significance lo Traffic and Transporlation Mon 


Rail Wage-Study Proposal ‘Shaping Up’ 
For Submittal to President by N.M.B. 


Formulation of Program for Establishment of Commission to Examine, 
And Make Recommendations for Modernization of, Wages-and-Rules 
Structures of Operating Employe Classifications, Now Under Way. 


An unpublicized “special project” 
of the National Mediation Board, 
having as its ultimate goal such 
revision and modernization of the 
basic wage rates and working rules 
of the various rail operating em- 
ploye classifications as will make 
those wage structures less conducive 
to controversy, can be expected to 
mature within the next three or 
four months as a proposed program 
on which favorable action by the 
President will be requested. 


The “project” in its present state is ex- 
ploratory in nature, but it has the sup- 
port of the railroad industry and the 
Mediation Board believes it will be sup- 
ported solidly by the rail operating em- 
ploye unions, according to Chairman 
Robert O. Boyd, of the N.M.B. 


Disclosure of the fact that the Media- 
tion Board was making an inquiry into 
the feasibility and advisability of try- 
ing to implement a recommendation 
contained in a report filed with the 
President on March 25, 1955 by an emer- 
gency board which had investigated a 
dispute between the nation’s railroads 
and the Order of Railway Conductors 
and Brakemen (T.W., April 2, 1955, p. 
71), was made by Chairman Boyd in a 
speech at the recent annual meeting of 
the American Short Line Railroad As- 
sociation, in Denver, Colo. (T.W., Oct. 
6, p.. 35). 


‘Imperative Need’ 


The emergency board in the O.R.C.B. 
case said in its report that there was 
“an imperative need” in the railroad in- 
dustry, “specifically in the operating 
classifications,” for a thorough-going re- 
view and modernization of the internal 
wage structure, and that such a review 
“would require the establishment of a 
wage structure commission.” 

From time to time, in the 18 months 
since the issuance of that emergency 
board report, the National Mediation 
Board, through its chairman, has tried 
to “sound out” the railroads and the 
chiefs of the operating employe unions 
as to their attitudes toward the wage- 





See Late News, Pages 15, 17, 
and 18 for other transportation 
news developments. 





structure-commission proposal of the 
emergency board. 

Chairman Boyd said, in an interview 
on October 9, that he sought expressions 
of opinion on this subject from railroad 
presidents’ conferences in the three 
major railroad regions—eastern, south- 
eastern, and western—and that those 
organizations ultimately referred the 
matter to their respective regional car- 
riers’ conference committees. Eventu- 
ally, those committees advised him that 
they were willing to go along with the 
proposal to set up a wage structure 
commission, Chairman Boyd said. He 
stated that several of the “ops” had 
shown a favorable attitude toward the 
idea, but that he had not yet discussed 
this matter with the chiefs of two of the 
operating employe brotherhoods. He in- 
dicated that he planned to obtain their 
views on the matter soon, and that it was 
his hope that the board could then draw 
up a definite proposal, for submittal to 
the President, involving creation of a 
commission to study the wage structures, 
and the complex assortment of working 
rules woven into those structures, and 
to recommend steps for -modernizing 
them and removing inequities it might 
find in them. 


Need for Appropriation 

If the proposed program receives the 
President’s approval, it will be the Medi- 
ation Board’s expectation that the Pres- 
ident will ask for action by Congress 
to make the program operative, Mr. Boyd 
indicates. A “substantial” appropriation 
would be needed to finance the work of 
the proposed commission, he said. 

The emergency board in the railway 
conductors’ case stated its views as to 
designation of members and staffing of 
the wage structure commission as fol- 
lows: 

“.. . It would be necessary that such a 
€wage structure) commission be com- 
posed of senior negotiators, since they are 
most familiar with the wage rate struc- 
ture of the industry. The effective op- 
eration of the commission would, no 
doubt, also require that there be selected 
several neutrals, with experience in col- 
lective bargaining, and wage structure 
problems, to be members of the commis- 
sion. One of the neutrals should be 
chairman. 


“A truly comprehensive review requires 
that the commission include representa- 
tives from the three regional organiza- 
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tions of carriers and from all the major 
labor organizations of operating em- 
ployes. It is essential to any comprehen- 
sive review and in keeping with long- 
standing precedent to this industry that 
all these interested and affected organ- 
izations be represented on such a commis- 
sion. 


Employment of ‘Experts’ 


“Each segment of the commission 
would, no doubt, find it necessary to ap- 
point a small group of technical experts 
familiar with railroad wages and wage 
structure problems. All related govern- 
ment agencies would be expected to pro- 
vide the commission and its technical ex- 
perts with all possible assistance and in- 
formation. 

“The effective work of the commission 
would require that studies be initiated 
to secure all relevant information on the 
wage structure and earnings of the in- 
dustry among operating classifications. A 
comprehensive wage survey is independ- 
ent of any particular proposal for revision 
of the rate structure and is essential to 
the consideration of such proposals... 

“All elements and aspects of the wage 
structure should be reviewed. . . 

“The objective of the commission 
should be to propose for the considera- 
tion of the carriers and the labor organ- 
izations a revised and modernized wage 
rate structure for the operating classi- 
fications. The objective is not to change 
the general level of rates but to reor- 
ganize the structure and pay rules. . .” 

It was recalled that in June, 1947, 
the five operating employe organizations 
served notices on the railroads request- 
ing 44 changes in working rules, and 
that the carriers countered with pro- 
posals for 25 rule revisions. 


Demands in Current Disputes 


Demands involved in present disputes 
between the railroads and “ops” include 
proposals to increase “all arbitraries, 
miscellaneous rates, special allowances, 
and... daily and monthly “guarantees.” 
Such demands bring into consideration 
interpretations of working rules, and 
disagreements as to such interpretations 
have developed frequently in the past 
in labor disputes in the railroad indus- 
‘try, leading to long-drawn-out negotia- 
tions and, on occasion, public expressions 
of bitterness by the parties to the dis- 
putes. 


The emergency board which reported 
on the conductors’ case in March, 1955, 
commented on the wage-rates-and-rules 
situation as follows: 


“Every wage rate, differential, element 
of compensation and pay rule for an 
operating classification appears to have 
a close relationship to the wage struc- 
ture of other operating classifications 
. . . The result is that all operating 
employes are particularly sensitive to 
changes in the wage structures of other 
operating employes. . . 


“One consequence of this highly in- 
terdependent wage structure for operat- 
ing classifications is that the attempt 
to change one rate of pay rule may gen- 
erate more trouble and dissatisfaction 
than it cures. 


“Piecemeal adjustments in the wage 
rate structure tend to generate a succes- 
sion of attempts for further modifica- 
tions and patches on the rate structure.” 


Southwest Board Told Future 
Of Transport Depends on 


Experimentation, Research 


In an address at the recent meet- 
ing of the Southwest Shippers Ad- 
visory Board in Little Rock, Ark., 
D. G. Ward, assistant vice-president 
of Olin Mathieson Chemical Corpo- 
ration, said he was confident the 
transportation industry would meet 
the challenge of the growing traf- 
fic of the future and that he vis- 
ualized that “with scientific advance- 
ments in atomic power, automation 
and product developments, a whole 
new era will open up for the trans- 
portation industry.” 


The next meeting of the board will be 
at the Plaza hotel, San Antonio, Tex., 
January 22-24, 1957. 

Among the items featured in committee 
reports was the announcement that the 
southwestern lines had organized a pro- 
gram for a “careful car handling cam- 
paign” running through the month of 
October. 


Before looking at the future demands 
on transportation, Mr. Ward said that 
of the dollar expended on production and 
transportation, about 51 cents was spent 
on transportation and distribution and 
that transportation in the United States 
represented about 25 per cent of the 
annually produced wealth of the nation 
“or approximately 102 billion dollars 
annually.” He asserted that one out 
of eight gainfully employed persons were 
directly involved in transportation and 
that they earned 14 per cent of all wages 
and salaries. He said, further, that one- 
sixth of all net corporate investment 
was in transportation equipment and 
facilities, and that transportation was 
itself a heavy user of other industries’ 
products, using 29 per cent of all elec- 
trical energy; 48 per cent of all petro- 
leum products; 62 per cent of all rubber 
and 28 per cent of all steel. 

Mr. Ward said that, in 1953, trans- 
portation’s share of the federal tax 
burden was $11.7 billion, or 17 per cent 
of the total taxes collected by the fed- 
eral government. 


The speaker said that the members of 
the board, in order to protect their 
companies’ interests, should work not 
only with local organizations such as 
chambers of commerce, but should also 
ta’’e an active interest in the United 
States Chamber of Commerce, the Na- 
tional Industrial Traffic League and the 
Transportation Association of America. 
He then described the U.S. Chamber anc 
the T.A.A. briefly and commented on 
the Cabinet committee report and the 
report of the second Hoover Commission 
on transportation, after which he turned 
to the “national transportation outlook.” 


Future of Transportation 


“In 1955 our domestic transportation 
industry performed a_ record-breaking 
total of 1,280 billions of ton-miles of 
inter-city freight service,” said Mr. 
Ward. “This was the highest yearly 
total in the history of the nation and 
exceeded by 7.2 per cent the previous 
high reached in 1953 and by 17.6 per 
cent the highest achieved during the 
war years. 

“It is reasonable to assume that by 
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the time our population growth reaches 
180 million in 1961, as estimated by the 
U.S. Bureau of the Census, inter-¢j 
freight will have climbed to 1,500 billion 
ton-miles or 17.2 per cent higher than 
the 1955 level. Barring any unforeseen 
upset in our economy, the outlook for 
the transportation industry is a very 
healthy one for years to come. 

“I am confident that the transportg. 
tion industry will meet the challenge 
that is before them and will match the 
pace of our economic growth. It is of 
interest to note that they have place 
increased emphasis on experimentation 
and laboratory research, which has 
hastened the arrival of many improve. 
ments in transportation facilities. | 
visualize that with scientific advance. 
ments in atomic power, automation and 
product developments, a whole new erg 
will open up for the transportation in. 
dustry.” 


Transport Policy 


In concluding his address, Mr. Ward 
urged the members of his audience and 
their companies to support the following 
transportation policy: 


“To provide transportation services 
and facilities adequate for the genera] 
economy and security of the nation at 
reasonable rates and to assure the con- 
tinuance of the transportation system 
under private ownership and operation, 
it is necessary that all forms of trans- 
portation be afforded a healthy business 
atmosphere in which to operate and 
competitive opportunities which will con- 
serve for the public good the advantages 
of each and that they be free from 
government competition and regulated 
only to the degree clearly required by the 
public interest.” 

He said it was only through coordi- 
nated planning and the development of 
constructive legislation and programs of 
interested groups, such as local chambers 
of commerce, the U.S. Chamber of Com- 
merce and the T.A.A. and others “will 
we be able to accomplish this.” 


Transportation Conditions 


Reporting on general transportation 
conditions, J. J. Kelley, manager of the 
military transportation section of the car 
service division of the Association of 
American Railroads, said that the box 
car supply was not going to improve 
until after the soybean crop and the late 
crops in the southwest were “out of the 
way.” He also said that there should be 
no expectation of any tapering off in de- 
mands for open top cars during the bal- 
ance of the year. 

Asserting that the country was passing | 
through “probably the most changing 
period of all times,’ Mr. Kelley said that 
“just how well the country is going to 
meet the future depends to a very large 
extent on just how much private industry 
supports scientific research and develop- 
ment.” 

Among the matters discussed by the 
executive committee were reports of 4/ 
serious car detention involved in the? 
export grain movement at the ports. It | 
was also said that DF loaders were being 7 
spotted for loading without the accessory 
equipment in the proper place, and it J 
was said there was a necessity for 
heavier floors in cars to prevent mod- 
ern loading machinery from falling 
through the floors. 


Car Detention Study 


In addition to referring to the “care- 
ful car handling campaign,” E. W. Hal- 
grave, chairman of the railroad contact 
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committee, said the general chairman 
had asked that the committee furnish 
information covering 10 important mer- 
chandise handling points in the south- 
west, showing, for a four-week period, 
cars unloaded and cars held over which 
could not be unloaded on the day of 
arrival. Mr. Hargrave said that the 
record developed some weak spots which 
would be corrected. 

He said, also, that the general chair- 
man had been furnished with a progress 
report submitted by W. T. Faricy, pres- 
ident of the A.A.R., as to the action 
taken on 23 recommendations which had 
been submitted by the executive com- 
mittee for new car construction and old 
car repairs. 

Mr. Hargrave said that the attention of 
the executive committee had been called 
to an increasing number of bad order box 
cars in which the damage was caused by 
fork lift trucks. Photographic examples 
were shown of instances where fork 
lift trucks had punched holes through 
the steel car doors, Mr. Hargrave said. 

A tabulation of attendance at the 
three-day meeting showed that 125 ship- 
per representatives, 144 railroad repre- 
sentatives and 42 “miscellaneous” had 
attended, for a total registration of 311. 





Locomotive Engineers Get 
‘Recognition’ in Britain 


Two interesting experiments aimed at 
adding the “personal touch” to service 
have recently been introduced by British 
Railways, according to T. D. Slattery, 
resident vice-president, New York City. 


On principal main line trains, such as 
the famous “Elizabethan” and “Flying 
Scotsman,” said Mr. Slattery, the name 
of the engineer is displayed on a name 
plate fixed on the outside of the cab. 
He added that “this, it is hoped, will 
identify the man with the locomotive 
and give to both a personality in the 
minds of the passengers they serve.” 


“Similarly,” he said, “the practice of 
displaying prominently, on billboards at 
principal stations, the names of the sta- 
tion master and local officers responsible 
for rail passenger and freight operation 
will be extended.” 





Mid-West Board Predicts 


Increase in Carloadings 


In making public the agenda for the 
one hundred sixteenth regular meeting 
of the Mid-West Shippers Advisory 
Board, in Davenport, Ia., October 30 and 
31, George A. Shaw, traffic manager of 
the Curtis Companies, Inc., Clinton, Ia., 
and general chairman of the board, said 
he wondered whether the railroads 
would be able to handle the increase in 
business predicted for the fourth quar- 
ter by the advisory boards. 


Mr. Shaw said the Mid-West board 
anticipated that rail freight carloadings 
m its area would increase by 4.4 per 
cent, or 31,196 carloads, in the fourth 
quarter of this year as compared with 
the fourth quarter of 1955. He said that 
currently there was a shortage of box 
cars, hoppers and gondolas. 

The several committees of the board 
Will meet October 31 and will report at 
the general meeting the following day. 
L. J. Hackl, traffic manager of the Ladish 


Co., Cudahy, Wis., and chairman of the 
board’s central car efficiency committee, 
said that while his committee was “doing 
a good job,” the average car detention 
figure was “entirely too high” in the 
board’s territory. 

Other committees which will report at 
the general meeting include the railroad 
contact committee, of which J. J. Ma- 
honey, general superintendent of trans- 
portation of the Atchison, Topeka & 
Santa Fe Railway, Chicago, is chairman, 
and the less-carload traffic committee, 
of which W. F. Schnaitmann, assistant 
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general traffic manager of Montgomery 
Ward & Co., Chicago, is chairman. 

C. R. Megee, vice-chairman of the car 
service division of the Association of 
American Railroads, Washington, D.C., 
will speak on the national transportation 
situation, and Herbert B. Brand, director 
of the railway mail transportation divi- 
sion of the A.A.R., Washington, will talk 
on transportation of United States mail. 





Export-Import Rates, 


Tariff Consolidation 


Topics at Shipper-Motor Carrier Meeting 


Ship Conference Chairman, Speaker at Midwest Conference Luncheon, 
Looks to Participation by Trucks in Seaway Traffic. New Meeting 
Schedule Adopted. H. A. Archambo Succeeds M. E. Holt as President. 


A prediction that Great Lakes 
steamship lines would “make easier 
and greater progress with the motor 
carrier serving Great Lakes ports in 
the establishment of export and im- 
port freight rates” was made by a 
ship conference official in a speech 
at the fourth annual meeting of the 
Middlewest Shipper-Motor Carrier 
Conference, October 2 and 3, in the 
Chase hotel, St. Louis, Mo. 


The speaker was George H. Weiss, of 
Chicago, Ill., chairman of the Great 
Lakes Overseas Freight Conference. He 
spoke on the traffic 
potential of the St. 
Lawrence seaway, 
at a luncheon, Oc- 
tober 3. 

Business’ trans- 
acted at the meet- 
ing, for which a 
new procedural 
schedule was placed 
in effect, included 
approval of a move 
to bring about con- 
solidation of six tar- 
iffs of the Middle- 
west Motor Freight 
Bureau, and the election of officers of 
the conference for its new fiscal year. 

Under the new meeting procedure, all 
members of the conference became mem- 
bers of four of its committees—the legis- 
lative and defense transportation 
committee; the classification, rates and 
tariffs committee; the tracing, routing 
and less-truckload service committee, 
and the freight claim, loss and damage 
committee. Chairmen of those commit- 
tees conducted those sessions, or parts 
thereof, in which the activities of their 
respective committees were reported and 
discussed. 


Pursuant to the new arrangement, 
general sessions of the conference are 
spread over both days of its periodic 
meetings. Formerly, the committee meet- 
ings were held one day and the com- 
mittee reports were submitted to the 
membership in the general sessions the 
next day. 


The conference elected as its president 
for its new fiscal year Henry A. Arch- 





G. H. Weiss 


ambo, assistant director of traffic of the 
Minneapolis (Minn.) Traffic Association, 
in a contest with another nominee for 
the presidency. In that office, Mr. Arch- 
ambo succeeds M. E. Holt, president of 
Interstate Dispatch, Inc., Chicago, Ill. 

Other officers elected by the conference 
were: Gail H. Crawford, executive vice- 
president and general manager of Rings- 
by Truck Lines, Inc., Denver, Colo., vice- 
president; Euell J. Rupert, president of 
Powell Bros. Truck Lines, Inc., Spring- 
field, Mo., treasurer, and Grant L. Mo- 
ran, general traffic manager of Western 
Auto Supply Co., Kansas City, Mo., sec- 
retary (reelected). 

Elected as regional vice-presidents of 
the conference for three-year terms 
were: Colorado—Al Schaar, vice-presi- 
dent in charge of customer relations of 
Buckingham Transportation, Inc., Rapid 
City, S.D. (carrier), and Rex L. Glass, 
traffic manager of Shwayder Brothers, 
Inc., Denver (shipper); Ilinois—Robert 
L. Henderson, traffic manager of Simon- 
ize Co., Chicago (shipper); Kansas— 
Harold L. Rose, traffic manager of 
Freight Ways, Inc., Wichita, Kan. (car- 
rier); Michigan (upper peninsula)— 
Norman L. Haupt, general sales man- 
ager for Steffke Freight Co., Wausau, 
Wis. (carrier); North Dakota J. I. Fins- 
ness, commerce counsel of the Chamber 
of Commerce of Fargo (shipper); South 
Dakota—Maurice Rudow, general traffic 
manager of Wilson Storage & Transfer 
Co., Sioux Falls (carrier), and W. W. 
Rouse, manager of the Western South 
Dakota Traffic Bureau, Rapid City 
(shipper). 


Highway Ton-Mile Tax 


The first committee meeting on Oc- 
tober 2 was that of the legislative and 
defense transportation committee. The 
conference, after discussion, voted to go 
on record as reaffirming its willingness 
to support the Nebraska Motor Truck 
Association in the latter’s efforts to 
“fight” imposition of a ton-mile tax on 
motor carriers in that state. The meet- 
ing of the legislative and defense trans- 
portation committee was conducted by 
its chairman, E. W. Cowle, assistant 
traffic manager of Northrup, King & Co., 
Minneapolis, Minn. 

At the meeting of the classification, 
rate and tariff committee (Maurice 
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Rudow, general traffic manager of Wilson 
Storage & Transfer Co., Sioux Falls. 
S.D., chairman) a report by a special 
subcommittee on tariff consolidation was 
submitted by the subcommittee chair- 
man, M. T. Northey, general traffic man- 
ager of the Minneapolis-Honeywell Regu- 
lator Co., Minneapolis, Minn. 


Mr. Northey said his subcommittee had 
made a statistical analysis of six tariffs 
of the Middlewest Motor Freight Bureau 
applicable only on exceptions-rated traf- 
fic. He said the six tariffs analyzed were 
those which directly affected members 
of the conference, and he identified them 
as follows: No. 25 (issued November 30, 
1951); No. 27 (issued June 4, 1949); No. 


204-A (issued December 19, 1951); No. 
1230 (issued November 15,. 1943); No. 
1231 (issued September 30, 1942), and 


No. 1232 (issued November 15, 1943). 


Objections and Recommendations 

After listing each tariff, together with 
the number of supplements issued, can- 
celed supplements, pages in the basic 
tariff, pages in effective supplements, 
and total pages in active tariff files, 
the committee said: 


“These six tariffs are from five to 14 
years old, and only one of them is avail- 
able from the publisher. Please note 
that in addition to providing space in 
our active tariff files for 3,762 pages of 
tariffs which no longer have general 
application, we must also allocate storage 
space for 987 supplements to these six 
tariffs which have already been can- 
celed. 


“M.M.F.B. tariffs Nos. 1230, 1231, and 
1232 are now effective only in conjunc- 
tion with exceptions published in 
M.M.F.B. tariff No. 204-A. Practically 


all of the exceptions in this tariff have 
been canceled. Exceptions which are 
still effective take up 769 lines of print, 
which means they could probably be 
printed in a 14-page supplement or tariff. 
However, they now occupy 161 pages of 
active files, plus necessary space for 81 
canceled supplements. 

“This same situation prevails with 
M.M.F.B. tariff No. 27, where effective 
exceptions only take up 206 lines of 
print, or roughly four tariff pages. 
M.M.F.B. tariff No. 25 is no better, with 
effective exceptions only occupying 334 
lines of print, or approximately six tariff 
pages.” 

After referring to exhibits (not re- 
produced here) attached to its report, 
and after stating that the exhibits gave 
“a, detailed analysis of the consist of the 
traffic governed by exceptions which are 
still effective,” the report continued: 


“While these items are very important 
to individual shippers, the general ship- 
ping public probably does not have con- 
sistent movements of these commodities 
in the quantities or the territories re- 
quired to take advantage of these excep- 
tions. Many of the items listed could 
be logically continued as specific com- 
modity rates between the points of actual 
movement. 


Removal of ‘Deadwood’ 


“Those who actually ship these prod- 
ucts certainly should not be deprived 
of the present exceptions. By the same 
token, shippers who find these tariffs are 
now ‘deadwood’ should be given an op- 
portunity to clear them from their ac- 
tive files. We believe that the best in- 
terest of both classes of shipper will 
be served by complete cancellation of 
M.M.F.B. Tariff Nos. 25, 27, 204-A, 1230. 
1231 and 1232. 

“Our recommendations to this effect 


are embodied in M.M.F.B. proposals 
Nos. 56/34, 56/35 and 56/36. Adoption 


orem nnn cnr nea 





New officers of the Middlewest Shipper-Motor Carrier Conference posed for this picture shortly 
after their election, at the fourth annual meeting of the conference, in St. Louis, October 2 and 3. 
Seated, left to right, are M. E. Holt, president of Interstate Dispatch, Inc., Chicago, retiring 
president; Gail H. Crawford, executive vice-president and general manager of Ringsby Truck Lines, 


Inc., Denver, Colo., vice-president, and Henry A. Archambo, assistant director of traffic of the 
Standing are Grant L. Moran (left), general traffic 


Minneapolis Traffic Association, president. 


manager of Western Auto Supply Co., Kansas City, Mo., secretary and Evell J. Rubert, president 


of Powell Bros. Truck Lines, Inc., Springfield, Mo. treasurer. 
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of these proposals and cancellation off 
these six tariffs will eliminate all the} was 
‘paper rates’ and ‘might-come-in-handy f se™V 


exceptions. Rates in these tariffs whic) ' 
cover actual movements can be protecteg§ 10S 
by publication as specific commodity§ by | 
rates or as exceptions in M.M.FB. tariffs§ Mot 
Nos. 1, 2 or 26, simultaneous with the} reP! 


cancellation of M.M.F.B. Tariffs Nos, 25 § pers 
27, 204-A, 1230, 1231 and 1232. cart 
“Decisive action on these recommenda. § ‘fl 
tions and proposals will make current } 5°™ 
tariff data available to actual shippers of § °!#" 
exception-rated traffic in much mor 
compact and convenient form, while qj 
tariff users will be able to eliminate the 
old and bulky tariffs entirely. Support 
of the Middlewest Shipper-Motor Carrier § £4¢t 
Conference would be an important factor } 2” 
in achieving this important advance jp } $2” 
tariff simplification.” fort 
After presentation of that subcommit- 
tee report the conference voted to sup- A 
port the objective of consolidation of the 


cuss 
six tariffs, but requested a delay of three 


: - sign 
months in accomplishment of that pur- J car; 
pose in order to give shippers an oppor- } moe, 
tunity to prepare any specific commodity per’ 


rates, currently protected in the six tar- bec 
iffs, for inclusion in other tariffs of the the 
Middlewest Motor Freight Bureau. for 


A motion at the same meeting advo- } pre 
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proposal to have the motor carrier rate T 
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Tracing Problems Discussed ing 


At the meeting of the tracing, routing | °! 
and less-truckload service committee, | 4 
conducted by its chairman, H. J. Shan- | V!! 
nahan, manager of the Western Trans- Ga 
portation Co., Chicago, there was a dis- | ™° 
cussion of tracing of shipments. mo 


It was stated by one carrier represen- tae 
tative that his company had experienced Th 
more success in tracing shipments by elit 


working through the managers of its 
terminals. In some instances, he said, 
tracing formerly had been handled by } ‘8 
clerks who were not aware of its impor- } °°" 
tance. pre 


. z ee tat 
A shipper representative said it was at 


the experience of his company that P 
tracing to the south and west was satis- car 
factory, but that tracing to the east Was! )); 


unsatisfactory. He said his company,) p, 
because of poor tracing to the east, had} ,;, 
been “switching” some shipments to rail ity 
carriers, pre 
Another shipper representative said he® als 
believed that many “O. S. and D.” clerks th, 
were not properly trained to get the 
information requested. He said tracitgy wy, 
was one of shippers’ greatest problems} ;,, 
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When less-truckload service came wp a 
for discussion, some shippers said such) . 
service was not all it could be. It way | 
stated that L.T.L. volume had increased § 19 
greatly in the past few years and that § © 
the increase in business was one reason § {li 
why the service had become something log 
of a problem. A carrier representative} 
said that with the increase in LTLJ 
shipments the cost of providing tha . 
service also had increased. He said some by 


motor carriers claimed truckload servit® 4 
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was, in effect, subsidizing less-truckload 


rvice. 
eat the meeting of the freight claims, 
joss and damage committee, conducted 
by its chairman, Fred A. Rohsenow, of 
Motor Cargo, Inc., Chicago, a carrier 
representative recommended that ship- 
pers cease the practice of filing with the 


‘carrier a notice of intent to file claim 


(followed by actual filing of the claim 
some time later) and, instead, file the 
claim immediately. The proposal was 
opposed by other motor carriers and by 
shipper representatives who maintained 
that it would be better if the shipper 
waited until he had all the pertinent 
facts and papers before he filed a claim 
and that the intent to file claim at least 
gave the carrier notice that a claim was 
forthcoming. 


Complaints on Claims 


At the same meeting there was dis- 
cussion. of the practice of having con- 
signees or shippers file a claim with all 
carriers who participated in the move- 
ment of a damaged article. Some ship- 
pers stated that they had no desire to 
become involved in squabbles among 
the carriers as to who was responsible 
for the damage. The shippers said they 
preferred to file their claims with the 
originating or terminating carrier. 

The committee stated that in the fu- 
ture a shipper, if he had a complaint 
concerning poor claim handling on the 
part of a carrier, should file his com- 
plaint with the freight claim committee, 
which subsequently would notify the 
shipper about action taken in the mat- 


| ter. 


On the second day of the meeting, the 
first topic on the agenda was the report 
of the executive committee concerning 
the new procedure, for conference meet- 
ings. It was presented by the chairman 
of the executive committee, Paul E. 
Gans, traffic manager of the truck di- 
vision of Deere & Co., Moline, Ill. Mr. 
Gans outlined the new procedure recom- 
mended by the executive committee and 
moved adoption by the conference of a 
recommendation that in the future it hold 
three meetings a year instead of four. 
The summer meeting, he said, would be 
eliminated. His motion was carried. 

Other committees which reported at 
that session included the membership 
committee, of which A. P. Schmidt, vice- 
president and secretary of Lee Transpor- 
tation Co., Moline, Ill., was chairman. He 
reported that current membership of the 
conference totaled 278, of which 134 were 
carriers and 144 were shippers. The com- 
mittee on by-laws, headed by A. F. 
Bowman, traffic manager of J. R. Wat- 
kins Co., Winona, Minn., and the public- 
ity committee, headed by Mr. Rubert, 
president of Powell Bros. Truck Lines, 
also presented reports in the course of 
the October 3 sessions. 


At the luncheon meeting that day, Mr. 
Weiss was introduced by John E. Venn, 
traffic manager of the Lily-Tulip Cup 


§ Corporation, Springfield, Mo., and chair- 
came Upf 
said such } 


man of the customer relations and public 


| elations committee of the conference. 


When completed some time in April, 
1959, the St. Lawrence Seaway, now under 
construction, would be capable of han- 
dling vessels up to 758 feet in length and 
loaded down to 27% feet, said Mr, Weiss. 


Trucks and Seaway Traffic 
“What,” he asked, “is going to happen 
on that eventful day in April, 1959, if 
by that time the American trucking in- 
dustry has not developed its arrange- 


ments to provide the rate structure that 
will assure these larger ships being able 
to service shippers up to 450 miles south 
of the Great Lakes and 1,000 to 1,500 
miles west of the Great Lakes? It is im- 
possible to believe that an agency of 
transportation as aggressive and enter- 
prising as the trucking industry will fail 
in this instance to measure up to its 
traditions. Between now and 1959 an ex- 
tensive setup of export and import 
freight rates must be provided so that 
the larger capacity vessels will have full 
opportunity to service an area sufficient 
to give them adequate cargoes. 

“Our Great Lakes-overseas shipping 
industry cannot wait until 1959 for the 
American trucking enterprises to provide 
such a needed rate structure nor can your 
industry put this important topic aside 
until 1959 before it is given consideration 
and action. 


“The gross national product of the 
United States in 1955 hit a new high 
record mark of $399 billion. The gross 
national product in the first half of 1956 
was at the annual rate of $408 billion and 
our leading economists project a gross 
national product of $650 billion by 1975- 
1980. 


Demand for Transportation 


“The American transportation plant 
over-all is not much in excess of current 
demand, with the exception of the inland 
waterways. In some instances our trans- 
portation facilities are less than the de- 
mand. 


“Here are some of the facts. 


“Since 1932 a total of 27,032 miles of 
railroad have been abandoned in the 
United States and only 1,423 new rail 
miles built. It is unlikely any important 
addition in American railroad mileage 
will be provided over the next decade. 
I am not by any means saying that the 
railroads have reached the zenith of 
their efficiency. What atomic power and 
other developments may do for railroad 
efficiency should not be disregarded in 
undertaking to estimate the future rail- 
road freight carrying potential. 


“The phenomenal increase in truck 
transportation capacity is too well known 
here to require details from me. Your 
own A.T.A. reports intercity freight 
transportation in the first half of the 
current year at 76,058,140 tons against 
71,993,355 tons a year ago. Both figures 
represented new high records marks. 


“It will be the Great Lakes-St. Law- 
rence Seaway-inland river transportation 
development that will provide the in- 
creased transportation plant requisite to 
the gross national product reaching $650 
billion about 25 years hence. 


“I found much interest in the fact 
that the American Trucking Associations 
in its press releases concerning intercity 
freight tonnage relates the increase in 
such traffic to the increase in the gross 
national product. 


“For the second quarter of this year 
A.T.A. reports intercity tonnage being up 
5.6 per cent over 1955. At the same 
time A.T.A. reports that the gross na- 
tional product for the second quarter 
gained 5.4 per cent over last year. 


“The relating of these two items is 
still another proof that the steadily in- 
creasing gross national product definitely 
adds to the demand for transportation 
facilities. 

“However, it is recognized that the 
highways are congested to a point where 
‘piggyback’ transportation has become an 
indispensable facility and in some in- 
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stances probably preferable to all high- 
way transportation. 


Transport Unification 


“This is the first real step towards 
unification of rail and truck transporta- 
tion, and by that I do not mean to in- 
dicate favoring the transportation uni- 
fication program recommended by the 
President’s Cabinet Committee. That 
program, in its present state, leaves 
much to be desired. Let me add, how- 
ever, with all emphasis, that American 
transportation unification will be in- 
evitable if the gross national product of 
this country is ever to reach $650 billion. 

“Having found it imperative to use 
rail-piggyback transportation your. in- 
dustry no doubt feels that toll highways 
are not the full solution of your prob- 
lems. This is strikingly reflected by the 
discounts at which toll highway bonds 
are now selling in the open market. It 
may well be that the new $36 billion 
federal highway program may make 
public highways out of the toll roads. 


“It is traditional in water transporta- 
tion to regard the water courses as pro- 
viding highways of great capacity and 
limited only by the size of locks, canals 
and waterfront terminal facilities. 


“The importance of the St. Lawrence 
Seaway as a part of the wholly domestic 
transportation plant as well as an instru- 
ment for the development of interna- 
tional trade requires broad study and 
equally broad planning by the trucking 
industry so that your industry will re- 
ceive fully the benefits that the Seaway 
will be able to contribute. . .” 


Mr. Weiss then reviewed some of the 
newer developments in water transpor- 
tation, including “roll-on-roll-off” serv- 
ice, which he said would be extended 
from the Great Lakes to the Caribbean 
Sea, and from the east coast to the west 
coast. 


Seaway Tonnage 


Mr. Weiss said he believed the expect- 
ed tonnage which the St. Lawrence Sea- 
way would handle would total 10 million 
tons a year in the first few years after 
its completion. He said the Army En- 
gineers had estimated that the seaway 
had a potential tonnage of more than 
52 million tons annually. 


“These general cargo tonnage projec- 
tions,” said Mr. Weiss, “are based on 
confidence that the railroads and 
the motor carriers serving the Great 
Lakes ports will provide inland transpor- 
tation rates—import and export freight 
rates—that will allow the Great Lakes- 
overseas carriers to adequately penetrate 
into the interior for the effective solici- 
tation of export and import cargo. 


“It is my opinion that our Great Lakes 
lines are going to make easier and great- 
er progress with the motor carriers serv- 
ing the Great Lakes ports in the estab- 
lishment of export and import freight 
rates. Over the past two years I have 
found a much greater degree of alertness 
on the part of the highway carriers in 
assuring themselves of good participa- 
tion in the inbound and outbound traffic 
that the Seaway will develop. The rail- 
roads—in most, not all instances, are 
finding it difficult to adjust their sights 
away from the ports that they have well 
served these many, many years and 
focus their attention on the Great Lakes 
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ports. I do know of the important plan- 
ning by some of the railroads with re- 
spect to the Great Lakes ports but it is 
their prerogative to announce the details. 
The western railroads, those west of Chi- 
cago, have been sharply interested in 
developing traffic thru the Great Lakes 
ports.” 

The conference announced that its 
next meeting would be held in Des 
Moines, Ia., January 8 and 9, 1957. The 
May, 1957, meeting would be held in 
Chicago, and the next annual meeting 
would be held in Minneapolis, Minn., in 
September, 1957, it was stated. 





‘Program’ for Discontinuing 
Deficit Passenger Trains 
Announced by C. & N. W. 


A program of “streamlining the 
Chicago & North Western system’s 
passenger service to actual present- 
day needs, making available sub- 
stantial funds for immediate im- 
provements in its passenger and 
freight services and facilities,” will be 
presented within a few weeks to the 
public utilities commissions of Wis- 
consin and other states according to 
the railway system’s chairman Ben 
W. Heineman, and its president, 
Clyde J. Fitzpatrick. 


The two officers said studies of the 
railway’s passenger service showed that 
“entirely too many unneeded trains are 
siphoning off the very funds that could 
be used immediately and in the future 
for improvements in passenger and 
freight equipment, track, roadway, yards 
and other facilities.” 

“While our train patronage in the past 
quarter century has followed the down- 
ward trend of railroad travel nationally,” 
said Mr. Fitzpatrick, “the North Western 
has not discontinued unneeded and un- 
profitable passenger train operations to 
the same degree. The result, as indicated 
by a $7,815,000 deficit last year in the 
operation of passenger trains in Wiscon- 
sin alone, has been a pernicious drain 
on revenues that could, and should, be 
used on improvements of more lasting 
and durable benefit to the traveling and 
shipping public, as well as the railroad.” 


Details of ‘Program’ 

The program, the C. & N. W. says, 
will include: 

“1. A complete reappraisal of the sys- 
tem’s passenger train operations in Wis- 
consin and other states on the basis of 
current usage and needs. 

“2. Readjustment and improvement of 
passenger service to better serve the 
public. This will include improved con- 
nections with the trains of other car- 
riers. 

“3. Immediate steps taken to discon- 
tinue those trains which by their lack 
of patronage and high operating deficits 
clearly indicate they are unwanted by 
the public and an unnecessary financial 
burden to the railroad. A number of 
these trains are primarily ‘head-end’ or 


mail and express trains used by rel- 
atively few passengers. 


“4. Continued application of the sav- 
ings derived from elimination of un- 
necessary trains to the most modern 
improvements in passenger and freight 
equipment and services, roadway, yards, 
and other facilities in Wisconsin and 
elsewhere.” 


Funds ‘Drained Away’ 


“We must rebuild this railroad, but 
all too often the necessary money can- 
not be found because funds are being 
drained away by surplus trains,’ Mr. 
Fitzpatrick said. “In August of this year, 
a peak travel month, the revenue of 
one train operation was $6,600 while its 
expenses were $13,900. Another train op- 
eration in the same month earned $15,- 
000 while it cost $34,000.” 


He said studies clearly revealed “the 
impact of the change in passenger trans- 
portation habits in the past half century 
on rail patronage.” In 1955, he said, the 
railroad carried in Wisconsin only one- 
third the number of passengers it trans- 
ported in the state in 1905, even though 
the population of the state increased 
about 75 per cent. In that same period, 
he said, private automobiles increased 
from a comparative rarity to an average 
of about one for every thre persons re- 
siding in the state, with buses and air- 
planes adding further competition. 


“Private automobiles and buses,” he 
said, “are being extensively used in in- 
tercity travel over excellent highways, 
many of which parallel our own rights- 
of-way. Even more high-speed highways 
are now contemplated for the immediate 
further to be built with state and fed- 
eral funds.” 





Air Cargo, Inc., Sells Stock 
To Third All-Cargo Carrier 


Air Cargo, Inc., of Washington, D.C., 
which operates as a ground service or- 
ganization for the scheduled airlines in 
connection with the transportation of 
property, including freight, has an- 
nounced that American Air Export and 
Import Co. is the third all-cargo carrier 
to purchase stock in Air Cargo, Inc. This 
brings the scheduled airline membership 
of Air Cargo, Inc., to 31. 


Emery F. Johnson, president of Air 
Cargo, Inc., in making this announce- 
ment, said American Air Export and Im- 
port Co. now holds a five-year certificate 
for east coast operations and Air Cargo, 
Inc., would begin to furnish pickup and 
delivery service to it on November 15. 
On that date, Mr. Johnson said, Ameri- 
can Air Export and Import Co. would 
start freight, mail and express operations 
between New York and New Orleans and 
New Orleans, Chicago and Detroit. 





Mediation Efforts in Rail 


Labor Disputes Continue 


Two members of the National Media- 
tion Board were continuing their me- 
diation activities, October 10, in disputes 
involving the nation’s railroads, on the 
one hand, and three rail operating em- 
ploye brotherhoods (the Brotherhood of 
Railroad Trainmen, the Brotherhood of 
Locomotive Firemen and Enginemen, 
and the Switchmen’s Union of North 
America) and 11 “non-ops,” on the 
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other, a spokesman for the board, jp 
Washington, D.C., said. 

Board Member Francis A. O'Neill, Jr. 
was conducting separate negotiations be. 
tween the railroads and the BLFR 
and the non-operating rail employe 
organizations, and Board Member Ley. 
erett Edwards was trying to bring about 
settlements in the disputes involving 
the B.R.T. and the S.U.N.A., it was 
stated. An N.M.B. mediator, Wallace 
Rupp, was continuing his attempts to 
settle a dispute between the Chicago 
& North Western and non-operating 
employe unions over demands of the 
latter relating to severance pay fo 
employes dismissed by the C. & N, w, 
in a work consolidation program. 





Nationwide Drive for Repeal 
Of Transport Taxes in 1957 
Ordered by T.A.A. Board 


A nationwide campaign to get ex. 
cise taxes on transportation repealed 
in 1957 was ordered by the board of 
directors of the Transportation Asso- 
ciation of America as it concluded 
a two-day board meeting at the Bon 
Air hotel in Augusta, Ga. 


The excise tax campaign was one of 
several items placed on a “priority” list 
for active efforts next year, with all 
elements of the association, including 
shippers, investors and carriers uniting 
in their opposition to the continuance 
of this wartime tax, the association 
reported, adding that it would cooperate 
with “numerous other groups expected 
to get behind the campaign.” 

The T.A.A. said that, pursuant to 
action taken at its board meeting, “stress 
will be laid” on other items in its pro- 
gram, including the following. 

“Continued efforts to reduce govern- 
ment competition in the transportation 
field. 

“Revision of the exemption provision 
under which nonscheduled airlines are 
permitted to operate. 

“Legislation to give the Interstate 
Commerce Commission authority to au- 
thorize discontinuance of unprofitable 
railroad services. 

“Legislation to assure that parcel post 
rates are based on all costs. 

“Amendment of section 22 (of the 
interstate commerce act) to eliminate 
cut rates on government traffic. 

“Definition by Congress of the stand- 
ards for determining which shippers o 
shipper associations operating on a non- 
profit basis are entitled to exempt 
status. 

“Opposition to proposals to transfer 
judicial functions of the I.C.C. and 
C.A.B. to the courts.” 


George P. Baker, association presi 
dent, announced that the T.A.A. would 
continue its insistence that proposals 
in the Cabinet committee report 
transportation be considered as separate 
items “rather than as a package.” This 
“package treatment,” the T.A.A. , 
resulted in no action at the last sessioa 
of Congress “on some of the least col: 
troversial issues.” 

Dr. Baker announced also that the 
T.A.A. panels and committees had be 
gun work and would continue intensive 
negotiations to seek, agreement on some 
of the controversial phases of the *% 
called cabinet committee report, as wel 
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as other issues. Such questions as mini- 
mum rate regulation, user charges for 
aviation facilities, the I.C.C. proposals for 
revision of the long-and-short-haul 
clause, the definition of contract and 
private carriage, and other problems 
would be actively discussed in panel and 
other sessions during the fall, he said. 
Varying degrees of progress on these 
and other matters was reported to the 
poard at its session in Augusta. 

The board pledged its support to Na- 
tional Transportation Week, to be ob- 
served October 22 to 27, resolving that: 

“This association encourages its mem- 
pers and the general public in the ob- 
servance of this meaningful event in 
celebration of the services rendered by 
the men and women engaged in the 
transportation industries, and expresses 
its confidence that our great system of 
transportation will continue to serve the 
American people with increasing effec- 
tiveness under private ownership and 
management.” 

Elected to membership of the T.A.A. 
poard were the following: 

Paul J. Coughlin, executive vice-presi- 
dent, National Carloading Co., New York; 
Phelan H. Hunter, president, Interstate 
Oil Pipe Line Co., Shreveport, La.; 
Thomas L. Preston, vice-president and 
general counsel of the Association of 
American Railroads, Washington; Henry 
S. Sturgis, consultant, Sanderson & Por- 
ter, New York, and Charles B. Wallace, 
general counsel of the Magnolia Petro- 
leum Co., Dallas, Tex. 


Progress on the association’s research 
activities, its institutes, its membership 
campaign and similar activities was re- 
ported by various members of the board. 

Robert W. Minor, member of the Com- 
mission, made an Off-the-record talk at 
a luncheon meeting. Developments in 
the atomic energy field were discussed 
by Frank Norton, regional manager of 
the T.A.A. at Dallas, who is chairman 
of the Texas Committee on Atomic 
Energy. 

The meeting was attended by over 70 
persons including the wives of many of 
the T.A.A. board members. 





Motor Bureau Publishes 


Revised Minimum Charges 


The Middle Atlantic Conference an- 
hounced on October 8 that it was pub- 
lishing that day, in its tariffs 10-K and 
15-H, revised minimum charges, ranging 
from $3 a shipment to $5 a shipment, 
to become effective November 19, in lieu 
of the minimum charges which were 
suspended by the Commission in I. and S. 
M-8643, Minimum Charges—Middle At- 
lantic Conference, Agent (T.W., June 
23, p. 42). 


The schedules under consideration in 
I and S. M-8643 were suspended by the 
Commission, division 2, from June 18 to 
January 17, 1957, on protests of the Na- 
tional Small Shipments Traffic Confer- 
ence, the Eastern Industrial Traffic 
League, the Associated Industries of 
New York State, Inc., the Shippers Con- 
ference of Greater New York, and others. 
One of the protestants said that those 
Schedules would impose on small ship- 
ments minimum charges ranging from 
$3.10 a shipment to $5.40 a shipment, re- 
Sulting in increases of 42 cents to $1.42 
in the existing minimum charges. The 
Middle Atlantic Conference, replying to 
the suspension petitions, made the as- 


sertion, among others, that through the 
years it had experienced “the greatest 
difficulty in getting full costs out of min- 
imum charge shipments, to say nothing 
of a small margin of profit.” 

In the Middle Atlantic announcement 
of October 8, the revised minimum 
charges now published were set forth, 


according to a rate scale progression, as 
follows: 
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Rate scale Nos. 33 to 62, $3; 63 to 80, 
$3.25; 81 to 96, $3.50; 97 to 109, $3.75; 110 
to 122, $4; 123 to 135, $4.25; 136 to 149, 
$4.50; 150 to 160, $4.75, and 161 and high- 
er, $5. 





Committee of Apple Association Draws Up 
‘Uniform Exempt Commodity Bill of Lading’ 


Distribution of Document Designed for Use in Connection With 
Highway Transportation of Perishables Exempt From Regulation 
By 1.C.C. Announced. Statement Explaining Provisions Issued. 


William J. Augello, Sr., chairman 
of the International Apple Associa- 
tion’s national truck committee, and 
S. B. Davis, president of the asso- 
ciation, jointly announced, on Octo- 
ber 9, completion and industry-wide 
distribution of the I.A.A. truck com- 
mittee’s “uniform exempt commodity 
bill of lading” and gave an explana- 
tion of the provisions of the bill of 
lading and instructions for its use. 


“The provisions are explained so all 
parties concerned may fully understand 
their rights and obligations,’ Messrs. 
Augello and Davis said. 

They stated that nearly 40 organiza- 
tions were represented on the I.A.A. 
truck committee. 

In announcing completion of the ex- 
empt commodity bill of lading, Mr. Davis 
said that “sincere congratulations and 
thanks are due Bill Augello, Sr., and 
his entire committee for completing this 
valuable piece of work during the one 
short year the committee has been in 
existence.” 

“The industry and the I.A.A.,” Mr. 
Davis said, “are especially indebted to 
William J. Augello, Jr., counsel for the 
Produce Prepacking Association, and 
Maxwell Wells and Gordon Stedman, of 
the Growers & Shippers League of Flor- 
ida, who bore the brunt of the work in 
developing this bill of lading.” 


Committee Chairman’s Comment 


The I.A.A. truck committee chairman 
called development of the new bill of 
lading “a tremendous forward step.” 

“The exempt uniform bill of lading,” 
he said, “can go a long way in helping 
to establish a much needed degree of 
uniformity in the exempt trucking field 
and thereby eliminate many of the prob- 
lems that exist today. Trust and con- 
fidence are needed in all transactions 
and this contract can establish trust and 
confidence between shipper and trucker. 


“However, this project requires the 
wholehearted cooperation of the produce 
and fishery industries, exempt truck 
operators and truck brokers. It must be 
used and shippers should insist that 
their trucking contacts use this bill of 
lading (with modification if necessary) 
in every instance. We anticipate the 
changeover to be slow at first, but with 
all factors working it can be the ac- 
cepted way of doing business in this 
field in the not too distant future. 


“Even in shipments from California, 
where most of the transportation is 
ordered and arranged for by the buyer, 
the ‘uniform exempt bill of lading’ can 
be of real value and the California ship- - 
per should insist that it be used .. .” 


‘Proposed Projects’ of Committee 
Mr. Augello, Sr., said that the Produce 
Prepacking Association and the Na- 
tional Fisheries Institute were “tremen- 
dously concerned” with the work of the 
I.A.A. truck committee and that their 


* counsel, Augello, Jr., had suggested the 


following 
committee: 

(1) Urging state legislators to adopt 
laws, similar to the Florida auto trans- 
portation broker law, to require licens- 
ing of exempt-truck brokers; (2) inves- 
tigation of the- reasonableness of the 
I.C.C. maximum-hours-of-service regu- 
lations with respect to the application 
to and observance by exempt truckers 
and private carriers of perishables; (3) 
study of the legality of interference by 
certain states with exempt truck ship- 
ments of perishables across state lines; 
(4) work with state and federal agricul- 
tural departments to devise proper and 
standard refrigeration practices and in- 
structions for truck shipments of veg- 
etables, including designation of approved 
icing stations and establishment of a 
system of validating icing tickets; (5) 
investigation of reports of unfair labor 
practices at certain destination markets, 
and (6) development of facilities for di- 
version of truck shipments en route 
and an equitable arrangement for the 
delay of trucks during unloading. 


Explanatory Statement 


The explanation of the provisions of 
the new “exempt commodity bill of lad- 
ing” by Messrs. Davis and Augello, Sr., 
covered about seven typewritten pages 
began with the statements that it was to 
be used only for agricultural or fishery 
products which were exempt from I.C.C. 
regulation; that the shipper, trucker or 
truck-broker (if a truck-broker was used) 
might issue a bill of lading and that 
“shippers and receivers should insist, 
however, that this exempt commodity bill 
of lading be used for their shipments.” 
Material in the explanatory statement 
included the following: 

“The value of most produce truckloads 
does not exceed $5,000, therefore the 
committee recommends that carriers ob- 
tain at least $5,000 cargo insurance. Ship- 
pers should forewarn carriers of excep- 


“proposed projects” for the 
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tionally valuable loads by inserting on 
the bill the amount of value in excess 
of $5,000. The carrier should then ob- 
tain additional coverage required and 
notify the shipper... 

“Charges should be stated in cents 
per container or per 100 pounds ex- 
clusive of the 3 per cent transportation 
tax. The rate may include refrigeration 
services, in which event the refrigeration 
charges are taxable. If shippers make 
arrangements with others for supplying 
ice, and the driver merely advances the 
cost of ice for the account of the ship- 
per, then the cost of ice is not subject 
to the 3 per cent tax. (Treasury De- 
cision 5826) .. 


Payment Instructions 


“Payment instructions are important 
to all parties to the contract. The parties 
are left to their own arrangements, but 
the conditions of payment of freight 
charges must be stated on the bill to 
advise the consignee how to make pay- 
ment and to protect the parties from 
improper or duplicate payments 

“Drivers’ instructions should be de- 
signed to give the shipper or receiver 
a greater degree of control over the 
movement of perishables by truck. One 
serious disadvantage in using exempt 
trucks at the present. time is the lack 


of diversion facilities and advance notifi- . 


cation of arrival time.” 

At this point in the explanatory state- 
ment, the I.A.A. truck committee made 
some suggestions which, it said, might 
“help to relieve this situation until the 
committee is able to give the matter 
further study.” 

Elsewhere in the explanatory state- 
ment there was the advice that “con- 
signee’s receipt should note the time 
and date of delivery.” 


Inspection of Shipment 


“If there is any complaint with the 
condition of the shipment,” it continued, 
“a, detailed inspection should be made 
by consignee before signing the receipt. 
Remarks on condition should be made in 
the space provided, and if damages are 
incurred, a U.S.D.A. inspection should 
be requested if an inspector is within a 
reasonable distance. U.S.D.A. report must 
accompany any claim if an inspector was 
available ... 

“The contract must be signed by the 
shipper, the trucking company, and truck 
broker, if any.” 

Dealing with the provisions “on the 
back of the contract,” the explanatory 
statement continued, in part, as follows: 


“Trucking companies hauling produce, 
although exempt from I.C.C. regulation, 
are common carriers subject to common 
law liabilities for loss, damage or delay 
to property. The law also relieves com- 
mon carriers from losses caused by an 
act of God, act of the public enemy, 
or by an act or omission of the shipper 
or consignee... . 


Filing of Claims 

“Claims for loss, damage or delay to 
exempt shipments should be brought to 
the trucking company or truck-broker’s 
attention immediately, but in any event, 
@ written claim must be filed within 
nine months after delivery. The time 
limit for suits for the recovery of dam- 
ages will be governed by state statutes 
pertaining to breach of contract suits. 


“The minimum amounts of insurance 
liability recommended by the committee 
conforms to the minima required for 
I.C.C. carriers ($25,000/$100,000 and $10,- 
000). Many of the larger exempt trucking 
companies carry at least $100,000/$300,- 
000 and $50,000—a more realistic cover- 
age under present conditions. Shippers 
and receivers should have an interest 
in the trucking company’s liability in- 
surance coverage because the shipper 
and/or receiver is often sued jointly 
with the trucker for damages incurred 
in accidents. Although the shipper and 
receiver may not have any liability in 
such actions, their failure to defend a 
suit may enable the plaintiff to recover 
damages from them if the trucker’s 
insurance is not sufficient to cover the 
judgment. It would be advisable for 
shippers who use the same trucking com- 
panies repeatedly, to request the insur- 
ance company to co-insure them on the 
trucker’s liability insurance, and thus 
obtain a ‘free defense’ to such actions... . 

“.. . If a truck broker is involved in 
the transaction ... (1) claims may be 
filed against the truck broker or the 
truck company; (2) the truck broker 
may make reasonable claim payments 
and may recover such payments together 
with any expenses incurred, from the 
truck company; (3) the truck company 
also agrees to assign its insurance cov- 
erage to the broker; (4) the truck broker 
is not liable to anyone other than the 


shipper or consignee for operation of 
the truck.” 





Commission Revises Duties, 
Responsibilities of Chairman 


The Commission has amended its “Or- 
ganization Minutes” with respect to the 
duties and responsibilities of the chair- 
man so as to delete a requirement that 
the chairman report periodically, not less 
than once every six months, to the Com- 
mission, on the state of the Commission’s 
work. 

As amended, that section now provides 
that the chairman will “recommend to 
the Commission ways and means of cor- 
recting or preventing avoidable delays 
in the performance of any work or the 
disposition of any official matter which 
he is unable otherwise to have remedied.” 

The section deleted from the organiza- 
tional minutes, relating to the organiza- 
tion of division and boards and assign- 
ment of work, business and functions of 
the Commission, had been a part of 
paragraph 3.7. Another provision of the 
paragraph, requiring that the chairman 
will “bring to the attention of any 
commissioner, division, or board any de- 
lay or failure in the work under his or 
its supervision,” remained unchanged. 





132 Persons Are Admitted 


To Practice Before 1I.C.C. 


Two lists issued this week by the Com- 
mission comprise a total of 132 names 
of persons who have been admitted to 
practice before that agency. The new 
practitioners are: 


William H. Aston, II, Chicago, II1.; 
Richard Fred Aswad, Niagara Falls, 


N.Y.; Joseph J. Barrett, Pittsburgh, 
Pa.; Warren Raymond Beck, Chicago, 
Ill.; Rupert E. Buckwalter, New York, 


N.Y.; Russell Stephen Callahan, Gard- 
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ner, Mass.; Charles H. Caterino, Gardner, 
Mass.; Desmond S. Caulfield, New York, 
N.Y.; Alfred Bryan Chiles, Jr., Rich. 
mond, Va.; William Irwin Crosby, Pitts. 
burgh, Pa.; Edward E. Doyle, New York, 
N.Y.; Brayford Edwards, Hoboken, NJ,; 
Edward Ehalt, New York, N.Y.; Edward 
William Eschmann, New York, NY: 
Paul J. Felder, New York, N.Y.; William 
Edwin Fleming, Bound Brook, N.J. 

John A. Foght, St. Paul, Minn.; g 
Robert Casior, Pittsburgh, Pa.; William 
R. Gianat, New York, N.Y.; Walter 
Farnum Graf, Boston, Mass.; John 
Stockton Graham, Pittsburgh, Pa.; John 
Vincent Hoey, Jr., New York, N.Y.; Car] 
Peter Hoffman, Jr., Washington, Dc; 
Edward R. Hohmann, Jr., Chicago, Ill; 
Ralph Robb Huff, Washington, Dc, 
Walter A. Jaskowiak, Philadelphia, Pa: 
Harry James Johnson, New York, 
N.Y.; Frank Herbert Kaprive, Pitts. 
burgh, Pa.; Walter Barrett Keeler, East 
Walpole, Mass.; John P. Kelly, Lester, 
Pa.; Harvey Klein, Philadelphia, Pa; 
Dewey A. Kunze, Rahway, N.J. 

Bruce Farquhar Macrae, Jacksonville, 
Fla.; Richard S. Maeda, Atlanta, Ga; 
Henry Margulies, New York, NY; 
Edwin S. Maslowski, Pittsburgh, Pa.: 
Donald Gene Massingale, Jacksonville, 
Fla.; John Douglas McClintic, Omaha, 
Nebr.; Richard Spencer Mead, Philadel- 
phia, Pa.; Roderick Alan Morrison, 
Chester, Pa.; Donald C. Muir, Pittsburgh, 
Pa.; Peter Muriello, New York, N.Y. 
Thomas LaVern Myers, Pittsburgh, Pa.; 
Robert J. Nyulassy, New York, NY, 
Howard Colmon Penenburgh, Arlington, 
Va.; ‘Hobert Obin Potter, Dallas, Tex.; 


Nathan H. Proctor, Oxford, Mass:: 
Wayne Rawley, Jr., Pittsburgh, Pa. 
Harold Leonard Reckson, New York, 


N.Y.; George William Rhoades, Pitts- 
burgh, Pa.; James Edward Rook, shef- 
field, Ala.; Ervin Frank Rupp, Wash- 
ington, D.C. 

John R. Schoemer, Jr., New York, N.Y; 
Richard J. Shaughnessy, Washington, 
D.C.; James F. Silar, York, Pa.;- Philip 
Mark Singer, New York, N.Y.; Paul A. 
Smith, Lancaster, Pa.; Raymond Harold 
Smith, Pawtucket, R.I.; Robert M. Smith, 
Chicago, Ill.; Herman A. Sommerfield, 
Chicago, Ill.; Edwin Swita, Newark, NJ.; 
Otto C. Thaisz, Kearny, N.J.; Frank G. 
Tudor, New York, N.Y.; Robert Lee Van 
Buren, New York N.Y.; John Venclovas, 
Chicago, Ill.; Frank G. Werderits, 
Chicago, Ill.; Robert Earl Willis, Rich- 
mond, Va.; Joe Clyde Wilson, Martins- 
ville, Va.; and Paul G. Woodard, Rich- 
mond, Va. 


Lawrence Wilmer Baker, Kansas City, 
Mo.; Robert Louis Bary, Cincinnati, 0.; 
Philip Paul Bateman, Chicago, Ill; 
Raymond A. Blaszak, Chicago, II. 
Robert William Bober, Chicago, Il; 
William Francis Bolt, Buffalo, 
Walter Ross Booker, Kansas City, Mo. 
Frank Rene Breslin, Philadelphia, Pa.; 
Donald E. Burnham, Dearborn, Mich.; 
Bernard B. Caruso, Breckenridge, Pa. 
Nat Cohn, New York, N.Y.; Garnett 


Edward Coleman, Lynchburg, Va.; Wil- f 
liam Harry Cramer, Chicago, Ill.; David § 
Arthur Dash, Monongahela, Pa.; Ken- § 


neth R. De Jarnette, East Pittsburgh, 
Pa.; Paul E. DeMuth, Louisville, Ky. 
Parke Raymond Dicely, Lancaster, Pa 


William B. Elmer, Detroit, Mich; 
William Eugene Elmore, Richmond, Va.; 
William Carl Fleck, Chicago, Ill.; David 
H. French, New York, N.Y.; Paul Francs 
Gilligan, Allentown, Pa.; B. Alton Gil 
liland, Brackenridge, Pa.; Elroy Gordon 
Goodrich, Minneapolis, Minn.; Albert 


NY.; § 


Palmer Gould, Fitchburg, Mass.; Edward § 
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Francis Grasser, St. Louis, Mo.; Harold 
C. Halm, Buffalo, N.Y.; William J. Hanus, 
Chicago, Ill.; George William Hoel, Sr., 
La Crosse, Wis.; Alex M. Johnson, Char- 
lotte, N.C.; Robert J. Kostack, Philadel- 
phia, Pa.; Frank LaPiedra, New York, 
N.Y.; Wayland T. Little, Lubbock, Tex. 
Thomas J. Matthews, Pittsburgh, Pa.; 
Leonard A. Maust, Brackenridge, Pa.; 
Lionel C. May, St. Louis, Mo.; Thaddeus 
C. McCanse, Kansas City, Mo.; John 
Joseph McDermott, Youngstown, O.; 
John Michael McMahon, Pittsburgh, 
Pa.; James Joseph McNichol, Wilming- 
ton, Del.; Michael Joseph O’Farrell, Long 
Island City, N.Y.; Donald Lee Offill, St. 
Louis, Mo.; Charles Mathew Pearson, 
Grand Forks, N.D.; Milton Eustace 
Poirier, Memphis, Tenn.; Oren Boyd 
Prince, Phoenix, Ariz.; James A. Ripper- 
ger, Des Moines, Ia.; Ralph Lee Ritter, 
Metuchen, N.J. 

Ernest F. Sanchez, Washington, D.C.; 
William H. Schlottman, East McKees- 
port, Pa.; Hart C. Simonson, Minneapolis, 
Minn.,; Kenneth L. Sodergren, Kansas 
City, Mo.; William James Sollitt, Chi- 
cago, Ill.; Tyrus C. Stewart, El Dorado, 
Ark.; T. Moffat Storer, Allentown, Pa.; 
S. Wade Stroupe, Akron, O.; William E. 
Sullivan, Jacksonville, Fla.; Thomas Al- 
bert Sweeny, Kansas City, Mo.; Vincent 
J. Tuccio, Bayonne, N.J.; Eugene Ken- 
neth Waldmann, Omaha, Neb.; Joseph 
M. Waldron, New Market, N.J.; Rodger 
John Walsh, Kansas City, Mo.; Frederick 
Anthony Winkler, Philadelphia, Pa.; and 
Ralph E. Woodman, Maplewood, Mo. 


Businessmen to Attend 


Conference on Highways 


More than 400 businessmen from the 
New England area and New York state 
are expected to attend a regional high- 
way, transit and parking conference at 
the Bradford hotel, Boston, Mass., on 
October 10 and 11, the Chamber of 
Commerce of the United States has 
announced. 

The conference will be sponsored by 
the Greater Boston Chamber of Com- 
merce and the National Chamber. Ac- 
cording to the latter, the purpose of 
the meeting will be to explain how busi- 
hess and civic leaders can work with 
federal, state and local officials to im- 
plement the country’s greatly expanded 
highway program, the National Chamber 
Says, adding: 

“Francis V. duPont, former commis- 
sioner of the U.S. Bureau of Public 
Roads, will describe how business and 
the national economy will benefit from 
hew and improved highways, as well as 
readjustments business must make owing 
to new markets and industrial reloca- 
tions brought about by the program. 

“Wilfred Owen, author of the recently 
published book, ‘The Metropolitan Trans- 
portation Problem,’ will discuss how high- 


Way and parking capacity can be pro- 


vided to meet the growing demands of 
the automobile and the role that mass 
transportation should play in speeding 
the movement of urban and suburban 
dwellers... 

“Charles D. Curtiss, commissioner of 
the U.S. Bureau of Public Roads, will 
review the highlights of the federal 
ald highway act of 1956, explaining the 
part the bureau has in its administra- 
tion, selection of routes and apportion- 
Ment of funds.” 

It was announced that the conference 
Would close with a chamber of commerce 


leader’s workshop, designed to provide 
a businessmen’s action blueprint for the 
development of a sound highway, transit 
and parking program. 





S.B.A. Rules 97 Per Cent 
Of Trucking Is Entitled 


To ‘Small Business’ Aid © 


The Small Business Administra- 
tion has indicated its view that 97 
per cent of the trucking industry is 
classified as “small business” under 
the S.B.A. act and is eligible to be 
considered for financial assistance 
under the S.B.A. loan program, and 
has made suggestions for a long- 


term financing program for the in- 
dustry. 


This view was expressed by Wendell 
B. Barnes, administrator of the S.B.A., 
in a letter, dated October 8, addressed 
to Dave Beck, chairman of the Inde- 
pendent Advisory Committee to the 
Trucking Industry (A.C.T.), who, with 
other members of the committee, had 
conferred with Mr. Barnes in an effort 
to develop how the S.B.A. might be 
helpful to the trucking industry “in its 
present serious credit problems.” 

The conference of the A.C.T. with the 
S.B.A. administrator was a parallel 
attempt to obtain small-loan aid to that 
of an American Trucking Association 
Committee, which met in Washington 
with members of the Federal Reserve 
Board, the Treasury Department and a 
member of the Council of Economic 
Advisers in an attempt to convince the 
government officials that much of the 
trucking industry was small business 
(T.W., Oct. 6, p. 17). 

The American Trucking Associations on 
October 5 took the further action of ad- 
dressing a letter to Mr. Barnes asking 
that the S.B.A. revise upward the present 
restriction on loans in the trucking in- 
dustry under which the “maximum” for 
a small business was set at $2 million 
gross revenue. The A.T.A. asked that the 
figure be revised upward to at least $5 
million. 

Mr. Barnes, in his letter to Mr. Beck, 
in addition to stating that 97 per cent 
of the trucking industry was classified 
as small business, suggested that the 
committee headed by Mr. Beck give con- 
sideration to long-range financing plans, 
particularly in connection with financing 
new equipment. 


“It would be my suggestion that a 
corporation be organized with subscrip- 
tions to stock by members of the indus- 
try providing sufficient paid-in capital 
to enable a new company to obtain a 
line of credit in excess of $10 millions. 
The credit thus obtained would be used 
by the corporation to make loans within 
the industry, secured by first mortgages 
on new insured equipment. The corpora- 
tion would undertake to make and serv- 
ice these loans. The mortgages would 
be sold to large sources of capital which 
are seeking income investment, such as 
pension trusts, and perhaps insurance 
companies.” 


Possible Legislation 


Mr. Barnes said the study made by his 
agency indicated that “the trucking in- 
dustry presents unique problems to a 
lending institution.” Therefore, he said, 
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he was appointing a committee within 
the S.B.A. consisting of Frank Matchett, 
director of the office of financial assist- 
ance, and a representative of the office 
of the general counsel, “to explore these 
special problems so that additional 
financial assistance may be made avail- 
able to this vital industry.” He added: 

“It appears a partial solution to this 
problem may be legislation which would 
provide adequate protection for a lender 
in those cases where moving equipment 
is used as collateral for loans. This 
would solve one of the inherent problems 
in the industry which has made it diffi- 
cult for individuals to obtain credit from 
banking institutions, as well as from 
the S.B.A. A solution to this problem 
would facilitate the obtaining of credit 
for truckers from private lending insti- 
tutions. We will appreciate any cooper- 
ation that the trucking industry may 
give to this administration in its deliber- 
ation on these problems.” 

Mr. Barnes then suggested that the 
industry give thought to long-range fi- 
nancing plans, and advanced the idea of 
the corporation to be formed by the in- 
dustry with stock bought by members of 
the industry. The S.B.A. administrator 
said the suggestion would require study 
by the industry’s legal and financial 
counsel, but, he added, “I feel certain that 
such a plan is feasible in a well inte- 
grated industry with the promise of 
future expansion such as the trucking 
industry.” 

The S.B.A. administrator also said he 
would be pleased to make further ap- 
pointments of members of the trucking 
industry to the agency’s National Coun- 
cil of Consultants, composed of business- 
men who meet in Washington several 
times a year and advise him of the con- 
ditions of business generally, and in their 
industries. He asked that a list of per- 
sons from which such appointments 
could be made be furnished. 

Mr. Beck, in reply, said: he thought 
that the S.B.A. had “made a splendid 
start at the task of meeting the critical 
credit needs of the trucking industry,” 
and said the committee would be ready 
to confer with the special committee 
appointed within the S.B.A. to study the 
trucking industry’s credit problem, and 
also that he would suggest the names 
of representative men in the trucking 
industry for appointment to the council 
of consultants. 


A.T.A. Letter to S.B.A. 


In its letter to Mr. Barnes, which was 
signed by Walter F. Carey’ as chairman 
of the industry credit committee, the 
A.T.A. said that the present $2 million 
limit might be thought to include the 
majority of regulated motor carriers. 
This, it sdid, was an unrealistic analysis 
“owing to the peculiar distribution of the 
carriers according to size of revenues.” 

“The very large number of extremely 
small trucking enterprises would serve to 
create an illusion that most firms need- 
ing loans would be covered by the defi- 
nition,” the A.T.A. added. “However, this 
is not the case. Many growing and vitally 
needed operations, which are truly small 
transportation businesses although some- 
what in excess of a minimum operation, 
are nevertheless somewhat arbitrarily ex- 
cluded from this sorely needed source 
of funds. 

“A pertinent comparison can be made 
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by comparing the characteristic size of 
trucking firms with that of the railroads, 
their primary competitors. The 18,197 
regulated for-hire motor carriers of 
property had an average revenue of 
$297,000 during 1955. Compare this with 
the railroad industry, where, in 1955, 129 
Class I carriers had an average of $78,- 
000,000 per carrier. Thus, the average 
revenue per motor carrier was less than 
one-half of one per cent of the average 
revenue per railroad. 

“The country’s largest railroad, the 
Pennsylvania, had a net income after 
taxes and fixed charges of $41 million in 
1955. In the same year the net income, 
after taxes, of all the reporting Class I 
motor carriers was $92.6 million. In other 
words, the country’s largest railroad, 
alone, had a net income equal to more 
than 40 per cent of the total net income 
of all Class I motor carriers combined. 

“The country’s largest motor carrier, 
Associated Transport, had a gross rev- 
enue of $49 million in 1955. This is less 
than two-thirds of even the average 
Class I railroad revenues. 

“These data show that while the 
largest motor carriers are ‘small business’ 
as compared with the railroads, the vast 
majority are small business by any 
standard.” 


Turnover As Criterion 


The A.T.A. then observed that the 
S.B.A. definitions had used a criterion 
of $5 million in gross sales for small 
businesses in the wholesale distribution 
trades because of “the characteristically 
high turnover of money in wholesale 
activities.” ‘The same principle should 
apply at least to a degree as great in the 
case of the trucking industry, the A.T.A. 
asserted, adding: 

“A trucking firm grossing $5 million 
annually would typically have a net 
income: after taxes of $100,000. This 
is a net income comparable to net income 
in other businesses having gross rev- 
enues of substantially less than $5 mil- 
lion.” 

Those factors, said the A.T.A. sup- 
ported its request for an upward revision 
to at least $5 million “in the maximum 
size of motor carriers eligible for loans 
under the S.B.A. program,” and it added 
that “your granting of this request is 
earnestly solicited.” 


Embargoes on Truck Traffic 
In New Jersey Area Lifted 


Effective between October 4 and Oc- 
tober 10 a number of motor carriers 
which had embargoed traffic to and 
from points in Essex and Union coun- 
ties, N.J., canceled their embargoes 
which were placed when trucking em- 
ployes in the Newark area failed to 
accept an agreement between the unions 
and trucking companies which otherwise 
covered workers in the New York metro- 
politan area. 


The companies which canceled em- 
bargoes, and the number of the embargo 
canceled in each case, were: 


Adley Express Co., New Haven, Conn., 
No. A-8; Akers Motor Lines, Inc., Gas- 
tonia, N.C., No. 56-1; Arrow Carrier 
Corporation, Paterson, NwJ., No. 5; 
Carolina Freight Carriers Corporation, 


Cherryville, N.C., No. 6; Eastern Express, 
Inc., Terre Haute, Ind., No. 10. 

Also Mercury Motor Express, Inc., 
Tampa, Fla., No. 1; Middle Atlantic 
Transportation Co., Inc., Cleveland, O., 
No. 23; Roadway Express, Inc., Akron, 
O., Nos. 143 and 144; Rodgers Motor 
Lines, Inc., Scranton, Pa., No. 6; St. 
Johnsbury Trucking Co., Cambridge, 
Mass., notice dated September 4, and 
Shirks Motor Express Corporation, Lan- 
caster, Pa., No. 59. 





Brazilian Airline Links 


Sao Paulo, Chicago Direct 


Chicago’s first direct air link with South 
America was established October 5 when 
a delegation of 50 Brazilian industri- 
alists, government 
Officials, aviation 
executives and edi- 
tors arrived at 
O’Hare Field on the 
inbound inaugural 
Sao Paulo-Chicago 
flight of Real-Aero- 
vias (Brazilian In- 
ternational Air- 
lines), the Brazilian 
airline reported. 

A few hours later 
a group of 50 Chi- 
cagoans and other 
midwestern civic and 
business leaders boarded the inaugural 
southbound flight to Sao Paulo, Brazil, 
the airline said. 

Serving a network of 217 cities and 
towns throughout the southern hemi- 
sphere, Real-Aerovias operates a fleet of 
105 airplanes and claims that it is the 
largest airline in Latin America. Be- 
sides Chicago, on its international route, 
the airline stops at Miami, Caracas, 
Port-of-Spain, Belem, Rio de Janeiro, 
Sao Paulo, Montevideo and Buenos Aires. 

The new service to Chicago, it said, 
marked the first time that any airline, 
North or South American, had directly 
linked the midwestern part of the 
United States with the South American 
continent. 

Calling it a “milestone in the tradi- 
tional ties of friendship and commerce 
between the United States and Brazil,” 
Real’s president, Commander Linneu 
Gomes, said he was confident that the 
number of flights to and from Chicago’s 
new O’Hare Field would be “twice week- 
ly in the near future.” 


“All Brazilians,” he said, “proudly 
refer to Sao Paulo, the airline’s base, 
as the ‘Chicago of South America.’ The 
similarity between these two dynamic 
cities is truly remarkable from every 
viewpoint—population, diversified in- 
dustries, transportation, architecture, 
and the forceful rate of economic prog- 
ress.” 

“Real’s directors,” he added, “did not 
have to think twice about the area in the 
United States with which they desired 
a direct tie. Chicago, with its vitally im- 
portant surrounding markets, offers a 
natural link as well as the greatest po- 
tential in terms of future commercial 
and passenger air traffic between the 
North and South American continents.” 


Commander Gomes, accompanied by 
his wife and several directors of Real- 
Aerovias and their wives, was host to the 
Brazilian industrialists, government rep- 
resentatives and editors who were on 
the inaugural flight to Chicago, where 





Linneu Gomes 
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they were to be guests, in the course of 
a four-day stay, at receptions, luncheons 
dinners and various events planned by 
local civic and business groups, includ. 
ing trade associations, Sears Roebuck 
International Harvester and others. — 





Aspects to Be Considered 
In Rail Expansion Plans 
Told by Dunn of C. & O. 


Anticipating an increase in the 
demand for coal for export which 
would result in the expenditure of 
“many of millions of dollars” for } 
improving facilities of the Chesa- } c 
peake & Ohio Railway at Newport | ‘ 
News, Va., M. I. Dunn, vice-president 


—operations of the C. & O., ina : 
speech in New York City, October | n 
3, mentioned other “problems of ex- 

pansion” such as the completion of : 


the St. Lawrence seaway, and “po- } g 
litical climate” and said that man- | n 
agement “needs to have the whole 
picture before making decisions of 
this scope.” L 


Mr. Dunn spoke at the opening session | @ 
of the American Management Associa- tt 
tion’s special conference on “Operations } it 
Research, Explained and Applied,” at | @ 
the Roosevelt hotel. The title of his | f 
address was “Operations Research as an |} 4 
Operating Tool.” be 

Mr. Dunn said that coal was the back- | © 
bone of the C. & O.’s traffic, accounting § 4 
for half of its revenue and 70 per cent | ® 
of its business. 

“The problem now before us involves | ” 
handling additional coal for export | 
through Newport News far beyond any Ir 
previous peak experience,” Mr. Dunn | % 
said. This expanding market is for }| ® 
metallurgical coals which can only be T 
fully satisfied from the resources of the } ® 
regions served by the C. & O., Norfolk 
& Western and Virginian railways. 


Expanding Coal Market 


“It is estimated that from a level of } DP 
35,000,000 this year, the demand will | 
reach 50 million tons of American coal } ti 
for Europe in 1958 and as much as 100 
million tons in 1962, if transportation } t 
by rail and ship is available. W 

“C. & O. has traditionally handled | c 
about half of this European export coal. 
In addition, there is also demand for 
coal to South American, Africa, Asia and 
New England ports.” 

Mr. Dunn said that this expanding 
market had been created by (a) dimin- 
ishing productivity of English, French, 
Belgian and West German mines, (b) 
non-availability of Polish and East Ger- 
man sources now behind the Iron 
Curtain, and (c) the vast expansion of 
heavy industry in Free Europe, notably 
in West Germany, Holland, Belgium and | 
Italy. if 
“By this year’s end,” Mr. Dunn said, | A 
“C. & O. can support the handling of | 
three million tons of coal per month | 
through Newport News. This means 40 
annual handling of 36,000,000 tons. T0 
maintain our traditional position in this 
expanding market beyond 1958, additional 
capacity at Newport News will be re 
quired. 

“To provide capacity at C. & O. pie 
beyond our proximate capacity of 36,000, 



























Wor. 


urse of 
cheons, 
ned by 
includ- 
oebuck, 
ers. 


in the 
which 
ure of 
‘s” for 
Chesa- 
ewport 
eSident 
. ma 
Yctober 
of ex- 
tion of 
id “po- 
[| Man- 
whole 
ions of 


r session 
Associa- 
erations 
ied,” at 
- Of his 
h as an 


ne back- 
counting 
per cent 


involves 

export 
ond any 
*. Dunn 

is for 
only be 
s of the 
Norfolk 
ys. 


level of 
und will 
can coal 
h as 100 
ortation 


handled 
ort coal. 
1and for 


Asia and | 


xpanding 
) dimin- 
French, 
ines, (b) 
hast Ger- 
he Iron 
insion of 
, notably 


zium and fF 


inn said, 


ndling of | 


yx month 
neans al 
tons. TO 
mn in this 
.dditional 
ll be re 


; O. piers 
of 36,000, 


October 13, 1956 


000 tons a year will require: (1) More 
Jocomotives and cars, (2) another coal 
pier, which will necessitate, (3) ad- 
ditional yard tracks to serve this pier, 
which will necessitate (4) more main 
line capacity, viz., central traffic control, 
or double tracking some single track 
sections of main line. 

“These requirements will have to be 
met if a dumping of more than 36,000,000 
tons per year is to be attained. They 
would involve a total expenditure of 
many millions of dollars and 18 to 24 
months construction time. 


Other Sources for Europe 


“Tf this European market develops as 
we expect and we do not provide these 
essentials, the demand could be satisfied 
from one of the following sources: (1) 
Oil from the Arabian or Persian Gulf, 
(2) coal from undeveloped resources in 
the Sahara or the Belgian Congo, (3) 
coal from behind the Iron Curtain by a 
change of necessity in the political cli- 
mate of Western Europe. 

“Once established, these sources being 
closer to Europe than we, the trans- 
portation cost advantages would be the 
determining factor and this market 
might be lost forever to America. 

“So, the stakes are great—the risks 
are also great. Not the least of these 
is the impact of completion of the St. 
Lawrence Seaway which will conceiv- 
ably handle coal in volume to Europe, to 
the detriment of Newport News. Could 
it be that a complete answer might in- 
dicate the desirability of additional 
facilities at Lake ports as well as at 
tidewater? 

“Surely, here is a management deci- 


| sion that must be made in which ‘opera- 
| tions research’ 


procedures could play 
an important part. 

“I begin increasingly to see that 
nearly all of the problems of expansion 
we have solved in the past have resulted 
in solutions which often failed to eval- 
uate some of the less apparent factors 
and duly influence our final decisions. 
The resulting physical plan expansion 
and methods ot operating, hence, often 
failed to generate optimum benefits for 
the company and the railroad industry 
as &@ whole. 

“Management needs to have the whole 
picture before making decisions of this 
Scope. Management needs help in get- 
ting the whole picture. 

“So, with all the emphasis we find 
today on mechanization and automation, 
we find ourselves in the final analysis 
coming back to the importance of people 
—highly trained, dedicated people— 
people with a highly-developed, insati- 
able curiosity as to Why? (or Why Not), 
How? When? Where? What? People, 
In short, to whom the scientific approach 
Is @ Way of life.” 





Wooden Pallet Association 
To Meet in Hollywood, Fla. 


The tenth semi-annual meeting of the 


; National Wooden Pallet Manufacturers 
} Association will be held at the Hollywood 
} Beach hotel in Hollywood, Fla., January 


27, 28 and 29, 1957, officers of the associa- 
tion have announced. The association 
has its headquarters in Washington, D.C. 


_A trade promotion program for 1957, 
Including adoption of plans to “capture 
4 new $100,000,000 market” for the wooden 
Pallet industry, publication of a pamphlet 
on the care and maintenance of wooden 


pallets, and publication of a brochure 
on pallet containers, will be discussed 
and approved at the January meeting, 
according to the announcement. 

“A further discussion of the N.W.P.M.A. 
research and development program will 
take place at this meeting, and it is 
expected that some means of financing 
this program will be adopted,” the an- 
nouncement continued. “The election of 
N.W.P.M.A. officers and directors to serve 
during 1957 will also take place at the 
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semi-annual meeting . . . Non-members 
of N.W.P.M.A. will be welcome at some 
of the meeting sessions, but must secure 
invitations for attendance from the Na- 
tional Wooden Pallet Manufacturers As- 
sociation, 609 Barr Building, Washing- 
ton 6, D.C.” 





Packaging, Materials Handling Problems 
Of Armed Forces Outlined in Symposium 


Speakers at Joint Military-Industry Conference in Washington 
View Developments Involving Palletization, Unit Loads, Freight 
Containers, Equipment to Handle Army, Navy, Air Force Shipments. 


Speaking before the Second Joint 
Military-Industry Packaging and 
Materials Handling Symposium in 
Washington, D.C., on October 9, 
Dudley C. Sharp, Assistant Secre- 
tary of the Air Force, said that the 
objective of the military services in 
the materiel field was to “provide 
logistic support for the modern, 
highly mobile strike forces that have 
been developed in the last few years.” 


In his welcoming address, Mr. Sharp 
said that the job in the field of packag- 
ing and materials handling is “to assure 
that we are just as modern, and just 
as mobile, in support of these forces.” 


“Our constant aim,” he said, “is to 
reduce handling times and tare weights 
in order to increase the utilization of 
carrier equipment. We must cut our 
distribution time, which will in turn 
result in reduced inventories, in less 
vulnerability, and in less storage re- 
quirements. That is our place in the 
over-all logistic concept of speed and 
mobility. In materials handling, we 
must maintain maximum effective utilt- 
zation, distribution, and maintenance of 
our existing assets; we must develop new 
types of equipment that will speed the 
handling for new types of carriers; we 
must achieve standardization of our 
methods, so that our work will be sys- 
tematized. 


“In packaging we must strive to main- 
tain maximum serviceability of our 
resources throughout the logistic system 
at a minimum cost of materials, labor, 
handling, and transportation costs, with- 
out reducing speed of operations. To- 
gether we must blend these concepts 
into a packaging and materials handling 
‘system’ which will apply to the complete 
distribution system from the vendor to 
the final user.” 


Unitization and Packaging 

In making the military keynote speech, 
Robert C. Lanphier, Jr., Deputy Assist- 
ant Secretary of Defense for Supply and 
Logistics, said that “at the Department 
of Defense level we are trying to make 
management sense out of the whole 
military supply problems, including pack- 
aging and materials handling.” 

“The military departments,” he said, 
“are improving their packaging and 


materials handling operations by unitiza- 
tion, mechanizing, and economizing. . . 
Unitization goes hand in hand with 
packaging. Packaging must be designed 
to accommodate standard unit loads and 
pallets. In military usage, particularly, 
packaging must withstand extremes of 
weather, unusual abuse in transit, and 
long-term storage. Not only must the 
containers deliver the goods in safe and 
usable condition to the user, but they 
must also lend themselves to economical 
storage and transportation. 


“The Department of Defense program 
to reduce the weight and cube of pack- 
ages and shipping containers results in 
tremendous savings in warehouse space 
and transportation costs. New packaging 
techniques will make possible outside 
storage of supplies without damage from 
weather and climate conditions. 


“Today’s military equipments are much 
more complex, more highly precisioned, 
and far more expensive than those of the 
past. Unlike military supply practice in 
past emergencies, it will no longer be 
possible to support vast quantities of 
critical items in a long pipe line. In the 
future, more complicated but efficient 
equipments will have to be moved rapidly 
to the user. Since the reliability of these 
equipments in the hands of the user 
will be of critical importance, their 
proper packaging is a must. On this 
score, steps have been taken in the 
Department of Defense to foster close 
cooperation between the designers of 
containers and designers of new pre- 
cision equipments, to make sure that 
more practical containers are de- 
veloped... 


Role of Transportation 

“Transportation is a specialized but 
highly important form of materials han- 
dling. Since the safe, economical, and 
quick movement of materials from pro- 
ducers to ultimate consumer is a vital 
part of logistics support, transportation 
is certainly a very important facet of 
the handling and supply problem.” 


Colonel Sam P. Triffy, chief of packag- 
ing and materials handling division, and 
deputy chief of staff for materiel in the 
Department of the Air Force, speaking 
on “Future Air Freight Handling Sys- 
tem,” said that the entire air freight 
operation of the Air Force “needs mod- 
ernization throughout almost every 
function from source to user in order 
to provide the rapid distribution of ma- 
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teriel which is the only justification for 
the employment of airlift.” 


Air Force Need 


“What we need in the Air Force and 
in industry,” Colonel Triffy said, “is an 
air freight handling system which takes 
cognizance of every function from the 
original supplier to the final consumer. 
I purposely emphasize the word ‘sys- 
tem’ because instead of our present op- 
eration which is a conglomeration of 
non-standard equipment, ideas, people, 
methods, and techniques, we need to 
standardize our methods, techniques, 
and equipment used in the documenta- 
tion, packaging and materials handling 
functions in order to provide an inte- 
grated system of movement that will 
permit the millions of pieces of material 
to be distributed rapidly and with 
adequate protection. 

“The military transportation officer 
and industry’s traffic manager must as- 
sure minimum handling to reduce costs 
and damage, accomplish consolidation 
and unitization as early as possible in 
the distribution system, standardization 
of load sizes compatible to all modes of 
both military and commercial trans- 
portation; assure that the unit-load re- 
mains intact throughout the system; 
and assure that documentation is re- 
vised and tailored to accommodate the 
unit-load.” These operators are at the 
mercy of the tools with which they are 
provided to do their jobs, he said. 

‘Unit-Load Concept’ 

Brigadier General Ray L. Winn, di- 
rector of transportation, United States 
Air Force, spoke on “Aircraft “Turn- 
Around Time.’” He said he _ believed 
“turn-around time” was one of the most 
pressing and unresolved problems in 
transportation today. General Winn also 
said that both in the armed services and 
in industry there were four points to 
consider with regard to the unit-load con- 
cept for packaging: 

“(1) The transport aircraft is the most 
expensive per ton carrier of all the car- 
riers; (2) the aircraft does not earn its 
pay while on the ground; (3) the speed, 
fiexibility and mobility can be obtained 
only by developing a freight handling 
system on the ground with all modes 
of carriers to permit maximum utiliza- 
tion of the speed of the aircraft; (4) 
these desirable and necessary results can 
become a reality only if unitization is 
accomplished early in the pipeline and 
maintained throughout the pipeline.” 

Walter E. Schirmer, vice-president of 
Clark Equipment Co., Battle Creek, 
Mich., spoke on “Unitization in Indus- 
try.” 

“The unit load, or handling principle, 
of materials handling simply defines that 
materials should be handled in the most 
efficient maximum size unit load,” Mr. 
Schirmer said. 


He defined a unit load as “a collection 
of one or more individual pieces into one 
mass, whose bulk and/or weight cannot 
be handled by one man without benefit 
of mechanical aid.” 


“Many devices,” he continued, “are em- 
ployed to gain the benefits of unit load 
handling; pallets, pallet boxes, skids, 
tote boxes, racks, containers, trailers, 
baskets—yes, and wheelbarrows are not 
excluded. But, for the main part, pallets 
and forklift trucks are looked upon as 


the backbone of the unit load systems, 
and sometimes these words are used to 
define unit load handling. 


Interchange of Pallets 


“Great strides have been made and 
much has been accomplished in some 
areas of food processing. For example, 
on the west coast, a successful inter- 
change of pallets through a clearing 
house has been accomplished to permit 
free use of pallets for moving the fruits 
and produce from the orchards and fields 
to the canning plants. Once the canning 
season is completed, the pallets are 
sorted and returned to their rightful 
owners. A small fee is charged for this 
service. Obviously, for this system to 
work, the pallets must all be the same 
size. This has been accomplished through 
concerted action by all factors in the 
food processing business and they have 
standardized on a 42-foot by 48-foot 
pallet size. 

“Some progress has been made in the 
building trades of moving materials from 
suppliers to building sites. While the re- 
sults have been encouraging and very 
productive, this field of endeavor still 
has tremendous possibilities for unit load 
handling.” 


Containers and Freight Rates 


Mr. Schirmer said that complete use 
of the unitization principle in the United 
States transportation system had been 
limited for several reasons. “Freight 
tariffs,” he said, “have probably been the 
greatest drawback. Very frequently the 
same freight charge has been applied to 
the container as the product it is carry- 
ing. Only in recent years, and in limited 
geographical locations, have special tariff 
rates been established for containers. 
Containers should be treated as free 
dunnage with the limitation, of course, 
based on maximum permissible weight 
of the container as compared to the 
weight mass of the product handled. 
Again, in recent years, special tariff rates 
have been set up on a limited geograph- 
ical area but even this liberalization does 
not permit complete use of unitization 
but restricts it to those shippers of prod- 
ucts which have a high dollar-to-weight 
ratio. 

“Very frequently the maximum per- 
missible unitizing cost is not sufficient 
to cover the.cost of the minimum utiliz- 
ing requirements. There are a number of 
products being shipped today that cannot 
afford more than 1%¢ per hundred- 
weight unitizing costs and yet that 
amount is not sufficient to provide the 
minimum requirements to withstand the 
rigors of transportation by common 
carrier. 

“The lack of proper handling equip- 
ment at freight interchange terminals 
has frequently been a road block to ship- 
ping in unit loads. There is nothing 
more disconcerting than to have prod- 
ucts well packaged in a unit load on a 
pallet and see that unit being handled 
with pry bars, rollers, wedges, or such 
similar tools used in the art of manual 
handling. A trip through some of our 
ill-equipped freight terminals may also 
show you unit loads inverted on the 
dock with the pallet resting serenely 
on top of the material it is supposed 
to be carrying—yes, and we’ve seen 
unit loads of packaged freight disas- 
sembled and the pallet thrown to one 
side in order to handle it one or two 
cases at a time, simply because of no 
available equipment .. . 


“It is becoming evident that to gain 
the full potential in handling materials 
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in unit loads, it will be necesary to 
develop more efficient transportation fg. 
cilities and methods, so that materials 
in unit load may flow freely from the 
producer to the user. 

“We have used shipping containers 
for many years, but their use has been 
limited. If standardized shipping cop. 
tainers could be developed, it would be 
of vital importance to the whole nga. 
tional economy. However, before such 
an integrated system of standardized 
shipping containers can be developed, 
it will be necessary that the public car. 
riers, particularly the railroads, take 
a more conciliatory and realistic atti. 
tude towards each other, recognizing 
certain inherent costs and service ad- 
vantages that each type of carrier has 
over the others. 


“The use of shipping containers for 
handling a wide variety of materials 
has been increasing. Shipping con- 
tainers offer the advantage of shipping 
packaged goods and bulk materials to 
minimize damage, contamination and 
pilferage in transit, and also to avoid 
individual rehandling and checking of 
a number of small articles when trans- 
ported in one large container. Con- 
tainers may vary in size from relatively 
small units of a few cubic feet to large 
demountable van bodies with over 4 
thousand or more cubic feet of capacity, 


“Shipping containers can be classified 
into four catagories which designate 
size and use: Pallet containers, cargo 
containers, bulk shipping containers, and 
van containers. There are a great many 
types of pallet containers now in use, 
including pallet boxes, baskets, racks, | 
bins, crates, carton containers, and of 
such dimensions that multiple numbers 
will fit within a box car or highway’ 
truck. The style and construction of 
pallet containers vary widely, as well as 
the variety of materials from which 
they are fabricated. It is well to remem- 
ber that the size of, a pallet container 
usually must be selected in accordance 
with the weight and quantity of the 
material compatible with efficient and 
small size handling equipment, in- 
ventory and work in process policies. 

“The term ‘cargo container’ is descrip- 
tive of a type of shipping container 
usually larger than a pallet container 
but of weather-proof construction for 
outdoor storage and transportation on 
open cars, trucks, barges, and _ ships 
Such containers are used both for bulk 
and merchandise materials and are of 
very rugged construction for crane 
handling . . . Cargo containers are used 
primarily by water transportation com- 
panies, with some limited use by rail 
shippers. 

“One of the most interesting recent 
deyelopment in cargo containers is the 
liquefreeze container made by Aluminum 
Company of America. It consists of a 
aluminum liner, six inches of insulation 
and an aluminum outer jacket. It BF 
used for shipping frozen foods long dis 
tances. In use the container is loaded) 
with foods and the contents are chilled 
with liquid nitrogen to 150 degret) 
Fahrenheit or lower, depending on tht} 
time en route. The container is thet) 
closed, sealed and shipped. It will hol 
sub-zero temperatures for weeks witholl } 
refrigeration. It has been used success} 
fully to transport frozen foods from tht} 
U.S. to tropical countries. 


‘Van Container’ Advantages 


“Van containers on flat cars, have 
many advantages over the trailer-on-fia+ 
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car or ‘piggy-back’ method. The time 
and cost of loading van containers is 
much less than is possible in loading 
highway trailers on flat cars, whether 
the loading is done from side platforms 
or by means of end-loading over ramps. 
A ‘piggyback’ trailer-on-flat-car service 
requires expensive flat cars with special 
hold-down gear and other features pe- 
culiar to this service. A larger capital 
investment, is required to haul the 
trailer chassis as well as the van body, 
and eliminates the possibility of use of 
the chassis for other purposes during 
the trip. 

“The Mobilvan system developed by 
Clark Equipment,” Mr. Schirmer said, 
“igs the latest development in van con- 
tainers. The important feature of the 
Mobilvan system is the automatic lock- 
ing mechanism which fastens the van 
pody to the flat car or trailer. It is 
activated when the van is picked up or 
deposited by a large fork lift truck or 
straddle carrier unit. A simple and posi- 
tive locking device, just as the coupler 
on a railroad car, must be adopted for 
use on van containers and cargo con- 
tainers to make them universally adapt- 
able to all means of transportation. We 
believe the Clark Mobilock mechanism 
is the solution to this problem. 

“Variations of the Mobilvan which can 
be provided are Mobiltanks, Mobilhop- 
pers, and Mobilflats, each equipped with 
the same locking device. A Mobilrack 
has been developed for use in transport- 
ing automobiles on flat cars. A test ship- 
ment proved eight automobiles could be 
handled on one standard 53 ft. 6 in. flat 
car at a freight saving of almost $50 per 
car, between Chicago and New York... 


Wheeled Pallets 


“Turning for a moment to air trans- 
portation, which in future years will 
have quite an influence on the unitiza- 
tion of materials, we find that today it 
remains pretty much a manual handling 
operation. 

“There is one system where materials 
are unitized and handled as a unit into 
the cargo compartment of the aircraft. 
This system is known as the ‘Cargon’ 
and in design is similar to a Clark 
Mobilflat container. Basically this sys- 
tem comprises wheeled pallets which are 
pre-loaded and then slid lengthwise into 
the aircraft. So far, in its operating 
tests, it has been found easy to unload 
12,000 pounds of cargo and load the same 
quantity all in the turn-around time of 
20 minutes. The Cargon System is pres- 
ently being used by New Zealand rail- 
ways to move freight between north and 
south islands. 

“Such a unit load system as exempli- 
fied by Cargon is definitely needed, if 
only for speeding up turn-around time 
of cargo aircraft. The capital invest- 
ment in aircraft continues to become 
larger for each unit and it will become 
increasingly more so as they become 
jet engine-powered. Turn-around time 
Will become a critical factor. 

“The development of an integrated 
system of pallet containers for air ship- 
ment also has great possibilities. It is 
quite possible that when this comes 
about, all mail and express shipments 
Will be transported by air. 


Pace of Unitization 


“Unitization in industry will continue 
to increase in scope but its pace will be 
slow. The full effects of such a universal 
system of handling and transporting of 
products and materials will not grow to 


} full stature until containers are stand- 


ardized and a system of interchange- 
ability is worked out between the various 
public carriers, both within their own 
systems and between each other. The 
problem of standardization is of such 
wide national scope that a satisfactory 
solution is possible only with the en- 
couragement of some organization as the 
American Standards Association, and the 
use of a committee system to study the 
problem and to reach general agreement 
among the various interested parties re- 
garding a practical system. 

“Considerable progress has been made 
in the last few years in certain aspects 
of this problem because of a more con- 
ciliatory attitude on the part of the 
public carriers toward each other. This 
demonstrated cooperations is encourag- 
ing but complete cooperation and respect 
for each carrier’s position must come 
about before our national economy can 
benefit fully from the potential offered 
by the unitized handling and shipping 
of products of our industry.” 

Another speaker was F. W. Langner, 
packaging coordinator of Socony Mobil 
Oil Co. Mr. Langner’s topic was “Foreign 
Packaging and Material Handling.” 


“In prewar days,” he said, “it took 
four men to roll a drum of oil from 
the ground level to a railroad car. And 
to do so, they had to use an inclined 
skid. Today, one man with a fork truck 
places four drums into the car in one- 
half the time. This is a time-labor sav- 
ing factor on the ratio of one to 32, 
and an appealing argument even where 
labor costs are low. Though the individ- 
ual cost factors will vary in the different 
countries I have visited, more often than 
not investment in material handling 
equipment operating and maintenance 
cost are more than compensated for by 
the time and labor saved.” 


Observations Abroad 


Mr. Langner went on to say that 
wherever he had traveled in other coun- 
tries he had found a very real apprecia- 
tion tor the necessity of improving and 
packaging and material handling. 


“In many areas,” he said, “the eco- 
nomics of the problem may not warrant 
an immediate change. However, the pos- 
sibility of changes and improvements are 
continuously considered. If they are not 
acted upon immediately they are re- 
viewed periodically for comparison 
against changing conditions which might 
make adjustments timely and desirable. 
Also, in some locations where modern 
equipment was not available, the in- 
genuity of the operators and mechanics 
was amazing, and frequently the in- 
spiration of new ideas and improve- 
ments.” 


Lieutenant Colonel Peter W. Mirras, 
of the Office of the Deputy Chief of 
Staff for Logistics, Department of the 
Army, spoke on “Packaging and Han- 
dling for the Army of the Future.” “We 
want our packaging to be transparent,” 
he said. “We want to see without un- 
packaging that this package contains 
resistors for a radio set and that pack- 
age contains screw drivers 10 inches 
long. This will help and save time for 
everyone from our depots here in the 
States to the front line soldier. 


“We want our packaging to be light- 
weight, and compact and able to with- 
stand tropical heat, arctic cold, wet 
climates, or any other global climatic 
conditions, and able to take rough 
handling and open storage. We want to 
deliver to a fighting group a unitized 
load containing the food, clothing, am- 
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munition, fuel, and other necessities re- 
quired to keep that group operational. 

“The concepts of speed, mobility, and 
dispersion visualize direct, rapid supply 
of minimum, mobile stocks to smal fight- 
ing groups.” 

George R. Bell, supervisor of distri- 
bution and services of the J. L. Hudson 
Co., Detroit, Mich., used as his topic 
“Management Recognition of Packag- 
ing and Handling.” 


Economy Considerations 


“We believe,” Mr. Bell said, “that ma- 

terials handling and packaging repre- 
sents about 25 per cent of our cost of 
doing business. This in addition to the 
cost of packaging by the resources. Any 
small percentage reduction in costs 
against large volumes provide returns 
of sizable amounts in net profits. 
_ “Our materials handling and packag- 
ing program -. has been a major 
factor in absorbing pay increases of 57 
per cent during the past 10 years with 
only 7 per cent increase in the over-all 
wage relationships. Most important, our 
employes work one day less each week. 
The program we have installed offers our 
people a safer, easier, and longer pro- 
ductive life by providing mechanical 
assistance of machines. 

“For all these reasons and more, 
materials handling and packaging has 
been recognized in our company and 
should be given similar consideration 
by others. All of these approaches re- 
quire management’s interest and help. 
You must, therefore, develop reports 
and other comparative data upon which 
management can make decisions. When 
you have properly developed these com- 
munications, concern over a_ problem 
is translated into understanding, and 
understanding into recognition and ac- 
tion.” 


“Marine Corps Requirements in the 
Field of Packaging and Materials Han- 
dling for Modern Amphibious Operations” 
was the subject of the address by Lieu- 
tenant Colonel William T. Shafer, of the’ 
Marine Corps Development Center, 
Quantico, Va. In stating Marine Corps 
requirements, Lieutenant Colonel Shafer 
said: 


Marine Corps Needs 


“Specifically we need, first, containers 
for transporting ammunition and ra- 
tions; second, containers for transporting 
odd sized items such as tool kits, spark 
plugs, batteries, first aid stretchers, 
barbed wire, and all sorts of miscellane- 
ous military impedimenta; third, light 
weight materials handling equipment to 
handle these containers in the landing 
area. 


“Our first requirement is for a family 
of pallet-containers, designed specifically 
to handle ammunition and rations in 
externally carried helicopter loads. These 
two classes of supply constitute over 70 
per cent of the cargo required by assault 
units. They lend themselves readily to 
containerization and palletization. We 
believe the answer lies in a container 
unitizing a pallet as its base. This con- 
tainer-transporter should have the fol- 
lowing major features: 


“(1) 1,000 to 1,500 pound capacity; (2) 
expendable and low cost; (3) weight less 
than 25 pounds; (4) rugged enough for 
forklifting, towing, and stacking; (5) de- 
signed rapid coupling and uncoupling. 
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Units must couple to each other in tan- 
dem for external carry by helicopter. 


“We desire a lightweight all-purpose 
or general-utility container to carry the 
many different items our troops need. 
The wide variety and diversity in weight 
and density makes it difficult to deter- 
mine the over-all size of the container, 
or family of containers, needed to carry 
these items. Moreover, to complicate the 
problem, the amounts of the various 
items needed may differ for each opera- 
tion. However, a survey of weight and 
cube of these items weighing less than 
1,000 pounds shows that the vast major- 
ity of these items fall well within the 
dimensions of the 40-foot by 48-foot 


pallet. Therefore, this poses a require- 
ment for a container transporter which 
embodies the following major features: 

“(1) Capacity—1,000 to 1,500 pounds; 
(2) re-usable; (3) weight less than 50 
pounds; (4) rugged enough for forklift- 
ing, towing and stacking; (5) designed 
for rapid coupling and uncoupling (units 
must couple to each other in tandem for 
external carry by helicopter); (6) de- 
signed for adjustment so that two con- 
tainers can combine to form one double 
sized container-transporter.” 

The third requirement mentioned by 
Lieutenant Colonel Shafer was for mate- 
rial handling equipment with the follow- 
major characteristics: 

“(1) Gross weight not more than 5,000 
pounds; (2) highly mobile over rough 
terrain; (3) capable of loading, trans- 
porting and discharging a minimum pay- 
load of 5,000 pounds.” 





Traffic-Transport Leaders Join Shipper 
Board in Celebrating 100th Meeting 


Celebrating its one-hundredth reg- 
ular meeting since its founding on 
January 3, 1924, the Atlantic States 
Shippers Advisory Board invited a 
number of leaders in the traffic and 
transportation field to be guests of 
honor at a luncheon session on Oc- 
tober 4 concluding a two-day meet- 
ing of the board in the Lord Balti- 
more hotel, Baltimore, Md. 

Several of the guests had also been 
present at the board’s first meeting, held 


at the Yale Club in New York City. They 
included Roy B. White, chairman of the 


board of the Baltimore & Ohio Railroad; 
John M. Zachara, general traffic manager 
of the Magor Car Corporation; Arthur 
H. Gass, chairman of the car service di- 
vision of the Association of American 
Railroads; Joseph H. Nuelle, chairman 
of the board of the Delaware & Hudson 
Co.; George F. Hichborn, retired general 
traffic manager of the United States Rub- 
ber Co.; and Everett D. Davis, freight 
traffic manager of the Baltimore & Ohio 
Railroad in New York City. 


W. Arthur Grotz, of Baltimore, presi- 
dent of the Western Maryland Railway 
Company, made the principal address at 
the special luncheon session. (T.W., Oct. 































Officers of the Atlantic States Shippers Advisory Board, photographed at the board’s one hundredth 
regular meeting in Baltimore (left to right): R. A. Cooke, second vice-president of the board and 
manager of the traffic department of the American Newspaper Publishers Association, New York 
City; C. S. Decker, president of the board and general traffic manager of The Borden Co., New York 
City; J. Robert Morton, first vice-president of the board and general traffic manager of Vega 
Industries, Inc., Syracuse, N.Y.; R. C. Avery, the board’s general secretary, manager of the claim 


division in the traffic department of Neisner Brothers, Inc., Rochester, N.Y.; C. 


B. Roeder, chair- 


man of the board’s executive committee and general distribution manager of American Home 
Foods, Division of American Home Products Corporation, New York City, and J. F. Forrester, the 


board's full-time secretary, New York City. 
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W. Arthur Grotz (left), president of the Western 
Maryland Railway and speaker at a special 
luncheon on October 4, sponsored by the Traffic 
Club of Baltimore, in the course of the Atlantic 
States board’s meeting in Baltimore, is shown 
here with Charles P. McCormick, chairman of the 
board of McCormick & Co., Baltimore, toast. 
moster at the luncheon. 


8, p. 19). Mr. Grotz was introduced by 
Charles P. McCormick, also of Baltimore, 
chairman of the board of McCormick & 
Co. and toastmaster during the luncheon, 
Joseph M. Dignan, Jr., president of the 
Baltimore Traffic Club, welcomed the 
group to the luncheon, which was jointly 





Reports on railroad efforts to meet shippers’ 
demands for transportation service were made in 
the course of the Atlantic States board’s meeting 
in Baltimore by these men. They are (left to 
right): P. K. Partee, chairman of the board's 
railroad contact committee and general manager, 
New York terminal region, of the Baltimore & 
Ohio, New York City; A. S. Baker, railroad chair- 
man of the board’s L.C.L. transportation service 
committee and manager of merchandise traffic 
of the B. & O., Baltimore; A. F. McSweeney, 
manager freight station operation, Pennsylvania 
Railroad, Philadelphia, and A. H. Gass, chairman 
of the car service division of the Association of 
American Railroads. 


sponsored by the Atlantic States Board 
and the Traffic Club. 

A total of 397 persons registered for 
the meeting. 

In an earlier address, Mr. Gass told 
members of the board that the question 
of demurrage rates for freight cars de 


tained beyond the free period was not ff 


within the purview of the A.A.R. cal 


service division and therefore was als0 § 
beyond the scope of the advisory boards, | 


which were created as being advisory t0 
the division. He said this was in answer 
to charges that the railroads had by- 
passed the advisory boards in taking 
their request for new demurrage rates 
directly to the Interstate Commerce 
Commission. 


As to a view expressed—that the 
board could discuss the matter of rules 
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in connection with the proposed demur- 
rage changes Mr. Gass said that this 
was a misconception since the rules 
themselves named the rates. He further 
pointed out that the present method of 
handling demurrage matters, put into 
effect more than 37 years ago, or before 
the advisory boards were organized, had 
seen innumerable changes both in rates 
and rules and that this was the first 
time the matter had gone to the I.C.C. for 
adjudication. 

Mr. Gass also stated that, although 
the A.A.R. had not gone to the advisory 
poards on the matter of car detention, 
Commissioner Clarke of the I.C.C. had 
approached both the boards through 
their national association and the Na- 
tional Industrial Traffic League on the 
matter of excessive car detention and 
the loss of car days through failure of 
freight receivers to unload cars clean. 


Car detention was a primary concern 
of the boards, Mr. Gass declared and 
that shippers who loaded and unloaded 
promptly in accordance with the deten- 
tion rules advocated by the boards would 
not be affected in any way by changes 
in demurrage rates. 


Clarence S. Decker, of New York City, 
president of the board and general traffic 
manager of the Borden Company, termed 
the meeting “very successful.” He said 
that all sessions had been well attended, 
and that a number of points, although 
too detailed to be of general interest, 
had been “hotly debated.” The incor- 
poration of 52 new members brought the 
total board membership to 3,394, Mr. 
Decker added. 


The regular meeting of the board on 
October 3 was preceded by a meeting 
of the executive committee and a meet- 
ing of the railroad contact committee. 

There were four committee luncheon 
meetings on that day. The subjects 
considered at those meetings were car 
efficiency and carload transportation 
service; loss and damage prevention; 
less-carload transportation service, and 
express transportation service. The exec- 
utive and railroad contact committees 








Among industrial traffic executives who partici- 
pated in the program of the one hundredth regu- 
lar meeting of the Atlantic States Shippers 
Advisory Board, in Baltimore, Md., were the men 
shown in this photograph. Left to right: F. J. 
Bacher, general traffic manager of Cluett, Pea- 
body & Co., Inc., Troy, N.Y., who reported on 
carload transportation service and car efficiency; 
Harold E. Moore, general traffic manager of Pre- 
cision Castings Co., Inc., Fayetteville, N.Y., who 
reported on election of new members of the 
board; J. S. Wilson, general traffic manager of 
Sunshine Biscuits, Inc., Long Island City, N.Y., 
who reported as shipper chairman of the loss and 
damage prevention committee, and H. A. Rice, 
assistant traffic manager of the J. C. Penney 
Co., Inc., New York City, who reported as 
shipper chairman of the L.C.L. transportation 
service committee. 


reconvened in the afternoon of the first 
day of the meeting. 

The board’s officers aside from Mr. 
Decker are: J. R. Morton, general traffic 
manager, Vega Industries, Inc., Syracuse, 
N.Y., first vice-president; R. A. Cooke, 
manager, traffic department, American 
Newspaper Publishers Association, New 
York, N.Y., second vice-president, and 
R. C. Avery, manager, claim division, 
traffic department. Neisner Brothers, 
Inc., Rochester, N.Y. C. B. Roeder, gen- 
eral distribution manager, American 
Home Foods Division of American Home 
Products Corporation, New York, is 
chairman of the executive committee, 





Reminiscing is in order as these men get together at the one hundredth regular meeting of the 
Atlantic States Shippers Advisory Board, in Baltimore. They attended the first meeting of the board, 
January 3, 1924, at the Yale Club in New York City. Left to right: J. H. Nuelle, chairman of the 
board of the Delaware & Hudson Railroad Corporation, New York City; R. B. White, chairman of 
the board of the Baltimore & Ohio Railroad, Baltimore; G. F. Hichborn, retired director of traffic 
of the United States Rubber Co., New York City; Arthur H. Gass, chairman of the car service division 
of the Association of American Railroads; E. D. Davis, freight traffic manager of the B. & O., New 
York City, and J. M. Zachara, general traffic manager of the Magor Car Corporation, Clifton, N.J. 
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and J. F. Forrester, of New York, is 
secretary. 





Fibre Box Makers Assail 
Rail Tariff for Uncrated 
Appliances in Steel Racks 


That equal treatment of the na- 
tion’s shippers by all forms of trans- 
portation was essential to continued 
prosperity was the theme of a 
discussion of uncrated appliance 
shipments, October 9, at the annual 
meeting of the Fibre Box Association, 
in New York City. 


Clarence F. Smith, vice-president of 
the Inland Container Corporation Indi- 
anapolis, Ind.; Oliver Stieber, general 
traffic manager of the Gaylord Container 
Corporation, St. Louis, Mo., and Malcolm 
K. Whyte, Fibre Box Association counsel, 
all emphasized that theme as they told 
the nation’s fibre box manufacturers 
about a rail tariff publication, issued 
June 5 and made effective July 17, 1956, 
covering movement of household appli- 
ances in steel racks without protective 
boxing. 

The tariff in question, Agent Hinsch’s 
tariff No. 678, was published for the 
Central Territory Railroads, covering 
carload movements of specified house- 
hold appliances from Dayton and Mo- 
raine, O., to stations in the United States 
and Canada on the lines of the carriers 
parties to the tariff. Supplement No. 2 
to Agent Hinsch’s tariff No. 678, can- 
celing supplement No. 1 and revising 
the list of stations in the tariff, was 
issued July 26 and made effective Au- 
gust 31. 

“Under this tariff,” said the associa- 
tion, “the railroads will transport car- 
load shipments of refrigerators, stoves, 
and other household appliances in heavy 
steel racks, charging only for the net 
weight of the appliances, and return 
the racks free.” 


‘Not Forward Step’ 


Mr. Smith said the fibre box industry 
was not opposed to progressive methods 
of reducing distribution costs. However, 
he asserted, the shipment of appliances 
unprotected was “not a forward step in 
this direction, as it would be more costly 
to shippers, carriers, and consumers.” 

“Any expansion of this free transporta- 
tion by rail or motor carriers,” said Mr. 
Smith, “can only result in higher over- 
all transportation costs, which must be 
borne by all shippers, including the 
thousands who are not afforded these 
benefits. The consumer will eventually 
be saddled with these expenses.” 


Mr. Stieber averred that the railroads’ 
recent application for increased freight 
rates was ample evidence that the rail- 
roads would be hard pressed to absorb 
the additional cost of free transporta- 
If this practice was permitted 
to develop, they would be forced to seek 
even higher rates, to the detriment of 
all, he declared, adding that the free 
returns of racks would further increase 
“the already serious car shortage.” 


Mr. Whyte contended that the tariff 
applicable on racks unjustly discrimi- 


tion. 
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nated against other shipping containers, 
and that this was contrary to the inter- 
state commerce act. It also penalized 
shippers who used competitive contain- 
ers, while favoring those appliance 
manufacturers who were able to utilize 
the racks, he said. 





Faricy Calls for Studies 
Of ‘Impact of Government’ 


On All Forms of Transport 


William T. Faricy, president of the 
Association of American Railroads, in 
an address at the inauguration of 
the Transportation Center at North- 
western University, Chicago, Ill., on 
October 5, expressed the hope of the 
railroads that the work of the center 
would not be limited to training 
people for careers in transportation 
and to research in its technical as- 
pects, but would extend to “the field 
of scientific study” of economic ques- 
tions which he said were raised by 
the differences in the treatment of 
the various forms of transportation 
at the hands of government. 


Saying that the purpose of the center 
was “to bring to bear the study, re- 
search and training facilities of a great 
university upon the technological and 
economic problems involved in the whole 
field of transportation” in connection 
with all forms of transportation, Mr. 
Faricy further asserted: 

“Such a purpose calls for a study and 
research not only in the development of 
the potentialities of each single form of 
transportation but also in the intricate 
relations among the several forms, and 
the relations of the transportation in- 
dustry as a whole with the public and 
with governmental authority.” 


Impact of Government 


Mr. Faricy said that the impact of 
national state and local government on 
transportation in all its forms deserved 
“particular study.” He added: 

“Government is a huge user of trans- 
portation and is the regulator of much 
of its use by others. Government levies 
and collects taxes on transportation. 
Government, moreover, is active in pro- 
moting the development of some forms of 
transportation and government funds 
constitute the major source of invest- 
ment in the facilities necessary for op- 
eration of those forms. Government, 
therefore, as user, regulator, taxer, pro- 
moter and investor, is a necessary part 
of any study of the transportation pic- 
ture as a whole.” 


The different treatment accorded the 
railroads, he said, “gives rise to ques- 
tions,” which he stated as follows: 


“Do such differences in the treatment 
of various forms of transportation at the 
hands of government tend to distort the 
transportation picture? To what extent 
do user charges, where they exist, tend 
to reimburse government for its expendi- 
tures made at least in part for the bene- 
fit of those who use public facilities for 
the commercial business of transporta- 


tion? To the extent that user charges 
do not exist, or are inadequate, does this 
prevent ascertainment of the true real 
cost of transportation by the different 
modes? : 

“And so it is the hope of the railroad 
segment of this industry that the work 
of this Transportation Center will not 
be limited to training of people for ca- 
reers in transportation and to research in 
its technical aspects, important as those 
matters are. It is in the field of scien- 
tific study of such economic questions 
as I have tried to pose in the brief time 
allotted to me that such a Transporta- 
tion Center as is launched here today 
may find its greatest usefulness not only 
to the transportation industry itself, 
but also to the nation which pays the 
bills.” 





Magnuson Hopes for Less 
Severe Box Car Shortage 


Steel allocations to overcome the na- 
tion’s freight car shortage were “remain- 
ing on schedule,” Senator Magnuson, of 
Washington, chairman of the senate in- 
terstate and foreign commerce commit- 
tee, said he had been advised by major 
steel producers. (T.W., Oct. 6, p. 25.) 

“Steel makers told my committee last 
spring during hearings into the box car 
shortage that they expected to allot 
2,145,212 tons of steel for repair and con- 
struction of freight cars during 1956,” 
Senator Magnuson said, in a statement 
issued October 12 in Seattle, Wash. 


“After Congress adjourned, I inquired 
of each company as to whether or not 
the allocation schedule could be met. The 
major producers assure me that steel 
will be allotted at the rate originally 
planned.” 


Such allotment of steel, Senator Mag- 
nuson said, would permit the railroads 
of the nation to construct box cars “so 
badly needed” and to repair cars not now 
in operation. 


“This allotment of steel is certain to 
aid in alleviating the box car shortage 
which annually causes so much distress 
to our shippers,’”’ Senator Magnuson said. 
“And with the help of the railroads and 
the Interstate Commerce Commission in 
expediting the return of box cars to the 
original owners, with quicker unloading, 
I hope the box car shortage will be less 
severe this year than in years past.” 





Trucking Industry Group 
To Study Safety Program 


Establishment of a special trucking 
industry committee to study the in- 
dustry’s current safety program and make 
possible recommendations for the future 
has been announced by C. J. Williams, 
of Milwaukee, president of the American 
Trucking Associations. 


“The trucking industry,” Mr. Williams 
said, “maintains the finest safety record 
of any highway user. However, if in view 
of the highway building program cur- 
rently under way, and the anticipated in- 
crease in highway traffic, an expansion 
of our safety activities is needed, we want 
to undertake it at once.” 


The committee, to consist of 25 mem- 
bers representing all types of trucking, 
would hold its first meeting on October 
25 in New York City at the twenty- 


TRAFFIC Wort 


third annual convention of the A.T.A. 
said Mr. Williams. F 

In making the announcement of the 
new committee, which was formed at the 
direction of the A.T.A. executive com- 
mittee, Mr. Williams said that a report 
on the present trucking industry Safety 
program, and projects, along with a 
report on future safety needs, would be 
presented to the executive committee at 
the October 25 meeting, and the exec. 
utive committee then would evaluate the 
report and make recommendations based 
on its contents. 

Named to the trucking industry high- 
way safety committee were the follow- 
ing: 

R. A. Brown, managing partner, Mead- 
ows Transfer Co., Bettendorf, Ia., and 
G. B. Fischback, president of Fischback 
Trucking Co., Akron, O., of the Contract 
Carriers Conference; E. H. Hunt, vice- 
president of Delyea Truck Co., Los An- 
geles, Calif., and Matthew Mahon, Jr, 
vice-president of Mahon’s Express, New- 
ark, N.J., of the Local Cartage Confer- 
ence; Fred Grumme, executive vice- 
president of Aero-Mayflower Transit Co, 
Indianapolis, Ind., of the Movers Con- 
ference of America; W. V. Burke, gen- 
eral traffic manager of American Thread 
Co., New York, N.Y., and Emil Gohn, of 
Atlantic Refining Co., Philadelphia, Pa, 
of the Private Carriers Conference; A. C. 
Scott, president of Geo. F. Alger Co, 
Detroit, Mich., and Harold Sanford, vice- 
president of Clemens Truck Line, South 
Bend, Ind., of the Regular Carriers Con- 
ference; Gail Crawford, executive vice- 
president of Ringsby Truck Lines, Den- 
ver, Colo., and Mickey Krupinsky, vice- 
president of Union Freightways, Omaha, 
Neb., of the Munitions Carriers Con- 
ference; Park Davis, of M & C Conroy 
Co., Buffalo, N.Y. of the Automobile 
Transporters Conference, and D. H. Gil- 
housen, director of public relations, of 
Norwalk Truck Lines, Norwalk, O., of the 
A.T.A. Council of Safety Supervisors. 

Two other members would be named 


before the meeting date, Mr. Williams 
said. 





Defense Dep’t Compares 


Cost for Personnel Travel 


The Department of Defense has issued 
a tabulation of passenger travel within 
the continental United States for the 
fiscal year 1956 showing the number 
of passengers, passenger-miles, total 
charges, average journey per passenger 


and average transportation fares per | 


passenger-mile for various services of 
rail, air and bus transportation. 


The tabulation for all except railroad 


transportation under section 22 quota- [ 


tions, air charter and bus charter, is 
based on a 10 per cent sampling of total 
travel. For the three aforementioned 
services the tabulation is based on all 
transportation requests paid during the 
fiscal year for those types of services. 


Of a total of 1,648,309 passengers who | 


used rail transportation, it was shown 
that those for whom section 22 quota- 
tions were used numbered 416,009. That 
this was group travel was indicated by 
the fact that the number of transporta- 
tion requests paid was 4,636 and the pas- 
sengers per transportation request avel- 
aged 89.73. The highest number of pas 
sengers per request for other types of 
travel was 5.96 for standard Pullmal 
berth service. Transportation chargé 
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for rail travel totaled $34,698,112, with 
the charges for section 22 travel amount- 
ign to $9,824,598. 


Air and Bus Travel 


The department reported that 1,008,705 
passengers had traveled by commercial 
airline. Of that total, 8,665,512 traveled 
in charter service, with 36.24 passengers 
per transportation request. The total paid 
the commercial airlines for travel was 
$54,509,745, and of that $8,655,512 repre- 
sented the cost of charter travel. 

A total of 2,506,139 was reported as 
traveling by bus transportation, with 
1,364,719, or 75.12 passengers per trans- 
portation request, traveling in charter bus 
service. The total bus transportation 
charges for fiscal year 1956 amounted to 
$7,611,338, and of that total $4,331,485 
was paid for the charter bus transporta- 
tion. 

Transportation by rail, air and bus 
cost the department $102,816,717. Com- 
mercial airlines received more than half 
of the total charges paid, $54,509,745. The 
$34,698,112 paid for first-class, coach and 
section 22 transportation on the railroads, 
and $5,997,522 paid for Pullman service, 
gave the railroads the second largest 
payment. 

The tabulation showed the average 
fare per passenger-mile for rail trans- 
portation as 1.64 cents for section 22 
travel; 3.18 cents for first-class service 
and 2.58 cents for coach travel. 

On commercial airlines, the average 
transportation fare per passenger-mile 
was 5.56 cent for first-class; 4.49 cents 
for coach service and 3.85 cents for 
charter air travel. 

For bus transportation, the average 
transportation fare per passenger-mile 
in regular service was shown as 2.04 
cents, and for charter service, 2.33 cents. 

The average transportation fare per 
passenger-mile for all rail services was 
shown as 2.47 cents; for all commercial 
air services, 5.11 cents, and for bus 
transportation, 2.19 cents. The average 
for all types of travel was 3.65 cents. 





Carolina Chapter of 1.C.C. 


Practitioners Is Organized 


(Special Correspondence to Traffic World) 


Interstate Commerce Commission prac- 
titioners of North Carolina and South 
Carolina met at Honey’s Restaurant in 
Charlotte, N.C., October 5, to organize 
the Carolina Chapter of the Association 
of L.C.C. practitioners. 

Elected to office were E. B. Ussery, at- 
torney, of Columbia, S.C., chairman; 
George J. Leeds, traffic manager of 
Hennis Freight Lines, Winston-Salem, 
NC,, vice-chairman; Garland V. Moore, 
assistant traffic manager of Akers Motor 
Lines, Gastonia, N.C., secretary-treas- 
urer; S. E. Fulk, assistant traffic man- 
ager of Pilot Freight Carriers, Winston- 


| Salem, N.C., assistant secretary-treas- 


urer; W. J. Seay, Jr., traffic manager 
of the Great Atlantic & Pacific Tea Co. at 
Charlote, N.C., and J. P. Ehret, of High 
ogg N.C., executive committee mem- 

Ts. 

Hewitt Biaett, general solicitor of the 
Chesapeake & Ohio Railway Co., of 
Richmond, Va., vice-president of dis- 
trict 5 of the Association of I.C.C. Prac- 
litioners, installed the officers and gave a 
brief talk on “Duties and Opportunities 
of Chapter Membership.” 


Others present were: Payson Berry, 
vice-president of Moss Trucking Co., 


Charlotte, N.C.; Vance C. Cottingham, 
assistant traffic manager, and Cecil H. 
Davis, general traffic manager of Akers 
Motor Lines, Gastonia; Herman V. Flem- 
ing, manager of the Charlotte Shippers 
and Manufacturers Association, .Char- 
lotte; Harvey L. Golden, attorney of 
Columbia, S.C.; James F. Irvin, assistant 
traffic manager of Associated Transport, 
Concord, N.C.; Paul H. Johansen, presi- 
dent of Central Motor Lines, Charlotte; 
Alex M. Johnson, general traffic man- 
ager of Central Motor Lines, Charlotte; 
J. A. Kirkman, vice-president of Pilot 
Freight Carriers, Winston-Salem; John 
M. Long, assistant traffic manager of 
Duke Power Co., Charlotte; J. L. McKay, 
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traffic manager of Cannon Mills Cotton 
Department, Concord; W. C. Mauldin, 
general traffic manager of Kilgo Motor 
Freight, Charlotte; William L. Murph, 
traffic manager of Cannon Mills, Kan- 
napolis, N.C.; Roger W. Rash, general 
traffic manager of Johnson Motor Lines, 
Charlotte; W. D. Snavely, assistant traf- 
fic manager of Associated Transport, 
Rock Hill, S.C., and W. D. Turner, gen- 
eral traffic manager of Associated Trans- 
port, Charlotte. 





Device Developed by US. Steel Affiliate 
Cuts Cost of Rail Car Underframe Haulage 


A shipping fixture for railroad car 
underframe loading has “dramati- 
cally demonstrated its pay-out in 
handling and material savings” at 
the United States Steel Corporation’s 
Consolidated Western Steel Division, 
of Los Angeles, Calif., developer of 
the gear, according to a report from 
US. Steel. 


“The fixture consists of a pair of steel 
racks which, when mounted on rail- 
road fiat cars, enable the firm to ship as 
many as six of the 13,600-pound under- 
frames on each car loading,” the steel 
corporation said. “Since installation of 
the fixture, more than 27,000 under- 
frames have been shipped from the com- 
pany’s two Los Angeles plants. The ap- 
paratus has proved safer and more effi- 


cient than previous loading methods.” 

Reductions of 50 per cent in handling 
costs and more than 75 per cent in mate- 
rial costs had resulted in railroad car 
underframe loading since the fixture was 
placed in use, said H. C. Seiler, super- 
intendent of transportation and shipping 
for Consolidated Western. 

“We ship underframes every day to 
railroad customers throughout the west, 
and we have never received a complaint 
on damage to lading since the new rack 
was introduced,” said Mr. Seiler, who 
conceived and designed the equipment. 


The fixture was on public exhibition 
for the first time in April, 1956, at the 
fourth annual Perfect Shipping Exhibit 
sponsored by the Traffic Club of Greater 
Los Angeles. 


“The racks are made of half-inch steel 
plate formed into a channel which is 





With ease and safety, 13,600-pound railroad car underframes are loaded for shipment at one 


of the Los Angeles plants of Consolidated Western Steel Division of United States Steel. 


Under- 


frames are loaded by bridge cranes into slots in shipping fixture designed and developed by 


Consolidated Western. 


A man at each end of the flat car can guide the underframes into 
position in the slots where they rest securely until strapped with steel strapping. 


Under the 


loose-loading system formerly used, underframes were stacked and balanced until hold-down 
racks were applied. The fixtures can handle five or six underframes per flat car, depending 
on their thickness. 
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welded onto a one-inch steel base plate 
and braced by 6-by-4-by-%-inch angles 
on each side and back,” said the US. 
Steel Corporation. “Fixtures are bolted 
through the deck and steel underframe 
cross-members at the A and B ends of 
flat cars assigned by railroad customers 
for underframe shipment. 

“Flat cars equipped with fixtures can 
carry five or six underframes per trip, 
depending on the depth of the loaded 
underframes.” 





N. & W., P. R. R. to Start 
Fast ‘TrucTrain’ Tryout 
Oct. 16, On 650-Mile Route 


A new “piggyback” train which 
will carry truck-trailers between 
southwestern Virginia and New York 
in 24 hours will begin daily opera- 
tion on the Norfolk & Western and 
Pennsylvania railroads October 16, 
says the N. & W. 


“The speedy service will cut present 
time between terminals in Bristol, Va.- 
Tenn., and Roanoke, Va., at one end and 
Philadelphia and New York on the 
other by about 12 hours,” the N. & W. 
said. “It will run on an experimental 
basis, to be made permanent if business 
warrants. The railways are also pre- 
pared to begin similar fast service from 
Winston-Salem (N.C.) via Roanoke 
when trucking concerns in the North 
Carolina city are interested.” 

The first of the fast through trains is 
scheduled to leave Bristol shortly after 
midnight on October 16, according to 
the N. & W. announcement. 

“It will leave Roanoke around 7:30 
a.m. and arrive at Kearny, NJ., the 
New York terminal, before dawn the 
next morning,” the announcement con- 
tinued. “Returning trains will leave 
Kearny at midnight, arrive Roanoke 
about 8:30 p.m. and Bristol at 2:30 a.m. 
The distance between Bristol and Kearny 
is about 650 miles. 

“Called “TrucTrain’ service, it operates 
on the N. & W. from Bristol and Roan- 
oke up the Shenandoah Valley to Hagers- 
town, thence by P.R.R. through Harris- 
burg, Pa., to Philadelphia and New 
York. When it was inaugurated last 
November 14 it was the first of its kind 
participated in by more than one rail 
carrier and the first in the south in 
which trailers were owned by motor 
common carriers. Any such truck line 
may use the trailers after signing a 
standard contract. 

“The N. & W. built special terminals 
in Roanoke and Bristol. Actual loading 
and unloading operations are in charge 
of the Rail-Trailer Co., of Chicago, a firm 
which conducts similar services in other 
parts of the country. Specially-built 75- 
foot flat cars holding two trailers each 
are used. An experienced crew can tie a 
trailer down ready to go in six to 10 
minutes.” 





A.T.A. Board Meeting 


Thomas Potter Pike, special assistant 
to President Eisenhower, will address 


the board of directors of the American 
Trucking Associations, Inc., October 25, 
in the course of the twenty-third annual 
convention of the A.T.A. in New York 
City, Ray G. Atherton, general manager 
of the A.T.A., has announced. 

Mr. Pike, who formerly headed the 
Thomas P. Pike Drilling Co. in Califor- 
nia, was named deupty Assistant Secre- 
tary of Defense in 1953, and later 
Assistant Secretary of Defense for Supply 
and Logistics. He was appointed special 
assistant to the president in 1955. 





F.M.B. Member Reviews Ship 
Program; Sees Need to Cut 
American Shipping Costs 


In an address October 11 before 
the annual Merchant Marine Con- 
ference at the Waldorf Astoria hotel 
in New York City on October 11, 
Thomas E. Stakem, Jr., a member 
of the Federal Maritime Board, as- 
serting that the maritime industry 
was in “a new era of confidence,” 
reviewed progress under what he said 
was the second “half-billion-dollar 
year in shipbuilding and conversion.” 


Mr. Stakem called for efforts to reduce 
the cost of transportation in American- 
flag ships and for efforts to maintain 
rate stability. 


He said the country was “fully 
launched” on a program for the replace- 
ment of the entire merchant fleet at an 
investment of “some one and one-half 
billion dollars alone on the part of those 
steamship operators who hold subsidy 
contracts with the government to serv- 
ice the essential foreign trade routes.” 

Mr. Stakem said that a firm start had 
been made in the rejuvenation of the 
passenger fleet, adding that this month 
would see laid the keel of the second 
Moore-McCormack liner for its “Good 
Neighbor Fleet,” and that sea trials of 
the first of two new liners for Ocean 
Steamship Co.’s south Pacific trade had 
been completed. About the first of the 
year, he said, the first keel of the Grace 
liners would be laid at Newport News 
and that two rebuilt war-time vessels 
would soon be in service. 

Mr. Stakem also referred to the start 
of active planning for a replacement of 
the “America,” and to the possibility of 
another trans-Atlantic passenger service 
by “Bernstein interests,’ who, he said, 
had an application pending seeking gov- 
ernment aid in the conversion of a Mar- 
iner ship to passenger status. 


Cargo Ship Replacements 


Also, Mr. Stakem said, a start had been 
made toward cargo ship replacement. 
The first of the ships under new agree- 
ments with the subsidized lines had not 
yet been laid down, he said, but that 
within the immediate future it was ex- 
pected that orders would be placed by 
some of the operators. Acquisition of the 
Mariner cargo ships had represented an 
interim replacement of cargo vessels, he 
said. 

The F.M.B. member said that the 
problem of rate stability “is before us” 
and that “it cannot be ducked or side- 
stepped.” While there was at the moment 
a “booming freight market” due to many 
factors, Mr. Stakem said, “the roots of 
potential rate wars remain.” After re- 
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ferring to the contract rate system_§ “ 
under review before the courts—yy § a 
Stakem said that, regardless of the oyt. 
come of the court cases, means to achieye § ti 
stability must be found “as the mer§ t 
threat of recurring rate wars with alj.% H 
enveloping losses has not heretofore § 5) 
proven to be sufficient to insure stabjj. 
ity.” Mr. Stakem added: 

“I think that in a matter of this 
importance it would be the act of 
prudent business men for the shipping S 
companies and conference officials to 
consult with shippers and shipper groups ‘ 
since they too have a strong interest 
in this problem’s solution. Needless to f. 
say, the board and its staff are prepared 
to cooperate insofar as they can without 
impairing their ability to deal impar. 
tially with alleged violations of the Ship- 
ping act.” 


Operating Costs 


Mr. Stakem referred to the high cost 
of operation as a problem under 
American-flag operations, but said that | S| 
reductions in costs were needed to assist | Vy 
“not only our shipowners but ow C 
exporters as well.” He asserted that 
foreign competitors were penetrating f 
markets “in which our country has 
enjoyed a virtual monoply, at least since } 5 
World War II.” D 


He said that when it was realized | T 
that American loading costs were often } it 
five to ten dollars a ton higher than | 2 
similar costs in foreign ports “it can be |} V 
seen that the task of maintaining com- } ¢ 
petitive transportation costs from the 
United States to common foreign markets | © 





is indeed a stupendous one.” 0! 
k 
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New Haven Claims Interest | « 


In Land N.Y.C. Will Develop | « 


The president of the New York, New 
Haven & Hartford Railroad has asserted T 
a joint interest in Park Avenue property 
which the New York Central made the 
subject of plans for improvement with- 
out, according to the New Haven presi- 
dent, consulting that railroad’s officials. 


Alfred E. Perlman, president of the j ™ 
Central, announced plans for the devel- § it 
opment of the square block at 277 Park § S 
Avenue in New York City into a modern § tl 
office building (T.W., Oct. 6, p. 48). U 


George Alpert, president of the New § = 
Haven, in a letter to Mr. Perlman, after cl 
saying that the proposal of Central was | ™ 
prepared “without consulting the New. 0 
Haven,” added: 


“Furthermore, the proposal is written |) 
to give the impression that sole ownel- 





















ship is in the New York Central Rail- 
road and indeed the announcement & th 
made by you as its president. Since We D 
have a joint interest in these properties, al 
which you concede, it strikes me as very 
singular and presumptuous that you 
company undertakes not only to formu-f) mi 
late the plan for a ground leasehollj se 
without consulting us, but undertakes} a 
to do it in such a way as to completely - 
ignore our interests.” 
Mr. Alpert said that “we do not intend ¢, 
to countenance” the apparent intentiot, 8 
he said, of Central not to permit theg }, 
New Haven to express its views. Hej j, 
asserted that the New Haven’s interest 0g ., 
the land was 50 per cent and that, unde 
agreements relating to individual build 
ings, rentals were on the basis of tht g 
amount of use of the railroad facilities bi 





the New Haven was actually makilg 
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“gs distinguished from the use we have 
a right to make.” 

A spokesman for the New York Cen- 
tral said that that railroad did not intend 
to get into a public debate with the New 
Haven in the newspapers over owner- 
ship of the Park Avenue property, and 
that Central would go ahead with its 
plans to develop the property. 





Steady Annual Coal Export 
Market of 100 Million Tons 
Attainable, Tuohy Asserts 


American bituminous coal exports, 
now at record levels could eventually 
double in the years ahead to a steady 
market of 100 million tons, Walter J. 
Tuohy, president of the Chesapeake 
& Ohio Railway said, October 4, in a 
speech at the eighth annual Virginia 
World Trade Conference, in the 
Chamberlain hotel, Old Point Com- 
fort, Va. 


“Just a few years ago exports of nearly 
50 million tons annually—the total ex- 
pected this year—seemed unlikely,” Mr. 
Tuohy said. “Just a few months ago an 
increase in exports to 100 million tons 
a year would have seemed almost wholly 
visionary. New facts make 100 million 
tons exported a year a reachable mark.” 

Unprecedented growth of the export 
coal movement, he said, was grounded 
on “four facts,” which he stated as fol- 
lows: 

“(1) There has been a tremendous 
growth in foreign demand for American 
coal; (2) America is blessed with the 
world’s largest coal reserves and can pro- 
duce it efficiently and competitively; 
(3) American railroads have the facili- 
ties to transport the coal from mine to 
Tidewater economically, and (4) over- 
seas transport of the coal is being made 
more effective and economical.” 


Charter of Ships ‘First Step’ 


Mr. Tuohy referred to the announce- 
ment by the Federal Maritime Board that 
it had decided to permit American Coal 
Shipping, Inc., a company organized by 
the C. & O. and other coal railroads, the 
United Mine Workers union, and export- 
ing and coal producing companies, to 
charter 30 Liberty ships from the govern- 
ment’s reserve fleet to carry coal (T.W., 
Oct. 6, p. 25). 

“This is but a first step,” Mr. Tuohy 
said. “A.C.S. plans the eventual con- 
struction of larger and more efficient 
ships, with consideration of the loading 
and unloading facilities on both sides of 
the ocean. The objective, of course, is to 
provide additional ship bottoms as 
quickly as possible.” 

To keep pace with the increased de- 
mand for coal, Mr. Touhy said, the coal 
companies were allocating hundreds of 
millions of dollars for additional mine 
installations and the improvements of 
Plants. The three railroads—the Norfolk 
& Western, the Virginian, and the 
C. & O—serving Hampton Roads, where 
88 per cent of all export coal was now 
being handled, were spending $230 mil- 
lion for new coal cars, new motive power 
and new coal dumpers and yard facili- 
ties, he said. 

Mr. Tuohy said that the industrial 
growth in West Germany, which would 
buy 12 million tons of American coal this 


year, was representative of a need for 
American coal being felt all over the 
free world. 

“Italy, France, Holland, Belgium and 
even the United Kingdom, once coal sup- 
pliers to other countries,” he said, “are 
coming to us with long-term commit- 
ments for American coal, especially for 
steel making. 

“We are now exporting coal, in addi- 
tion to those countries, to Cuba, Finland, 
Japan, Viet Nam, Liberia, Argentina, 
Egypt, Yugoslavia, Korea, Africa, Austria, 
Brazil, Denmark, French West Indies, 
Uruguay, Greece, Portugal, Bolivia and 
a dozen other places around the globe 


“Switzerland today sets the standards 
and supplies the world with precision 
time pieces. America tomorrow can set 
the standards and supply the world with 
quality coal.” 


Rate Boost Proposal Before 
Middle Atlantic Conference 


The standing rate committee of the 
Middle Atlantic Conference has docketed 
as A8803, a proposal calling for an in- 
crease in class and commodity rates in 
the Middle Atlantic-New England area. 
The proposal was published in the Traffic 
Bulletin dated October 6. 

Insofar as» truckload rates are con- 
cerned, the proposal refers to another 
docketing, A8750, published in the Sep- 
tember 29 issue of the Traffic Bulletin. 
The latter proposal, together with pro- 
posal A8704, covers the Middle Atlantic 
and New York short-haul sections, and 
deals with alternating class and com- 
modity rates. 

The latest proposal, A8803, in addition 
to referring to the earlier truckload rate 
provisions, proposes an increase in com- 
modity rates by 10 per cent to apply to 
rates not affected by proposal A8750. 

“Line C” class rates for shipments of 
6,000 pounds and more would be increased 
“to the 28300 level plus 6 per cent.” The 
proposal also contains a tabulation show- 
ing “Lines A and B” rates to be con- 
structed by the addition of the arbi- 
traries shown. This proposal is for the 
New York short-haul section. 

Hearings may be by personal appear- 
ance or by telephone on October 18. The 
conference said that if hearing in per- 
son or by “speaker phone” was desired 
a request must be made in advance. 


Order for 2,400 Freight 
Cars Prepared by S.A.L. 


“The largest single order for freight 
cars ever to be placed by the Seaboard 
Air Line Railroad is now being prepared 
for manufacturers,” said John W. Smith, 
president of the Seaboard, October 3. 


“The order, which also is the largest 
single freight car order placed this year 
by any railroad in the southeast,” Mr. 
Smith said, “covers 2,400 freight cars 
which will cost about $20,000,000. Inquiries 
are now being sent to manufacturers and 
the order will be placed by the end of 
the month. 


“We are certain that every freight car 
in this record-breaking purchase will be 
needed as the Seaboard’s territory -con- 
tinues its rapid and sustained develop- 
ee. 6. 


Mr. Smith said the freight car order 
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would consist of 700 open-top hopper 
cars, 900 gondolas, 300 pulpwood cars 
and 500 cement cars. He said the 300 
pulpwood cars and 200 of the gondolas 
would be equipped with roller bearings. 
In addition to this pending order for 2,- 
400 freight cars, he said, the Seaboard 
already had on order 1,000 freight cars 
costing about $8,000,000, deliveries of 
which were expected early in 1957. The 
order consists of 800 open-top hopper 
cars and 200 gondolas. 

“The Seaboard also has received so far 
this year 1,400 other new freight cars on 
an earlier order at a cost of $11,000,000,” 
said Mr. Smith. “This order included 1,- 
000 box cars, 200 cement cars and 200 
phosphate cars. When the order for the 
2,400 new freight cars is placed the Sea- 
board will have purchased during the 
past two years a total of 4,800 new 
freight cars at a cost of approximately 
$39,000,000. The company’s annual re- 
port for 1955 showed that at the end of 
that year it had a total of 25,580 freight 
cars of all kinds in service.” 


C. & O. Hopper Car Order 


American Car and Foundry Division of 
ACF Industries, Incorporated, has an- 
nounced receipt of an order for 2,000 
seventy-ton hopper cars from the Chesa- 
peake & Ohio Railway Co. The 40-foot, 
six-inch cars will be built at Huntington, 
W. Va., with delivery to start in June, 
1957, according to the announcement. 

“These triple hopper cars will be made 
of both open hearth and low-alloy, high- 
tensile steel and will be of welded and 
riveted design,” the ACF Division said. 





Truck Group Honors Officials 
For Aid to ATA Foundation 


Frank Baird-Smith, president of Re- 
finers Transport & Terminal Corpora- 
tion, Detroit, Mich., was elected presi- 
dent of the Michigan Trucking Associa- 
tion at its twenty-third annual meeting 
held recently in Grand Rapids, Mich. 

Other officers elected were: William H. 
Boutell, vice-president and _ treasurer, 
F. J. Boutell Driveway Co., Inc., Flint, 
first vice-president; H. F. Schindler, Jr., 
executive vice-president and general 
manager, White Star Trucking, Inc., 
Lincoln Park, secretary; E. T. Warskow, 
Lake Shore Motor Transit Lines, St. 
Joseph, secretary-treasurer, and J. Robert 
Cooper, president, Red Star Transit Co., 
Inc., Detroit, treasurer. 

The association, through its retiring 
president, L. D. Rahilly, presented a 
specially designed plaque to William F. 
Carey, chairman of the American Truck- 
ing Associations Foundation, Inc., in 
recognition of his service to the educa- 
tional, research and advertising func- 
tions of the Foundation. 

Mr. Rahilly also presented plaques to 
15 officials of companies which supply 
motor carriers with equipment and ac- 
cessories in recognition of their aid to 
the Foundation. 


The plaques were presented to J. N. 
Bauman, president, White Motor Co.; 
William A. Burns, Jr., president, Trail- 
mobile, Inc.; A. L. Freedlander, presi- 
dent, Dayton Rubber Co.; Roy Fruehauf, 
president, Fruehauf Trailer Co.; Chris- 
topher F. Hammond, Jr., president, Great 
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Dane Trailers; H. E: Humphreys, presi- 
dent, United States Rubber Co.; Lee R. 
Jackson, president, Firestone Tire & 
Rubber Co.; Phillip J. Monaghan, vice- 
president and general manager, GMC 
Truck and Coach Division; Peter V. 
Moulder, president, International Har- 
vester Co.; Joseph A. Numero, presi- 
dent, Thermo King Corp.; William 
O'Neill, president, General Tire & Rub- 
ber Co.; M. C. Patterson, president, Dodge 
Division, General Motors Corporation; 
P. O. Peterson, president, Mack Trucks, 
Inc.; E. F. Thomas, president, Goodyear 
Tire & Rubber Co., and E. F. Tomlinson, 
president, tire and equipment division, 
B. F. Goodrich Co. 





Pan-Atlantic to Accelerate 


lts ‘Sea-Land’ Schedule 


Shipper demand had prompted an in- 
crease in southbound trips for Pan- 
Atlantic Steamship Corporation’s “sea- 
land service,” it was announced by James 
K. McLean, president of the corporation, 
October 4. Pan-Atlantic is a subsidiary 
of McLean Industries, Inc. 

“Beginning October 20,” Mr. McLean 
said, “sailings from New York to Hous- 
ton (Tex.) will occur every fourth day, 
instead of once a week. Northbound 
sailings will be maintained on the weekly 
basis, and arrival at the port of destina- 
tion will continue to be on the sixth day. 

“This service, inaugurated last April, 
employs T-2 type tankers, converted to 
carry dry as well as tank cargo by the 
addition of a specially constructed deck 
above the tanks. Loaded trailer bodies 
are driven to the dock, lifted from their 
removable chassis and placed aboard the 
vessel by crane. At destination, the body 
is placed on a waiting chassis and driven 
off for highway delivery to the consignee. 
Two such converted vessels were en- 
gaged in the service initially, and two 
more have since been added. 


“The addition of new tankers and a 
new complement of trailers and tractors 
now makes it possible to accelerate our 
schedule. This stepped-up schedule is 
the best way we know to acknowledge 
shippers’ support for this new type of 
service.” 





B. & O. to Use New ‘RDC’ 
Trains, Starting Oct. 28 


Something new in the operation of 
modern, high-speed, lightweight trains 
will go into service on the Baltimore & 
Ohio Railroad on October 28, says How- 
ard E. Simpson, president of the railroad. 

“The self-propelled, diesel-powered 
‘Daylight Speedliner,’ now being con- 
structed by the Budd Co.,” Mr. Simpson 
said, “will operate in an all-daylight 
service between Philadelphia, Baltimore, 
Washington and Pittsburgh over the 
main line of the B. & O. across the 
Alleghenies. 

“The new all-stainless steel train is 
not an experimental model, but is based 
on designs proven by use, experience and 
passenger acceptance. 


“It is the logical development of the 
self-propelled rail diesel car, with its 


known safety and speed factors, and also 
provides the added features of economy, 
comfort and simplicity of operation.” 

“The ‘Daylight Speedliner’ will actually 
be a pair of stainless steel trains. One 
will leave Philadelphia daily, westbound 
for Pittsburgh, while its twin will leave 
Pittsburgh, eastbound for Philadelphia. 
At Pittsburgh, the ‘Daylight Speedliner’ 
will make convenient connections for 
Youngstown and Cleveland. 

“Each train will consist of three self- 
propelled rail diesel cars, with a pas- 
senger capacity of more than 200. Pas- 
sengers will be accommodated in com- 
fortable individual reclining seats ad- 
jacent to broad picture windows, and 
each train will carry a tavern car, where 
economy meals and refreshments will be 
available. Freedom of movement between 
cars is assured by the train’s design, and 
complete lavatory facilities will be pro- 
vided in each car. 

“The new trains will operate on an 
eight-and-a-half-hour schedule over the 
435-mile run between Philadelphia and 
Pittsburgh via the nation’s Capital. . .” 





Panel to Discuss Transport 
Legislation Needed in ‘57 


A panel discussion on “What Legis- 
lation Should Be Enacted in 1957 to Im- 
prove Our Nation’s Transport System?” 
will be a highlight of the Northern Cali- 
fornia Conference on National Transpor- 
tation Policy, which will be held October 
23, at the Little Theater, on the Sacra- 
mento State College campus, in Sacra- 
mento, Calif., Guy A. West, president of 
the college has announced. 


According to the announcement, the 
conference will be presented in coopera- 
tion with the California State Chamber 
of Commerce, the Greater Sacramento 
Chamber of Commerce, the National 
Defense Transportation Association 
(Sacramento Chapter), the Sacramento 
State College and the Transportation 
Association of America. 


The announcement said that John R. 
Cox, chairman of the division of busi- 
ness administration, Sacramento State 
College, would be the moderator of the 
panel, which would be made up of the 
following: Agriculture, Robert E. Han- 
ley, legislative representative of the Cali- 
fornia Farm Bureau Federation; airlines, 
W. R. Thigpen, special assistant to the 
president of United Air Lines; industry, 
F. W. Read, general manager of the 
California Fruit Exchange; railroads, 
F. B. Whitman, president of the West- 
ern Pacific Railroad Co.; steamships, 
Robert E. Mayer, president of the Pa- 
cific American Steamship Association, 
and truck lines, E. Guy Warren, presi- 
dent of the California Trucking Asso- 
ciation. 


Governor Goodwin J. Knight would 
deliver the introductory remarks and 
Dr. West would be general chairman of 
conference, said the announcement. 





Air Group Appoints Counsel 


Clifton J. Stratton, Jr., of the Wash- 
ington, D.C., law firm of Covington and 
Burling, has been appointed assistant 
general counsel of the Air Transport 
Association of America effective October 
15, according to an announcement by 
Stuart G. Tipton, president of the asso- 
ciation. 
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Mr. Tipton said a major portion gf " 
Mr. Stratton’s present duties with the} 4 
law firm, with which he has been asgpo. 
ciated for the last nine years, involyeg§ " 
dealing with the Civil Aeronautics Boarg— 7 
in airline matters. J 

Mr. Stratton is a graduate of Dart.§ “ 
mouth College and Yale University gt § J 
which he earned his law degree. st 

ct 

de 

Public Authority Urged a 
m 


For Commuter Railroads 


Establishment of a regional public 
authority which would contract with R 
the commuter railroads to provide rush- 
hour service in the metropolitan New C 
York area, was suggested by Paul w. 
Johnston, president of the Erie Railroad, 
in an address October 9 at the annual | ‘“ 
meeting of the Bergen County Chamber mi 
of Commerce, in Oradell, N.J. po 

Mr. Johnston said that the authority } 
might collect all the revenue, pay al] | & 
the expenses, and compensate the in- | “ 
dividual railroads for their out-of-pocket | ™ 
costs at no profit to the railroads. “Some | ' 
part of the commuter deficits would be | 
charged against the communities bene- | ! 
fiting from the service,” he stated. me 

The railroad president told his audi- } °% 
ence that recent studies had indicated | ' 
that there would be tremendous in- | 
creases in vehicular traffic in the next 
two decades. 

“This region,” he said, “might keep 
up with vehicular traffic by building 20 the 
four-lane highways. You could handle 
the same number of persons over two ser 
tracks. Even if the highways were built the 
it would only serve to aggravate the 


traffic congestion and parking problems 1 
in a city like New York. tha 

Mr. Johnston called attention to a = 
recent statement by Charles F. Preusse, per 
city administrator of New York, that for 
mass transportation by rail offered the est: 
only alternative to the congestion caused con 
by automobile traffic, and to Mr. oth 
Preusse’s suggestion that deficits of such pos 


rail service should be shared by the city 
and outlying communities. 

“The costs of such measures would 
be small indeed compared with the costs De 
of tunnels or expressways which only 
strangu- Me 


result in additional vehicular 
lation of commerce,” he declared. P 
Assails ‘Tax Gouging’ qua 


In a later address before the chamber § ing 
on the subject of taxes, Mr. Johnston § “thi 
said that “confiscatory taxation of the } lem 
railroads in New Jersey and the huge | ope 
deficits incurred by the railroads in pro- | ma 















viding commuter service are seriously | com 
affecting the financial fitness and vigor | per: 
of the railroad industry serving you.” Cha 


“Only the inadequate profits gained 
by your railroads from service to people f 


in other states have kept New Jersey M 
railroads solvent,” said Mr. Johnston. § ‘0m 

“Confiscatory taxation of the railroads § 38 
in New Jersey results in this absurdity: § Uta 
The eleven railroads operating in your Lak 
state have together paid an average of = 
1.69 in taxes for every dollar of net™ ‘e& 
income earned in New Jersey during the §“ t 
fifteen years 1941-1955. Never in thal R.. 
time was the tax bill less than earnings § “°° 
derived from operations in this state, = 
and in one year taxes soared to $79 us 
for every dollar of net income earned 2 ~ 
New Jersey. the. 

“Obviously such tax gouging weakel§# i: , 


the financial fitness and vigor of the 
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Wor 
: jroad industry, thus impairing its 
10n of em to serve you and the nation. 
th the “Similarly, the year after year com- 
| asso- B uter service deficit—amounting to 
volved § nitions of dollars a year in the New 
omg Jersey—New York region—is absurdia 
D compounded. Last year one of the New 
Dart. Jersey railroads providing commutation 
sity at service incurred about three dollars of 
commuter service deficit for every one 
dollar paid to the owners as earnings. 

“As businessmen you realize that such 

| qa state of affairs cannot continue. It 
must not continue... .” 
s 
ubli ° — 
with § Radio Transmission Pleas 
e rush- ° . 
n New | Of Rails to Be Considered 
7 The Federal Communications Commis- 
annual sion has issued a notice of proposed rule- 
hamber making in docket No. 11843, Land Trans- 
portation Radio Service, on consideration 
thority of petitions filed by the Atchison, Topeka 
pay all & Santa Fe Railway Co., and the Asso- 
the in- ciation of American Railroads request- 
~pocket ing the F.C.C. to modify its rules govern- 
“Some ing the railroad radio service to permit 
ould be the utilization on a regular basis of 
s bene. | ‘equencies in the band 159.51 to 161.79 
d megacycles for transmission of tone 
5 ‘audi- signals for control purposes, other than 
dicated for the establishment or maintenance of 
mus {in- voice communications, on a secondary 
ne next basis over other authorized transmis- 
sions. 

The petitioners said that the requested 
it keep | modification was of “great value” to 
ding 20 | the railroads and was in the public in- 

handle } terest because it would improve railroad 
ver tW0 | service to the public and would promote 
ee = the safety of train operation. 
oblems | The F.C.C. said that it was believed 
that the petitions warranted the institu- 
tion of a rule-making proceeding look- 
n © 8 § ing toward amendment of the rules to 
Preuss, J permit the utilization of tone signals 
'k, that for control purposes other than for the 
red the } establishment or maintenance of voice 
1 -—_ communication, on a basis secondary to 
beg , | other authorized transmissions in pro- 
Pte posed band length. 
s would a 
he cost Denver Car Efficiency 
ich only e 
strangu- Meeting Attended by 50 
ad. 
Suggestions that shippers get ac- 
quainted with railroad operation by go- 
chamber § ing to the railroad yards and talking to 
Johnston } “the men concerned with their prob- 
1 of the | lems” and then giving the railroads co- 
the huge | operation in handling their freight were 
s in pro- || Made at a meeting of the car efficiency 
seriously | Committee of the Central Western Ship- 
nd vigor | pers Advisory Board, October 3, in the 


z you.” | Chamber of Commerce Building, Denver, 


s gained Colo., according to a report received from 
to people L. W. Smith, field secretary of the board. 
w Jersey} Mr. Smith said that the car efficiency 
hnston. committee had planned a similar meet- 


ing for October 10 at Salt Lake City, 
Utah, with D. B. Tingey, of the Salt 
lake Refining Co., presiding, and an- 
other meeting for October 11, at Omaha, 
Neb., with S. G. Kelly, traffic manager 
of the Omaha Elevator Co., presiding. 


railroads 
ibsurdity: 
+ in your 
verage of 
r of net 
uring the 


- in that § Sam Parks, traffic manager of the 
"earnings § ®0binson Brick & Tile Co., Denver, pre- 
his state, @ “ded during the Denver meeting. He 
to $79 Was introduced by the chairman of the 
earned in §*8lonal board’s car efficiency commit- 

‘ee, Howard A. Hosek, traffic manager of 
. weellll the Tivoli Brewing Co., Denver. After 


it was determined that in the assem- 


or of the 





blage of about 50 persons at the Denver 
meeting the shippers were outnumbered 
by about three to one. Mr. Parks called 
for intensive efforts to obtain larger rep- 
resentation of shippers at meetings of 
the committee and said he believed that 
“the shippers needed at these meetings” 
were those who were complaining about 
car service but who did not attend. 

Asked by Mr. Parks to discuss the 
car supply situation, H. E. Shumway, 
general superintendent of transportation 
of the Union Pacific, Omaha, and chair- 
man of the board’s railroad contact 
committee, said that a “very tight” car 
supply situation could be expected to 
continue for at least 30 days. Another 
speaker on that subject, L. A. Dickson, 
district manager for the car service 
division of the Association of American 
Railroads at Omaha, said statistics for 
the Central Western board’s territory 
indicated that in August, 18.8 per cent 
of the cars received by consignees were 
held over 48 hours. 

Answering a question by Dallas Cook, 
of the Denver Chamber of Commerce, 
as to how many cars now in service were 
20 to 30 years old, Mr. Shumway said 
that rail freight cars were constantly 
being rebuilt, improved and modernized, 
and that a car which was built 30 years 
ago was not now “the same car,” but 
was “rebuilt from the ground up.” The 
same car number was used only for sta- 
tistical purposes, he said. 


George A. Rehknow, of the Thompson 
Pipe & Steel Co., Denver, said that dur- 
ing the terminal strike in Denver his 
company had been desperately in need 
of two cars of steel that had to move 
from one carrier through the Denver Ter- 
minal to the delivering carrier; that the 
matter had been handled satisfactorily, 
and that he was pleased with the cooper- 
ation he had received. 


Mr. Hosek asked how the committee 
could receive a list of the names of 
receivers who were failing to unload cars 
within 48 hours, and was told by Mr. 
Dickson that such a list was available 
and would be forwarded soon to the 
Denver committee, so that the firms 
listed could be contacted by the commit- 
tee. 





Coordinated Rail-Truck Mail 


Service Begun in Ohio 


E. George Siedle, assistant postmaster 
general in charge of the bureau of trans- 
portation, reported that an experiment 
in coordinated rail-truck mail service 
began on October 1 on the southern di- 
vision of New York Central Railroad 
between Cleveland and Cincinnati. 


“The newly-formed New York Central 
Transport Company, a New York Cen- 
tral subsidiary, will handle the trucking,” 
said Mr. Siedle. “A feature of this serv- 
ice is the co-mingling of mail, express, 
and L.C.L. freight in the same vehicles. 
The carrier’s terminal facilities will be 
used for handling mail where postal 
facilities are overcrowded or inadequate. 
Mail is hauled in trains to designated 
concentration points, namely Crestline, 
Galion, Columbus, Springfield and Day- 
ton, all in Ohio. Mail is delivered to 
intermediate points by trucks making 
stops at post offices instead of being 
left at railroad stations. Truck schedules 
are geared to postal transportation 
service needs. 


“The principal object from the Post 
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Office Department’s point of view is to 
improve service on bulk mail (parcel 
post) although all mail available will be 
handled and the Railroad hopes to im- 
prove service and cut costs. I con- 
sider this operation in Ohio a short 
step in the right direction, but the ulti- 
mate success of the coordinated trans- 
port plan will, of course, depend upon 
its nation-wide or at least widespread 
adoption.” 





Wisconsin Traffic Club 
To Sponsor Scholarship 


The Wisconsin Valley Traffic Club, 
Wisconsin Rapids, Wis., has announced 
it will sponsor a scholarship covering 
the cost of tuition, only, for a two-year 
home study course of the College of 
Advanced Traffic, Chicago, in traffic and 
transportation. 

Any member of the club who was in- 
good standing as of October 1, or any 
resident of a Wisconsin Valley Traffic 
Club city now engaged in traffic or 
transportation as a livelihood, who was 
sponsored by a club member, was eli- 
gible to apply for the scholarship, the 
announcement said. 

The club said that because of limited 
membership and resources it had ruled 
that the continued sponsorship of the 
successful candidate would be terminated 
if the student moved away from the 
Wisconsin Valley area or was transfer- 
red to another locality; or that if the 
student did not satisfy minimum require- 
ments of the college his progress would 
be reviewed by the educational commit- 
tee and could result in termination of 
the sponsorship. 

Applications for the scholarship would 


not be accepted after November 19, the 
club said. 





U.S. Agencies Issue Report 


On Delaware River Ports 


Publication of a revised report on the 
port of Wilmington, Del., and ports on 
Delaware River below and above Phila- 
delphia, Pa., has been announced by the 
Board of Engineers for Rivers and Har- 
bors, Corps of Engineers, U.S. Army, and 
the Maritime Administration, Depart- 
ment of Commerce. 


The publication (No. 8 in the Army 
Engineer Corps’ port series) includes 
chapters on port operation and admin- 
istration, port facilities and services, port 
and terminal charges, volume and flow 
of commerce. Also included is informa- 
tion pertaining to the communication 
facilities such as steamship lines, rail- 
roads, and airlines. 


The reports in this series are prepared 
and published jointly by the two govern- 
ment agencies under authority of law to 
meet the needs o fthe federal, state, 
municipal, and part agencies, and others 
interested in the development of harbors 
and the use of port and terminal facili- 
ties. 


Copies of the report may be obtained 
for $2 each from the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D.C. 
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Decisions 


Broader Rail Rate Adjustment on Sorghum 
Grain to Pacific Coast Found Reasonable 


On Further Hearing, in Suspension Case, Commission Holds 72-Cent Rate 


Alone Not Justified; Approves Proposal to Include 74 and 77-Cent 


Rates in Case Involving Traffic Lost to Unregulated Motor Carriers. 


The Commission, by a report and 
order on further hearing in I. and S. 
No. 6307, Grain From Groups I and J 
Origins to Pacific Coast, has found 
not shown just and reasonable, but 
without prejudice to the filing of 
new schedules in conformity with the 
views expressed in its report, a re- 
duced rate of 72 cents a 100 pounds, 
minimum 80,000 pounds, proposed by 
the respondent railroads operating 
from Colorado, Kansas, New Mexico, 
Oklahoma and Texas to Pacific south 
coast destinations, on sorghum grains 
from transcontinental Groups I and 
J to Pacific south coast destinations. 


At the Commission it was stated that 
the Commission’s findings meant that 
the 72-cent rate, standing alone, was un- 
reasonable, but that when published in 
conjunction with rates of 74 cents from 
certain Oklahoma and Texas points, and 
77 cents from certain points in those 
states and Kansas, proposed by the re- 
spondents at an initial hearing in the 
case, the entire adjustment would be 
reasonable. 


Entire Proposal Considered 


In the course of its report, the Com- 
mission said that the 72-cent rate under 
postponement represented only part of 
the respondent railroads’ proposal and 
that by itself it could not be found jus- 
tified, but that under the circumstances 
shown it was now incumbent on the 
Commission to avoid further litigation 
by expressing its views with regard to 
the lawfulnes of the entire proposal. 

The purpose of the proposed adjust- 
ment, it said, was to recapture traffic 
lost to unregulated motor carriers. It 
added that a tremendous amount of 
sorghum grains was produced in the 
area in question and that a substantial 
amount moved to the south Pacific coast. 

The order required the respondent 
railroads to cancel the considered sched- 
ules on or before November 8, on one 
day’s notice, and discontinued the pro- 
ceeding. 


Adjustment Held Reasonable 


After saying that the situation in the 
instant case was not unlike that con- 
sidered in Lumber From Pacific Coast 
to Eastern Points, 210 I.C.C. 317, and 
after quoting from that report, the Com- 
mission said that, in the instant pro- 


ceeding, “the record as a whole clearly 
warrants a conclusion that any prefer- 
ence or prejudice which might be created 
by the proposed adjustment would not 
be undue in a legal sense and that the 
proposed adjustment could be just and 
reasonable.” 

“We so find,’ the Commission said. 

It added that one respondent, the 
Missouri-Kansas-Texas Railroad Co., to- 
gether with its subsidiary, the Beaver, 
Meade & Englewood Railroad Co., ap- 
peared at the hearing in the case and 
stated that it was not objecting to the 
proposed rates, but that it was seeking 
relief so that it might handle the traffic 
from its origins in Oklahoma and Texas 
in the 72-cent and 74-cent groups 
through Fort Worth, Tex., in the 77-cent 
group, so as to retain the long haul on 
traffic originating on its lines. 

“When questioned by the examiner,” 
the Commission continued, “the respond- 
ent’s counsel stated that if the rates 
proposed are found reasonable and are 
made effective, the Missouri-Kansas- 
Texas will file an appropriate fourth- 
section application provided it can obtain 
the concurrence of its connecting lines. 
No'such application is before us at the 
present time.” 

The Commission then stated its finding 
that “the suspended schedules are not 
shown to be just and reasonable without 
prejudice to the filing of new schedules 
in conformity with the views expressed 
herein.” 


The 72-cent rate, it said, was published 
by the railroads to become effective De- 
cember 16, 1954, from transcontinental 
Groups I and J, namely, groups on and 
west of a line extending from Julesburg, 
Colo., to Del Rio, Tex. It said that on 
protests filed by interests at Fort Worth, 
Tex., Hutchinson and Wichita, Kan., 
Enid, Okla., and others in the southwest, 
from which no reductions were proposed, 
the schedules were suspended to July 15, 
1955, and-that they had since been volun- 
tarily deferred by the respondents. 

A hearing was held and division 2 
found the suspended schedules not shown 
to be just and reasonable, it said. The 
prior report was 296 I.C.C. 306. 

By order of July 12, 1955, as later 
amended on August 15, 1955, the sus- 





See Late News, Pages 15, 17 
and 18 for other I.C.C. action. 





pended schedules were ordered canceled 
on or before December 19, 1955, said the 
Commission. It added that the respond- 
ent railroads petitioned for reopening 
and that the case was reopened for fur. 


















































ther hearing, which was held. The July a 
12 order was modified so as to postpone § too 
the effective date of the considered tariff } py 
schedules until the Commission’s further } peg 
order, Gr 
At present, said the Commission, a rate } gré 
of 86.5 cents applied on grain from al } get 
origins in transcontinental groups F, G, § sh¢ 
H, I, and J (groups on and west of q § the 
line extending from Sioux City, Ia.,, to ‘ 
Port Arthur, Tex.), to Pacific south coast § tru 
territory. It said that the 72-cent rate | “R 
proposed and suspended would apply § the 
only from points in groups I and J m } of 
and west of a line extending from Jules- § 'U 
burg to Del Rio. by 
The 74 and 77-Cent Rates a 
“Because of the large rate hump that 
would be caused by this proposal,” the ; 
Commission said, “and to grant some 
measure of relief to parties located in } Fé 
the areas adjacent to groups I and J, | “! 
the respondents, at the initial hearing, | '° 
proposed also to establish a 74-cent rate@ ©“! 
on sorghum grains from certain points § '™ 
in Oklahoma and Texas located in ter- } ‘P° 
ritory about 50 to 100 miles wide im- z 
mediately east of Group I, and a TI- — 
cent rate from certain points in Kan- } “' 
sas, Oklahoma, and Texas in an arta “ 
east thereof, including such points as ia 
Wichita and Hutchinson, Kan., Enid thi 
Okla., and Fort Worth, Tex. fos 
“At the initial hearing counsel for the : 
Fort Worth Grain and Cotton Exchange ves 
Objected to the receipt of any evidence of 
relative to the lawfulness of the 74 and§ ,_ 
77-cent rates upon the grounds of sul- the 
prise and lack of proper notice of new poe 
issues. The objection was overruled by leg 
the examiner, but the evidence was not dis 
considered by division 2, which stated: .., 
‘The new proposal constitutes a material pr 
modification of the issues, withoul in 
proper notice required for the prepara- a | 
tion of evidence to meet the enlarged] 9+ 
issue.’ : sid 
Purpose of Further Hearing 
“The only stated purpose of the furp 7es 
ther hearing requested and granted wap of 
to put at rest any doubts as to duep See 
process and the adequacy of the record the 
The only issue raised with respect tp the 
due process and the adequacy of ths 
record concerned the 74-cent and Tg % 
cent rates. Nevertheless, at the furtheyg"# 
hearing protestant again moved to lim! n 


the issues solely to the question of tht 
lawfulness of the 172-cent rate. 4 
grounds therefor, it insists that the only 
issue here concerns the lawfulness © 
the 72-cent rate in that the 74 aif 
7T-cent rates are neither under suspél 
sion nor published in any tariff as ye 
on file with us. The protestant’s motié 
was properly overruled by the exall 
iner. 


“While no limitation was imposed 
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our order, the obvious purpose of the 
further hearing was to satisfy the prot- 
estant’s previous objection. The 72- 
cent rate under postponement represents 
only part of the respondents’ proposal 
and by itself cannot be found justified, 
put under the circumstances it is now 
incumbent upon us to avoid further 
litigation by expressing our views with 
regard to the lawfulness of the entire 
proposal. ; 

“Our authority to make declaratory 
findings, and a declaratory order if nec- 
essary, is specifically delegated under 
section 5(d) of the administrative pro- 
cedure act.” 


Rates Seen as Too High 


The protestants argued, said the Com- 
mission, that the proposed rates were 
too high to recapture any of the traffic, 
but that the respondent railroads had 
been informed by grain interests in the 
Groups I and J territories that the 
greater advantage of rail service to- 
gether with the proposed reduced rates 
should attract a substantial amount of 
the traffic to their lines. 
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Ta., to “Many shippers prefer rail service over 
th coast § truck service,” the Commission said. 
snt rate | “Rail service is more dependable and 
i apply | the shippers are better able to keep track 


of their shipments by rail. Unregulated 
truckers cause an unhealthy condition 
by upsetting the regular market price, 
in by-passing the terminal facilities and 
providing no arrangements for transit. 


nd J on 
n Jules- 
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py One-Year Experiment 

nt some “The further hearing was held in 
cated jp | February 1956, at which time the rail 
I and J | “atriers of the country, including the 
hearing respondents, were before us seeking a 


general increase of 7 per cent in their 
rates. The parties supporting the re- 
spondents in this proceeding opposed any 
general increase in the rates but in 
Increased Freight Rates 1956, 298 I.C.C. 
279, an increase of 5 per cent was ap- 
proved. The respondents are not certain 
that the proposed adjustment will pro- 
duce satisfactory results but are making 
this proposal on an experimental basis 
for 1 year. 

“While there is considerable contro- 
versy between the parties as to the extent 
of truck competition from points in the 
72-cent group versus that from points in 
the 74 and 77-cent groups the respond- 
ents take the position that they have a 
legal right to exercise their managerial 
discretion as to what extent they shall 
establish reductions to meet competition 
provided the rates they propose are with- 
in the zone of reasonableness and bear 
a proper relation to each other and to 
other rates maintained from points out- 
Side the considered area. 


“No question has been raised with 
Tespect to the compensatory character 
» of these rates and the protestants are 
seeking an extension of the lower of 
these rates so as to be applicable from 
their more distant shipping points, or, 
aS an alternative, that transit be granted 
at points in the more distant higher- 
tated groups on the basis of the through 


tates from points in the lower-rated 
groups. 


“The alternative method would require 
the use of circuitious or back-haul routes 
and relief from the long-and-short-haul 


Provision of section 4 of the interstate 
commerce act... .” 
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Reasons for Opposition 


The Commission said the protestants 
Were primarily opposed to the adjust- 


.m Ment bec i ; 
imposed i ause they maintained extensive 





grain storage and terminal facilities at 
points in Groups G and H, such as Wich- 
ita, Hutchinson, Enid, and Fort Worth 
from which the 77-cent rate would ap- 
ply, and they would no longer be in a 
position to offer storage of sorghum 
grains originating in Groups I and J 
on an equal rail basis with elevators lo- 
cated in Groups I and J. 


“That is,” the Commission continued, 
“grain shipped by rail from Groups I 
and J and stored at Fort Worth, for ex- 
ample, would no longer be in a position 
of transit where it could be reshipped 
by rail to California without incurring a 
penalty of the difference between the 
rate of 72 cents from the origin point 
versus the rate of 77 cents from the 
transit point. In addition, the protes- 
tants desire the same rate for grain pro- 
duced in this common producing terri- 
tory because a difference of as much 
as one-fourth of a cent in the price may 
control the sale.” 


Main Issue Stated 


The Commission said the principal is- 
sue under the evidence presented was 
whether the proposed rates would be 
unduly preferential of persons or locali- 
ties in Groups I and J and unduly 
prejudicial of persons or localities in 
Groups G, and H. 


“All of the rates proposed are reduc- 
tions,’ it continued, “and are below the 
maximum reasonable level prescribed in 
1934, pursuant to the general rate struc- 
ture investigation of grain, plus author- 
ized increases. 


“The mandatory character of the 
blanket rate there prescribed was elimi- 
nated by our decision in Grain and 
Grain Products, 293 I.C.C. 479. That the 
rates proposed are no lower than neces- 
sary to meet the truck competition is 
firmly established by this record. 
Whether the proposed rates are low 
enough to recapture the traffic is pri- 
marily a matter for the respondents to 
decide. That a carrier may voluntarily 
publish under the force of compelling 
competition, rates on a level which it 
might not be required to maintain, has 
long been established. 


Truck Competition 


The Commission said that the protes- 
tants representing the Texas Group H in- 
terests had submitted evidence to show 
that sorghum grain from points in Texas 
Group H was subject to truck competi- 
tion that was equally as intensive as 
that from points in Groups I and J, and 
they urged that they should have the 
same rate as that from Groups I and J. 


“As a whole,” the Commission con- 
tinued, “the evidence indicates that the 
commercial conditions are such that it 
would be desirable to have a blanket rate 
applicable from this common producing 
territory. However, the respondents have 
shown that the proposed rates are rea- 
sonably graded according to short-line 
distances, and since their proposal 
would allow the protestants rates which 
are relatively no higher than those af- 
forded other shippers in the area no 
basis exists for a finding of prejudice 
which is undue. 


“Nor does the alternative method sug- 
gested by certain protestants of requir- 
ing transit in groups G and H on grain 
originating in groups I and J on the 
basis of the through rate from points in 
groups I and J appear to be a matter 
which we could require. The lack of 
such transit arrangement may be disad- 
vantageous to the protestants, but the 
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fact that it would require substantially 
more service than would be required on 
shipments routed direct from points in 
Groups I and J invalidates any claim of 
prejudice which is undue. 

“The proposed rates are made to meet 
a direct truck haul from points in 
Groups I and J to the west coast, and 
to require respondents to apply such 
reduced rates over the extremely cir- 
cuitous or back-haul routes sought by 
the protestants would result in wasteful 
transportation not necessary for the 
purpose for which these rates have been 
proposed. 

“The respondents are of the opinion 
that the anticipated economic benefits of 
the proposed adjustment could not be 
realized if backhaul routing and other 
services are provided under the reduced 
Groups I and J rate.” 


Undue Preference Alleged 


The Commission said that, among 
other things, the protestants alleged 
that the proposed adjustment was un- 
duly preferential of the Group I and J 
area and prejudicial to the Group G and 
H area because the destination area to 
which these rates would apply was equally 
as extensive as the present origin area, 
and the rates thereto would apply over 
routes which in some instances were 
circuitous to such an extent that certain 
routes from points in Groups I and J 
were longer than the direct routes from 
points in Groups G and H. The protes- 
tants, however, admitted, it said, that 
they were not interested in limiting the 
size of the destination blanket or the 
routing. 


“The respondents,” it said, “also have 
the right to initiate limitations in their 
destination grouping but in the absence 
of any showing that their failure to do 
so results in a source of undue prefer- 
ence or prejudice, no basis is afforded for 
a condemnation of the origin groupings 
here proposed. , 


“There is in this proposal no differen- 
tiation as to the destination groupings 
or routing from the different origin 
groups, and the proposed rates from the 
higher rated groups would apply on the 
average over routes considerably longer 
than those applicable for the lower-rated 
groups. ? 


“The protestants also alleged that the 
proposed reductions in the rates on 
sorghum grains are unduly prejudicial 
to the shippers of corn on which the 
present rate of 86.5 cents would continue 
to apply from all of these groups, but 
from the evidence presented it appears 
that the protestants would oppose corre- 
sponding reductions in the rates on corn 
to the same extent as they here oppose 
the reductions in rates on sorghum 
grains.” 


Itinerant Truck Competition 
The Commission said that at present 


. the respondent railroads and the prot- 


estants were confronted with the com- 
petition engendered by itinerant truck- 
ers. 


“The protestants themselves contend,” 
it said, “that the proposed rates are not 
low enough to return the traffic to the 
rail lines, but even assuming that some 
of the protestants’ competitors in groups 
I and J may use rail service they cannot 
do so on a basis lower than that present- 
ly used and still available to them by 
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truck. In other words, it appears that 
‘the competitive situation between the 
group G and H shippers and the group 
I and J shippers would not be materially 
changed. 

“By their exceptions the protestants 
take strong issue with the foregoing 
statement... .” 

The Commission said that the re- 
quirements of the interstate commerce 
act must be administered “in the light 
of the realities of the situation.” It was 
at this point that the Commission stated 
that the situation in the instant case 
was not unlike that considered in Lum- 
ber From Pacific Coast to Eastern Points, 
210 I.C.C. 317. 


Prior Report on Steel Sheet 
Rates Reversed in Cases 


Involving Rail, Barge Traffic 


By a report and order in recon- 
sideration in I. and S. No. 6400, Steel 
Sheet and Plate—Chicago to Beards- 
town, Ill., and an embraced fourth 
section case, the Commission, divi- 
sion 2, has reversed its findings in 
a prior report, 297 I.C.C. 707, in 
which it found lawful a proposed 
reduced rail commodity rate of 24 
cents a 100 pounds, minimum 100,000 
pounds, to meet barge competition 
on steel sheet and plate, from Chi- 
cago and South Chicago, Ill., and 
East Chicago, Indiana Harbor, and 
Gary, Ind., to Beardstown, Ill. 


On reconsideration, the rate un- 
der investigation was found not shown 
just and reasonable. The order required 
cancellation of the rate in question by 
November 1, on one day’s notice, set 
aside fourth section order No. 18239, and 
discontinued the proceedings. Commis- 
sioner Freas dissented. 

The embraced case is fourth section 
application No. 30458, Steel Sheet and 
Plate to Beardstown, Ill. 

The Commission said that in the prior 
report, 297 I.C.C. 707, authority was 
granted the applicants, on conditions, 
to establish and maintain the proposed 
rate without observing the long-and- 
short-haul provision of section 4 of the 
interstate commerce act. 

The proceeding was discontinued on 
January 25, 1956, and the proposed rate 
became effective on February 16, the 
Commission said, adding that on peti- 
tion of the protestant water carriers, the 
proceeding was reopended for recon- 
sideration. 


The respondent railroads’ rates in ef- 
fect prior to February 16, from the named 
origins to Beardstown, it said, were 32 
and 27 cents, minima 40,000 and 80,000 
pounds, respectively. The Commission 
said the rate suspended was to alternate 
with the rates in effect prior to Feb- 
ruary 16. 


“The purpose of the proposed rate is 
to meet barge competition,” the Com- 
mission said. “Its establishment is op- 
posed by the protestants on the grounds 
that it is unreasonably low and unnec- 
essary to meet their competition.” 

It said that in the year next preceding 


the hearing in the proceeding most of 
the tonnage had moved by water in 
500-ton lots. The respondent railroads, 
it said, submitted that the expense, a 
ton, of barge transportation to Beards- 
town (using the rates for 500-ton 
quantities and adding to them the 
amounts of $1 a net ton for unloading 
at Beardstown and 65 cents a net ton 
for trucking from the dock to the plant 
of the consignee) was $3.20 from Chi- 
cago and South Chicago and $3.50 from 
Gary, Indiana Harbor, and East Chicago, 
or $1.60 and: $1.30, respectively, less that 
the proposed rail rate of $4.80. 

“To the aforesaid expenses incident to 
transportation by water, however,” the 
Commission said, “must be added 22.46 
cents per net ton for switching from 
mill to dock and $1 per net ton for 
transfer from railroad cars to barge at 
origin for a proper comparison. The 
total expense of transportation by water 
results in differences, per net ton of 
37.4 cents for traffic from the Illinois 
origins and 7.4 cents for traffic from the 
Indiana origins, in favor of the trans- 
portation by water. 

“In the winter months when ship- 
ments cannot move cross-lake by barge, 
the switching charge on shipments from 
Gary to South Chicago is $1.38 a net 
ton instead of 22.6 cents for switching 
at Gary. This would make the total 
barge and incidental charges from Gary 
78 cents a ton higher than the proposed 
rate. 

“The respondents contend that these 
amounts should not be included in the 
comparisons as the cost of steel is the 
same to the user at Beardstown whether 
it purchases F.O.B. origins in rail cars 
or on barge. While the competitive 
situation or the trade practices in the 
steel industry may cause the steel mills 
in the Chicago district to absorb these 
extra charges when routing by barge 
is requested, conclusive evidence as to 
this important cost factor is lacking.” 


Truck Competition a Factor 


The proposed rate, the Commission 
said, bore a percentage relation to 
the corresponding uniform first class 
rate which was lower than that reflected 
by the rail rates on steel sheet and plate 
shown by the protestants from Chicago 
to points in Illinois, Iowa, Indiana, and 
Missouri for similar distances, and to 
Mississippi River ports, St. Louis, Mo., 
and south of that city. It said that the 
rail rates to St. Louis and certain des- 
tinations in Illinois Territory had been 
reduced to meet truck competition, and 
that the protestants were apprehensive 
that the proposed rate might cause 
further reductions to other important 
destinations served by them. 


“With respect to the question of 
whether the proposed rate is lower than 
necessary to meet barge competition, the 
record does not support the reduction 
proposed,” the Commission said. “The 
burden of proof is upon the respondents 
to show that the proposed rate is just 
and reasonable, and they have not done 
so here. Although some reduction in the 
rail rates on steel sheets and plates from 
the Chicago District to Beardstown may 
be warranted to meet barge competition, 
the evidence before us is too indefinite 
to permit a sound conclusion as to a 
lawful level. In view of our findings 
herein, it is unnecessary to discuss the 
evidence relating to fourth section re- 
lief.” 


Commissioner Freas, dissenting, said: 
“In my opinion the proposed rate has 
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been justified. Minimum earnings there. | 
under are in the neighborhood of ¢j | 
per car mile and two cents per ton mile | 
They exceed those accruing under the} 
rates now in effect. The rate appears 
to be compensatory. 

“Nor does the evidence indicate that 
the reduction is greater than necessary 
to meet competition. The record shows) 
that shipper employees load the barges 
and that sales are F.O.B. rail cars or 
barges. It also shows that routing js 
controlled by the consignee. Thus, the 
respective costs incurred in transporting 
beyond the F.O.B. points are properly 
comparable in determining the competi. 
tive relation. The proposed rate would 
be $1.60 per ton higher than costs based 
on 500 tons by barge from South Chi- 
cago, and with one exception, $1.39 
higher from Gary. From the latter point 
during winter months if the consignee 
specifies barge routing it must pay a 
switching charge of $1.38 to South Chi- 
cago. In some instance all or part of this 
charge is absorbed. 

Considering that the principal origin 
is South Chicago and that barges handle 
the bulk of the traffic in 500-ton loads, 
the proposed difference of $1.60 does not 
seem to be too low. In addition, the pro- 
posed rate is but three cents per 100 
pounds less than the lowest present 
rate and is subject to a minimum of 
20,000 pounds higher. If, as I believe the 
sought rate is reasonable from South 
Chicago, it would also be reasonable 
from other points in the Chicago area.” 





Guaranty of Rail Bonds 


Not Required of Lessee 


The Commission, division 4, by a re- 
port and order in Finance No. 19403, 
West Jersey & Seashore Railroad Co. 
Bonds, embracing Finance No. $757, 
Pennsylvania R. Co. and Reading Co. 
Assumption of Obligation and Liability, 
has authorized the West Jersey to ex- 
tend from July 1, 1956, to July 1, 1971, the 
date of maturity of its first consolidated 
mortgage bonds, and has dismissed ap- 
plications of the West Jersey’s lessee and 
the lessee’s parent railroads for authority 
to assume obligation and liability with 
respect to the bonds, as extended. Com- 
missioner Mitchell dissented. 

The West Jersey was authorized t 
extend the maturity date of not exceed- 
ing $1,373,000 of its first consolidated 
mortgage bonds, to bear interest during 
the extended period at a rate of 4 per|) 
cent a year. The prior bonds carried an 
interest rate of 3 per cent. The Com- 
mission said the increase in interest rate 
was because of the applicants desire to 
have the rate conform more closely to 
current rates. 

The Commission said the West Jersey 
was under a 999-year lease to the Penn- 
sylvania Railroad and that the lease 
had been assigned to the Pennsylvania- 
Reading Seashore Lines. The latter rail- 
road, it said, was owned by the Penn- 
sylvania Railroad and the Reading C0. | 
on a basis of approximately two-third 
ownership by the Pennsylvania and one- 
third by the Reading. 

Under the terms of an agreemet! 
entered into by the parties, the Com- 


mission said, the bonds would be ownei | 


by the Pennsylvania and the Readings, 
or any subsidiary, affiliated or controlled 
company or funds, of the Pennsylvania 
or the Reading in the proportions o 
approximately two-thirds, and one-third 
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each, respectively, and that any sale or 
other disposition of the bonds such as 
would place them beyond the control 
of the Pennsylvania and the Reading 
would not be made unless authorized 
py the Commission. 


Jurisdiction Considered 


On prior occasions, the Commission 
said, it had authorized the assumption 
of obligation in respect of these bonds, 
by Seashore Lines, Pennsylvania, and 
Reading. 

“However, such action appears incon- 
sistent with subsequent decisions, notably 
Texas & P. Ry. Co. Assumption of Ob- 
ligation, 271 I.C.C. 230, in which the 
question of our jurisdiction over such 
transactions was fully considered,” the 
Commission said. “Neither of the three 
carriers mentioned has or proposes to 
assume any direct obligation or liability 
in respect of the considered bonds of 
West Jersey. 

“Seashore Lines merely undertakes to 
pay rental as lesseee directly to West 
Jersey and to advance monies to it, and 
Pennsylvania and Reading merely guar- 
antee that the obligations of the lease 
will be fulfilled. 

“These applicants have not placed 
themselves in lessor’s position respecting 
the interest and other requirements of 
the latter’s bonds, and have not bound 
themselves to a third party to discharge 
lessor’s indebtedness. In our opinion, 
the provisions of the lease and the guar- 
antee agreement are not such as to con- 
stitute an assumption of obligation and 
liability by the indicated carriers in re- 
spect of the securities of another within 
the scope of section 20a.” 


The supplemental application in 
Finance No. 9757 and that part of the 
application in Finance No. 19403 which 
sought authority for the Seashore, Lines 
to assume obligation and liability as 
lessee with respect to payments of sink- 
ing-fund installments and interest and 
principal of the bonds were dismissed. 


Mitchell’s Dissent 


Commissioner Mitchell said in his: dis- 
sent, that the Commission approved on 
two occasions, in this case, the same 
request but now denied the supplemental 
application because of “some language” 
in the Texas Pacific case. 


“The Pennsylvania and the Reading 
own all these bonds, while in the Texas 
& Pacific case, the loan was made and 
the bonds apparently owned by the 
Republic National Co. of Dallas, Tex., 
a company that had no connection with 
the railroad,’ Commissioner Mitchell 
said. “There is nothing in that report 
that would prevent the Republic Na- 
tional Co. of Dallas, Tex., from selling 
the bonds, while in this case they 
cannot be sold by the Pennsylvania and 
the Reading without our authority. 


“They ask permission to guarantee in 
the lease payment of the interest and 
all other obligations, including the sink- 
ing fund, under these bonds. I can come 
to no other conclusion but that guar- 
anteeing the lease is guaranteeing pay- 
ment of the bonds. I would approve the 
supplemental application.” 


Pipeline Property Values 


The Commission, division 2, by a re- 
port and order in Valuation No. 1293 
(1955 Report), Texas-New Mexico Pipe 
Line Co., has determined, for rate-mak- 
ing purposes, the final value of the com- 


mon carrier property owned and used by 
the company to have been $35,755,800 as 
of December 31, 1955, and of property 
used but not owned, $31,999. Protests, if 
any, are due at the Commission on or 
before November 12. 


The Commission, division 2, by a re- 
port and order in Valuation No. 1367 
(1955 report), Platte Pipe Line Co., has 
determined, for rate-making purposes, 
the final value of the common carrier 
property owned and used by that com- 
pany to have been $63,260,500 as of De- 
cember 31, 1955. Protests, if any, are due 
at the Commission on or before November 
16. 


The Commission, division 2, by a re- 
port and order in Valuation No. 1375 
(1954 report), Kaneb Pipe Line Co., has 
determined, for rate-making purposes, 
the final value of the common carrier 
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property owned and used by that com- 
pany to have been $7,533,300 as of Decem- 
ber 31, 1954. Protests, if any, are due 
at the Commission on or before Novem- 
ber 15. 

The Commission, division 2, by a report 
and order in Valuation No. 1300 (1955 
report), Cities Service Pipe Line Co., has 
determined, for rate making purposes, 
the final value of the common carrier 
property, owned and used by that com- 
pany for common carrier purposes, to 
be $38,249,000 as of December 31, 1955, 
property owned but not used $18,700, and 
property used but not owned $56,752. Pro- 
tests, if any, are due at the Commis- 
sion on or before November 13. 





Cancellation of Routes on Phosphate Rock 
Held Unreasonable in S.A.L.-A.C.L. Case 


Proposed Cancellation of Through Routes From Seaboard R.R. Points 
South of Jacksonville, Fla., to Coast Line Destinations Found 


Violative of Order in Jacksonville-Thalmann Interchange Proceeding. 


Tariff schedules proposing can- 
cellation of through routes on phos- 
phate rock, in carloads, from points 
on the Seaboard Air Line Railroad 
Co., south of Jacksonville, Fla., to 
destinations on the Atlantic Coast 
Line Railroad Co., and beyond, have 
been found by the Commission, divi- 
sion 3, to be violative of the Com- 
mission’s outstanding order in No. 
30882, A.C.L. Railroad Co. v. S.ALL. 
Railroad Co., 291 I.C.C. 329, involv- 
ing substitution of Jacksonville for 
Thalmann, Ga., as an interchange 
point, and not shown to be just and 
reasonable. 


A report and order were issued in I. 
and S. No. 6495, Routing—Cancellation 
—Phosphate Rock—S.A.L.-A.C.L. The 
order requires the respondent Seaboard 
to cancel the suspended schedules by 
November 5, on one day’s notice, and 
discontinues the proceeding. 

By schedules filed to become effective 
October 27, 1955, the Commission said, 
the Seaboard proposed to cancel certain 
joint routes on phosphate rock, in car- 
loads, originating at points on its lines 
in Florida south of Jacksonville, when 
moving through Jacksonville to destina- 
tions on lines of the Coast Line from 
Waycross, Ga., to Atlanta, Ga, and 
Birmingham, Ala., and points north 
and west of the latter point. 


On protest of the Coast Line, it said, 
the schedules were suspended to May 26 
and the Seaboard voluntarily postponed 
indefinitely the effectiveness of the 
schedules pending disposition of the in- 
stant case. 


Destinations Affected 


Destinations that would be affected, 
it said, included points in Georgia, Ala- 
bama, Tennessee, and Kentucky; the 
Ohio River crossings from Cincinnati, 
O., on the east, to Cairo, Ill, on the 
west; Mississippi River crossings from 


St. Louis, Mo., and East St. Louis, IIL, 
on the north, to Memphis, Tenn., on the 
south; and points beyond the respective 
river crossings in Central, Western 
Trunk Line, and Southwestern terri- 
tories. The Commission said that except 
to the points on the Coast Line extend- 
ing from Waycross to Atlanta and 
Birmingham, the Coast Line was an in- 
termediate carrier in connection with 
the routes proposed to be canceled, all 
of which extended through Jacksonville. 


“Certain points in Kentucky and 
Tennessee are excepted from the appli- 
cation of the suspended schedules by 
reason of the fact that satisfactory 
routes to such points through Florida 
junctions other than Jacksonville do not 
exist,” the Commission said. “The Sea- 
board, at the hearing and on brief, also 
proposes to except Cartersville, Ga., and 
Paducah and London, Ky., for the same 
reason. 


Seaboard’s Purpose 


“To all other points involved, the Sea- 
board admits that the suspended tariffs, 
if permitted to become effective, will 
terminate the Coast Line’s participation 
in all shipments of phosphate rock from 
origins on the Seaboard over the present 
existing Jacksonville route, and it is fur- 
ther admitted that their establishment 
was designed to accomplish such pur- 
pose.” 


The Seaboard and the Coast Line have 
been in direct competition for phosphate 
rock originating mainly in the “pebble 
rock district” of Florida, the Commis- 
sion says, and adds that this traffic has 
been “by far one of the most important 
of the commodities transported by these 
carriers from a revenue standpoint.” It 
also stated that the two carriers com- 
peted with each other for traffic gener- 
ally throughout most of the area served 
by their respective line, and, because of 
such competitive situation, each under- 
took to protect its long hauls on traffic 
which each originated. 


“For many years prior to June 15, 
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1955,” the Commission said, “all traffic 
handled jointly by the Seaboard and the 
Coast Line, northbound and southbound, 
between Seaboard stations south of 
Jacksonville and points north and west 
of Waycross was interchanged at Thal- 
mann, Ga., a point about 70 miles north 
of Jacksonville. On that date, Jackson- 
ville was substituted for Thalmann as 
the interchange point. This substitu- 
tion, which was ordered in No. 30882, 
arose from the authorized abandonment 
by the Coast Line of the portion of its 
line through Thalmann on December 18, 
1950.” 

All Seaboard-originated traffic south 
of Jacksonville moved northward to 
Baldwin, Fla., about 18 miles southwest 
of Jacksonville, where the traffic was 
assembled, classified, and forwarded from 
there to billed destinations, it said. 
From that assembly and classification 
point, it continued, the Seaboard had two 
general routings: (1) westward from 
Baldwin through Tallahassee, Fia., 
thence northward to Richland, Ga., 
thence over its lines to Columbus, Ga., 
or Montgomery, Ala., thence over the 
lines of connecting carriers to points 
beyond; and (2) northward from Bald- 
win over the Seaboard through Thal- 
mann, to Savannah, Ga., and westward 
from there over the Seaboard to Vidalia, 
Ga., and over the lines of connecting 
carriers to points beyond. 

“There was a third route available over 
the Seaboard to Hampton, Fla., thence 
connecting carriers beyond,’ the Com- 
mission said, “but the routes through this 
junction, with some exceptions were can- 
celed effective on January 14, 1956, due 
to the fact that they short-hauled the 
Seaboard. The cancellation of the short- 
haul routes through Hampton is not 
in issue in this proceeding. 


Question at Issue 


“The proposed cancellation of the joint 
through routes via Jacksonville, if per- 
mitted to become effective, would leave 
available as to Seaboard-originated phos- 
phate rock only the Seaboard long-haul 
routes, and combination rates on any of 
this traffic moved through that point. 
The question presented, therefore, is 
whether the proposed closing of that 
route is in conformity with the terms 
of the amended order in No. 30882, and 
lawful.” 


After quoting from its order in No. 
308882, requiring the Seaboard to main- 
tain interchange at Jacksonville instead 
of Thalmann, the Commisison said the 
issue considered and decided in that pro- 
ceedng was the determination of a 
proper point of interchange over a Sea- 
board-Coast Line route when the Coast 
Line had exercised its authority to 
abandon the line on which Thalmann, 
the interchange point at that time was 
located. It said the Seaboard took the 
position that the issue in the instant 
case was not comparable to that in No. 
30882. 


Similarity With Earlier Case 


“The phosphate-rock traffic here in- 
volved,” the Commission continued 
“falls squarely within the territorial 
description of the above order in that 
it originates at points on the Seaboard 
south of Jacksonville and is destined 
to points on the Coast Line between 
Waycross, on the one hand, and Atlanta 


and Birmingham, on the other, and 
points on connections north and west 
of the latter points. Prior to the effective 
date of the Seaboard tariff on June 
15, 1955, issued in compliance with that 
order establishing the Seaboard-Coast 
Line routes through Jacksonville, 
through routes were in effect via Thal- 
mann. The suspended tariff proposes to 
cancel the precise through rates and 
joint routes through Jacksonville which 
the respondent had established pursuant 
to the above order. 


“The contentions of the Seaboard 
herein are substantially the same as 
those made by it and considered in No. 
30882. It does not now claim or show 
that the facts, circumstances, or condi- 
tions there considered, and upon which 
the order therein was based, have 
changed, or that the findings and order 
therein were unwarranted due to mis- 
conception of the evidence.” 


The Commission said that division 3 
found, among other things, in No. 30882, 
that, under section 3(4) of the interstate 
commerce act, the Seaboard was obli- 
gated to provide reasonable and proper 
facilities at an interchange point in lieu 
of Thalmann, with due regard for the 
public interest; that the proper point of 
interchange was Jacksonville, and that 
the route through that juncion was 
necessary and desirable in the public 
interest in order to provide adequate, 
and more efficient and more economic, 
transportation within the meaning of 
exception (b) of section 15(4). That 
section relates to limitation on the power 
to prescribe through routes and the ex- 
ception has to do with instances in which 
the Commission finds that the through 
route proposed to be established is 
needed in order to provide adequate, and 
more efficient and more economic, trans- 
portation. 

The division’s findings, it said, were 
reviewed in Seaboard Air Line Railroad 
Co. v. United States, 131 F. Supp. 129, 
and, on appeal to the Supreme Court of 
the United States, were sustained, 349 
U.S. 902, and rehearing was denied, 
349 U.S. 941. 


“As will be observed,” the Commission 
continued, “the amended order in No. 
20882. did not require that all traffic 
move via Jacksonville, but merely that 
interchange at Jacksonville be estab- 
lished and maintained so as to afford a 
through route at the joint rates and 
divisions which were then in effect via 
Thalmann. 


“The order did not require the re- 
spondent to cancel other existing routes. 
Neither was it intended to preclude sub- 
sequent modification upon a proper and 
adequate showing of changed circum- 
stances and conditions. 


“The order directed the Seaboard to 
join the Coast Line in the establishment 
of, and ‘thereafter to maintain,’ provi- 
sions for the interchange of traffic at 
Jacksonville, at joint rates and divisions 
presently in effect via Thalmann, or 
such rates and divisions as may here- 
after be lawfully established.’ It directs 
also that the order continue in full force 
until the further order of the Com- 
mission. 


“The order has not been modified by 
further order, and prior to the publica- 
tion of the proposed schedules, no re- 
quest for such modification was received. 
Moreover, the evidence introduced by the 
respondent is not convincing that the 
rates resulting from the proposed can- 
cellations would be just and reasonable.” 
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Kenosha Auto Transport 
Denied Additional Right 


To Serve Western States 


The Commission, division 1, by a 
report and order in MC-30837, Sub. 
194, Kenosha Auto Transport Corpo. 
ration, Extension—Kenosha, Wis., has 
denied an application of Kenosha 
Auto Transport Corporation, of Ken- 
osha, Wis., seeking authority for op- 
eration as a motor common carrier 
in the transportation of automobiles, 
in initial movements, in truckway 
service, from Kenosha, Wis., to points 
in California, Nevada, Oregon and 
Washington, over irregular routes. 


Commissioner Tuggle, dissenting, said 
that the applicant and a supporting 
shipper were “victims of an unrealistical- 
ly strict view.” 

The Commission said that Western 
Auto Transports, Inc., Dallas & Mavis 
Forwarding Co., Inc., Convoy Co., United 
Transports, Inc., and class I rail carriers 
in the Western District opposed the ap- 
plication. It said that a Commission ex- 
aminer had recommended that the ap- 
plication be granted and that in sep- 
arate exceptions, Convoy Co., United 
Transports, Inc., Dallas & Mavis For- 
warding Co., Inc., and the western rail 
carriers had contended that the examiner 
erred in his findings. 

The Commission said the application 
was filed at the request of the supporting 
shipper, the American Motors Corpora- 
tion, for the purpose of obtaining au- 
thority to serve the four named destina- 
tion states in single-line service from 
Kenosha and to permit applicant to 
balance its traffic moving from the west 
coast in an easterly direction. It said 
that the supporting shipper, which 
operated an assembly plant at Kenosha 
for the manufacture of Hudson and Nash 
automobiles, planned to increase its pro- 
duction in 1956 by 21.1 per cent. 


Testimony of Shipper 


The shipper testified, the Commission 
said, that rail service had not been com- 
pletely satisfactory, due to past shortages 
of the type of box cars required. In addi- 
tion, the shipper said it was dissatisfied 
from the standpoint of its dealers regis- 
tering complaints as to the handling of 
claims for damaged shipments. The Com- 
mission said the shipper had received 
complaints from its dealers and zone rep- 
resentatives as to the services performed 
by connecting carriers who participated 
in the present interchange service. 

On consideration of the record, the 
Commission said, it was not satisfied 
that the supporting shipper needed 
single-line service in the transportation 
of the considered commodities in the 
area involved. 


“Collectively,” it said, “the opposing 
motor carriers have the necessary au- 
thority and numerous units of equipment 
suitable to meet the reasonable trans- 
portation requirements of the supporting 
shipper. While the evidence establishes 
that single-line service may permit of 
slightly earlier delivery of shipper’s 
products to the west coast, there is no 
evidence that this would be particularly 
beneficial, or that there is any need for 
more expeditious service than is pres- 
ently provided by joint-line carriers. 

“The record’ is void of any loss of 
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sales through failure of existing carriers 
to provide prompt delivery, and damage 
claims through use of interline service 
have been at a minimum compared to 
the over-all movement. Even though the 
competitors of the supporting shipper 
have available single-line motor carrier 
service from their plants to points in 
the destination territory considered, 
there is no evidence that such service 
results in the detriment to the support- 
ing shipper or that other manufacturers 
of similar commodities enjoy an unfair 
competitive advantage by reason thereof. 
Moreover, the Opposing carriers have 
substantial investment in equipment and 
a grant of the authority sought would 
have a material adverse effect on their 
respective operations. It is well settled 
that authority to perform an operation 
such as here proposed should not be 
granted until it has been established 
that existing carriers are either unable 
or unwilling to transport efficiently and 
economically the available traffic.” 


Commissioner Tuggle’s Views 


In his dissenting statement, Commis- 
sioner Tuggle said: 

“T am unable to agree that this ap- 
plication should be denied. Applicant 
now serves the supporting shipper 
throughout an area comprising generally 
about three-fourths of the country, and 
is here seeking simply to fill in a signifi- 
cant part of the gap. The need for filling 
the present void is shown not only by 
operational equities on applicant’s side 
but by reasonable shipper testimony 
describing dates and places of past in- 
adequacies in present service. In addi- 
tion, the picture is clear that applicant’s 
main competitors enjoy single-line serv- 
ice to the states involved and that this 
is considered in the involved industry as 
a significant advantage. In fact the com- 
petitive advantage of single-line service 
in the initial movement of new automo- 
biles has long been recognized by this 
Commission. And, as I see it, the in- 
stant automobile manufacturer and ap- 
plicant are standing, almost alone, the 
victims of an unrealistically strict view. 
See Howard Sober, Inc. Extension— 
Southern States, 66 M.C.C. 804, and Dal- 
las and Mavis Forwarding Company Ex- 
tension—Montana, 64 M.C.C. 511.” 


Trip-Leasing Arrangements 
Questioned in Rights Case 


After stating that the applicant had 
permitted an unauthorized carrier to ex- 
ercise his operating rights in the past 
under trip-lease arrangements which ap- 


peared “questionable,” and indicating 
that those arrangements should be made 
to conform with the Commission’s regu- 
lations, the Commission, division 1, 
granted an application of Leo G. Best, 
doing business as Best’s Transfer, of 
Whiteville, N.C., for authority to operate 
as a motor common carrier of roofing 
and roofing materials, from Barber, N.J., 
to points in Columbus County, N.C., over 
uregular routes. 

By its report in MC-112205, Sub. 3, 
Leo G. Best, Extension—Barber, N.J., the 
Commission said that the application 
Was opposed by Malone Freight Lines, 
Inc., and Roy Stone Transportation Cor- 
poration. 

On exceptions to the examiners report, 
the Commission said that the opposing 
Motor carriers maintained collectively 
that shipper testimony presented was too 


vague to support a grant of authority 
as recommended, and that the examiner 
erred in his findings. Stone also as- 
serted that the applicant had engaged 
in unauthorized leasing of equipment 
and was not fit to perform the proposed 
service, the Commission added. 

“Applicant disclosed at the hearing,” 
the Commission said, “that he had there- 
tofore permitted an unauthorized car- 
rier to exercise his operating right under 
trip-lease arrangements which appear 
questionable. 

“In order to make the arrangement 
valid, the leased equipment must be 
under applicant’s control and manage- 
ment, the drivers must be all applicant’s 
employes, and the equipment must be 
operated under applicant’s responsibility 
to the shippers and the public as well. 
Applicant should reexamine such leasing 
arrangements in light of the above.” 


1.C.C. Authorizes Parcel 
Post Package Type of Truck 


Service in Chicago Area 


Minimum charges established by 
the Railway Express Agency and by 
motor carriers on individual ship- 
ments had “the same effect as an 
embargo on most shipments of small 
packages,” said the Commission, as 
indicating that those carriers were 
not greatly interested in such traffic 
and would not, therefore, be injured 
by the grant of a certificate permit- 
ting the handling of packages under 
50 pounds in weight and 108 inches 
in length and girth combined. 


By a report and order in MC-115495, 
United Parcel Service, Inc., Common 
Carrier Application, the Commission, di- 
vision 1, authorized the transportation 
of general commodities, with exceptions, 
from Chicago, Ill., to Davenport, Du- 
buque, and Clinton, Ia., and to points 
in specified portions of Illinois, Indiana, 
Wisconsin and Michigan, over irregular 
routes, and returned shipments of such 
commodities to Chicago. The Commis- 
sion placed the following restrictions on 
the service in both directions. 

“(a) No service shall be rendered in 
the transportation of any package or 
article weighing more than 50 pounds or 
exceeding 108 inches in length and girth 
combined, and for the purpose of this 
restriction, each package or article shall 
be considered as a separate and distinct 
shipment, and 

“(b) No service shall be rendered be- 
tween retail stores and the branches or 
warehouses of such stores; or between 
retail stores and the branches and ware- 
houses thereof, on the one hand, and, 
on the other, the premises of customers 
of such stores.” 

The applicant, in a statement issued 
after the Commission’s action was made 
public, said that it would provide daily 
pickup and delivery of small parcel post 
type packages from the Chicago com- 
mercial zone to more than 4,000 com- 
munities in the five states named. 

The carrier said that rates for its 
service would be 19 cents a package plus 
four cents a pound, including insurance 
up to $100 on each package. 


Opposing Carriers 


The Commission said that: the appli-. 


cation was opposed by a number of motor 


47 


| ICC NEWS 


carriers and motor carrier associations 
who, in their exceptions to a Commission 
examiner’s recommendation that the 
aforementioned authority be granted, as- 
serted he had erred in finding that ex- 
isting transportation services were in- 
adequate to meet the reasonable needs 
of the shipping public and that public 
convenience and necessity required the 
proposed operation. 

The Commission adopted the exam- 
iner’s statement of facts as its own. 

It said that the applicant was affili- 
ated with a number of commonly-con- 
trolled corporations operating in a num- 
ber of principal cities under the “United 
Parcel Service” name, and that it was 
under common control, so far as perti- 
nent to the instant application, with 
United Parcel Service of Illinois, Inc., of 
Chicago. It was this affiliate, the Com- 
mission said, which had developed an 
elaborate system for handling large vol- 
umes of small parcels. The applicant, it 
said, sought authority to operate in the 
territory in which the Illinois corporation 
provided intrastate common carrier serv- 
ice and in adjoining areas in other states. 


Rates ‘Not Controlling’ 


It said that the application was sup- 
ported by 41 representatives of manu- 
facturers, distributors and wholesalers of 
various commodities, shipping to points 
in the destination territory in which, the 
Commission said, the express agency 
maintained a minimum charge of $1.80 
per shipment and the motor common 
calriers a minimum charge of $3 per 
shipment. 

The Commission said that, despite the 
interest of the shippers, it did not agree 
with the contention of the opposing car- 
riers that the supporting shippers’ desire 
for lower rates was the controlling factor 
“in respect of their support.” 

The participation of Railway Express 
in the transportation of small packages 
had been limited to some extent because 
of its inability to serve many points 
directly, and the service of the opposing 
motor carriers had been limited to the 
movement of larger shipments, the Com- 
mission said. It added that it was sig- 
nificant that the motor carriers had in- 
troduced no evidence concerning the 
services they were now performing to or 
from the points involved nor their will- 
ingness and ability to perform the pro- 
posed service. 

The Commission, after saying that the 
minimum charges of the express agency 
and the motor carriers had the same 
effect as an embargo on most shipments 
of: small packages, added that this led 
to the conclusion that “the opposing car- 
riers are not particularly interested in 
this traffic.” 

“It follows that a grant of authority 
herein to applicant will not cause any 
appreciable diversion of traffic from 
these carriers,’ said the Commission. 
“These ‘considerations rather than the 
matter of rates control the result herein.” 

The Commission also found that the 
holding by the applicant of the certif- 
icate granted and a permit now held 
would be consistent with the public in- 
terest’ and the national transportation 
policy, and it approved the dual opera- 


«tions. 
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ITEWRAILROAD GROW? 














Wor. October 13, 1956 


Earlier this year, Chesapeake and Ohio and 
two other major coal-carrying railroads, lead- 
ing coal producers and exporters and the 
United Mine Workers joined together to form 
American Coal Shipping, Inc.—a new $50 mil- 
lion company to assure a stable and continu- 
ing movement of American coal for Europe’s 
industrial expansion. 


Through its Atlantic port of Newport News, 
Virginia, C&O currently handles nearly half of 
America’s mounting export of bituminous coal. 




















Modern ships as big, as swift as many ocean liners speed 
freight, automobiles and passengers via the Chessie 
Short-Cut between Michigan and Wisconsin. 


Would you like a portfolio of pictures of 
Chessie, Peake and their family? Write to: 


ery ae 


Railway 


LE NOE SE 


Chessie rides the waves 


Chesapeake and Ohio 


3812 TERMINAL TOWER, CLEVELAND 1, OHIO 


One of a series telling what Chesapeake and Ohio 
is dong to make this a bigger, better railroad. 






Almost 20 million tons will move through this 
port in 1956 and a new $3 million pier addition 
there will further increase C&O’s coal han- 
dling capacity. 


The import of ores through Newport News 
has increased to five times what it was only 
two years ago. A new $8 million bulk cargo 
pier means that more of the cars which carry 
coal down to the sea will return loaded with 
imported ores for America’s industry. 


But “railroading on water’ is not new to 
Chessie’s railroad. C&O’s fleet of seven big, fast 
Trainferries carry trainloads of freight be- 
tween Ludington, Michigan, and the Wiscon- 
sin ports of Milwaukee, Manitowoc and Ke- 
waunee. This year-round Trainferry service 
across Lake Michigan is a key link in the fast 
east-west freight service route. 


At Toledo, C&O’s modern low-level piers 
handle more coal for movement to Great Lakes 
ports than any other railroad. Also here, vital 
iron ore is transferred from lake vessels to rail- 
road cars for inland destinations. 


From the Atlantic to the Great Lakes, pro- 
gressive things are happening all along the 
C&O. It is this spirit of enterprise guided by 
sound planning that keeps Chessie’s railroad 
growing and going. 



















LOUISVILLE 
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COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Electrical Appliances 


I. and S. M-7659, Electrical Appliances 
—Anderson, Ind. to Rock Island, Ill. 
Modified procedure followed. By division 
2. On reconsideration, a rate of 72 cents 
a 100 pounds, minimum 30,000 pounds, 
on electrical appliances and parts, from 
Anderson, Ind., to Rock Island, Ill., found 
just and reasonable. Prior findings in 
report of April 4 reversed. The Commis- 
sion said that the rate was filed to be- 
come effective August 24, 1955, by Hinch- 
cliff Motor Service, Inc., and Western 
Transportation Co., in lieu of a rate of 
136 cents, minimum 12,000 pounds, but 
that on protest of the Central States 
Motor Freight Bureau, Inc., operation of 
the schedules was suspended to and in- 
cluding March 23, after which they 
became effective. The Commission said 
the prior rates on the considered com- 
modities were 136 cents, minimum 12,000 
pounds, on ammeters, conduits or con- 
duit connections, starters, electric and 
handlers, 79 cents, minimum 18,000 
pounds on armatures and cables, electric, 
in coils, and 79 cents, minimum 20,000 
pounds, on the remaining articles based 
on Class 40 rating. The Commission 
said that the proposed rate was on a 
higher level than motor rates on the 
same articles presently available to 
manufacturers in Ohio and Michigan, 
who competed with the shipper at Ander- 
son for the market at Rock Island, and 
that it was persuaded that the proposed 
rate would not result in unfair or de- 
structive competition. 


Spodumene Ore 


No. 31809, Foote Mineral Co. v. South- 
ern Railway Co. Modified procedure 
followed. By division 2. Reparation 
awarded. Rate of $7.02 a ton of 2,000 
pounds, minimum 50 tons, on shipments 
of spodumene ore from Kings Moun- 
tain, N.C., to Sunbright, Va., on and 
since June 17, 1955, and for the future, 
found unjust and unreasonable to the 
extent it exceeded, exceeds or might 
exceed a rate of $6 a net ton, subject 
to a minimum weight not less than the 
marked capacity of the car, to which 
may be added the general increase under 
Ex Parte No. 196. The Commission said 
the assailed commodity rate was estab- 
lished pursuant to negotiation between 
the parties as a result of which “it was 
mutually understood” that with the ex- 
piration of the temporary surcharge of 
15 per cent under Ex Parte No. 175, the 
assailed rate would be reduced. The 
Commission said that the assailed rate 
was continued in effect with the con- 
tinuance of the Ex Parte No. 175 in- 
crease. Considering the relatively favor- 
able transportation characteristics of 
the complainant’s shipments and the 
rates on and the transportation charac- 
teristics of other commodities with which 
comparisons were appropriately made, 





the Commission said, it was of the view 
that a rate of $6, with a minimum not 
less than the marked capacity of the 
car, would be just and reasonable on 
this traffic both for the past and the 
future. 


RAILROAD ABANDONMENTS 


Rock Island 


The Commission, division 4, has an- 
nounced the approval of a report and 
certificate in Finance No. 19414, Chicago, 
Rock Island & Pacilc Railroad Co., 
Abandonment. In its application, the 
Rock Island asked for authority to 
abandon that portion of railroad sit- 
uated in Olivette, Mo., comprising 2,387 
feet, beginning at a point south of Old 
Bonhomme Road, thence northwesterly 
to a point south of Olive Street Road. 
Applicant said abandonment should be 
permitted because this segment of track 
had for many years been used solely as 
a freight switching lead and that the 
volume of traffic transported over it 
was and would be insufficient to produce 
adequate revenues to cover cost of op- 
eration and taxes. 


Sacramento Northern 


By an application in Finance No. 
19521, the Sacramento Northern Railway 
has asked the Commission for authority 
to abandon its Oroville branch, consist- 
ing of approximately 5.515 miles of main 
branch line and 2.474 miles of spurs, 
sidings, etc.. in Butte County, Calif. The 
applicant said that it sought authority 
to abandon both the line and its opera- 
tion except as to a segment 0.897 mile 
long, extending from the vicinity of 
High Street and Third Avenue in the 
city of Oroville to a connection with 
the Western Pacific Railroad, as to track 
the applicant sought authority for the 
abandonment of operation only, since, 
it said, the Western Pacific proposed to 
acquire the track. Applicant said that 
since December, 1937, when high water 
destroyed its trestle across the Feather 
River, its Oroville branch east of the 
river had been isolated from the bal- 
ance of its line. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-115762, Edward L. Bracey and 
Coleman Martin, dba Bracey& Martin, 
Hopkinsville, Ky.,Common Carrier. Cer- 
tificate granted and dual operations ap- 
proved. Fertilizer, in bags, from Mount 
Pleasant, Ringgold and Nashville, Tenn., 
to points in Allen, Barren and Hart 
counties, Ky., and all points in Kentucky 
on and west of U.S. Highway 31E, over 
irregular routes. 


* MC-110478, Sub. 4, Watkins Trucking, 
Inc., Uhrichsville, O., Extension—Wiscon- 
sin. Permit granted. Clay products and 
fire clay, from points in defined portions 
of Ohio to points in Wisconsin, and 
.cardboard and lumber for use in con- 
nection with such clay products, on 
return, over irregular routes. 


MC-67646, Sub. 41, Hall’s Motor Tran- 





TRAFFIC Wory 


sit Co., Sunbury, Pa., Extension— (Cy. d 
tiss, embracing MC-35469, Sub. 45 - 
Modern Transfer Co., Inc., Same anj 
MC-111611, Sub. 13, Noerr Motor Freight | *’ 
Inc., Extension—Karthaus, Pa. Certif.| 


cates denied. General commodities, with |} 2 
exceptions, from, to, or between specifigg |) 2". 
points or areas in Pennsylvania, over} en ! 
irregular and regular routes. = 

* MC-52704, Sub. 33, Glenn McCle aa 
Lafayette, Ala., Extension—Cullet, Cer °"* 
tificate granted. Cullet, from points jp 
Ala., Fla, Ga., Miss. N.C., and Tenn § ¥ 
to Laurens, S.C., over irregular route § ©! 


MC-104598, Sub. 6, Joe Picha, Kanks- 
kee, Ill., Extension—Des Moines, Ia. Per. by 


mit granted, on reconsideration. Agri. = 
cultural machinery, implements, ang bet! 
parts, from Des Moines, Ia., to a described § and 
area in Illinois, over irregular routes, Lou 

MC-18350, Sub. 20, Shea-Matson Truck. § Ind 
ing Co., Milwaukee, Wis., Extension— } and 


Heavy Hauling. Certificate granted. (1) 
Commodities, the transportation of which M 
because of size or weight, requires the 


use of special equipment, and of related bo 
machinery parts and related contractor's witl 
materials and supplies when their trans- app 
portation is incidental to the transportg- pou 
tion of the aforementioned commodities § anc 
except that no service shall be performed § Tre 
in the stringing or picking up of pipe in § ove 
connection with oil or gas pipelines, (a) § sai 
between points in Wisconsin, on the one § for 


hand, and on the other, points in Illinois 
(b) between points in Wisconsin and § ler, 
Illinois, on the one hand, and, on the 
other, points in Ind., Ia., Mo., and lower 
peninsula of Michigan, (c) between § by 
points in Illinois and those in a desig- 
nated area of Wisconsin, on the one § bet 


hand, and, on the other, points in Min- § wh 
nesota, and (2) the aforementioned com- € he: 
modities, except road construction ma-§ Co 
chinery, between points in a designated § be 


area of Wisconsin, on the one hand, and, § of 
on the other, points in the upper pen- § sai 
insula of Michigan, over irregular routes, } ha 


MC-92983, Sub. 149, Eldon Miller, Inc, § *@ 
Iowa City, Ia., Extension—Chicago, Il. § *? 
Certificate granted. Fats, greases, lard § ‘2 
and tallows, in bulk, in tank vehicles § ™ 
from St. Louis, Mo., to Chicago, Ill, Cine § 
cinnati, O., and Memphis, Tenn., over § ”° 
irregular routes. m 

MC-95084, Sub. 29, Hove Truck Line, § *” 
Stanhope, Ia., Extension— Farm Imple- th 
ments. Certificate granted. Over irreg- 


ular routes, agricultural machinery and rs 
implement parts, other than hand, from § ,. 
Fort Dodge, Ia., to points in Ala., Ga, = 
La., Miss., N.C., S.C., Tenn. and Va. br 


MC-103880, Sub. 152, Producers Trans- 
port, Inc., Benton Harbor Mich., Exten- “ 
sion—Chemicals. Certificate granted. 
Liquid chemicals, in bulk, in tank vehi-)) 
cles, from Midland, Mich., to points in 
Pa., R.I., N.Y., Del., Mass., Conn., Md.§ 1; 
Me:, N.J., Vt., N.H., and those in West te 


Virginia, except Charleston, South ,, 
Charleston, Institute and Nitro, ove G 
irregular routes. 4 ( 

* MC-107496, Sub. 61, Ruan Transport of 
Corporation, Des Moines, Ia., Extensio 


—Fertilizer Ingredients and Liquid Fer- 
tilizer. Certificate granted. Over irreg- 
ular routes (1) fertilizer compounds, urea 
feed mixture, and urea, in bulk, in hop- 
per vehicles, from LaPlatte, Neb. 
points in Kan., Mo., Ia., Minn. and Wis. 
(2) liquid fertilizer, in bulk, in tank! 
vehicles, from LaPlatte, to points in Ill, 
Ia., Kan., Minn., Mo., N.D., S.D. and Wis, 
and (3) fertilizer and fertilizer ingredi- 
ents, in bulk, in bags, (a) from Eagle 
Grove, Ia., to points in Kan., Mo., Neb» 
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and S.D., and (b) from St. Joseph, Mo., 
to points in Kan., Neb. and S.D. 

* MC-113681, Bakery Products Delivery, 
Inc. Greenwich, Conn., Extension—New- 
ark, N.J. Permits granted. Over irregu- 
jar routes, (1) bakery products not froz- 
en from Newark, N.J., to Batimore, Md., 
cambridge, Mass., and Providence, R.L., 
and (2) stale or nonsalable shipments 
and containers on return. 


*MC-114816, Sub. 1, Louis Pieroni and 
Ray Pieroni, dba Transportation Service, 
Chicago, Ill. (American Highway Car- 
riers has been substituted as applicant 
py an order of the Commission), Ex- 
tension—Additional Territory. On recon- 
sideration, permit granted. Baking pans, 
between Chicago, Ill., on the one hand, 
and, on the other, Owensboro and 
Louisville, Ky., and points in Ill. and 
Ind., and those in defined areas of Ia. 
and O., except those within 200 miles 
of Chicago, over irregular routes. 


MC-5709, Sub. 5, Pehler & Sons, Dodge, 

Wis., Extension—Bulk Feed and Ferti- 
lizer. Certificate granted, provided that 
within 90 days from October 2 proper 
applicant is established. Animal and 
poultry feed, in bulk, from Minneapolis 
and Winona, Minn., to named points in 
Trempealeau and Buffalo counties, Wis., 
over irregular routes. The Commission 
said, in its report, that the application 
for a certificate was filed by John J. 
Pehler, Adrain Pehler, and Aurelius Peh- 
ler, doing business as Pehler & Sons. 
It said it appeared that no formal part- 
nership agreement had been drawn up 
by the Pehlers, but instead the business 
was conducted as a family arrangement 
between the parents and twin sons, 
who were 19 years old at the time of 
hearing. The record also indicated, the 
Commission said, that some thought had 
been given by the family to the matter 
of incorporating the business. Clearly, 
said the Commission, “we do not now 
have before us a proper applicant.” It 
added that the following three courses 
appeared to be open: (1) The partner- 
ship may be perfected although the 
minority of the two sons may present 
some problem in this respect, (2) a cor- 
poration may be organized and leave 
sought to substitute the corporation as 
applicant, or (3) leave may be sought to 
amend the application to seek authority in 
the name of the senior Pehler only as an 
individual. Whatever applicants decided 
to do in respect to the three courses of 
action open to them, the Commission 
said, the record thereafter should be 
brought up to date by the submission of 
accurate and reliable financial affirm- 
atively establishing the fitness of the new 
or proper applicant. 

*MC-19201, Sub. 86, Pennsylvania 
Truck Lines, Inc., Pittsburgh, Pa., Ex- 
tension— Hagerstown, Md. Certificate 
granted and dual operations approved. 


; General commodities, with exceptions, 


() between Carlisle, Pa., and junction 
of US. Highway 11 and Pennsylvania 
Highway 53 north of Shippensburg, Pa., 
wer U.S. Highway 11, as an alternate 
toute for operating convenience only, 
serving no intermediate points, subject 
0 certain conditions, (2) between Green- 
castle, Pa., and Hagerstown, Md., and 
(3) between Waynesboro, Pa., and 
Hagerstown, over specified routes, serv- 
ing intermediate points which are sta- 
ons on the line of the Pennsylvania 
Railroad, and subject to conditions in- 
cluding one that service shall be limited 





to that which is auxiliary to, or supple- 
mental of, rail service of the Pennsyl- 
vania Railroad Co. 


* MC-44947, Sub. 11, Deioma Trucking 
Co., East Sparta, O., Extension—Indiana 
and Virginia. Permit granted. Over ir- 
regular routes, clay products, other than 
brick, from Lisbon and East Liverpool, 


O., to points in Ind. and Va., and pallets 
on return. 


* MC-114569, Sub. 4, Shaffer Trucking, 
Inc., Elizabethville, Pa.. Extension—Un- 
crated Cabinets. Certicate granted and 
dual operations approved. Commissioner 
Walrath dissented in part. Over irregu- 
lar routes, (1) uncrated cabinets, and 
component parts thereof and accessories 
therefor, when moving in connection 
with shipments of uncrated cabinets, 
from Shamokin, Pa., and points in Dela- 
ware Township, Pa., to points in Conn., 
Del., D.C., Fla., Ga., Ill., Ind., Ia., Me., 
Md., Mich., Mo., N.Y., N.J., N.H., N.C., 
O., Pa., Mass., R.I., S.C., Vt. and Va., 
and (2) materials and accessories used 
in the manufacture of cabinets, from 
points in the destination states named 
above, on return. 


* MC-115732, Sub. 1, Frank C. Martin, 
dba Martin Propane Transport, Mc- 
Minnville, Tenn., Common Carrier. Cer- 
tificate granted, Commissioner Wal- 
rath noting a disent. Liquefied petroleum 
gas, in bulk, in tank vehicles, from Doe 
Run, Ky., to points in Bedford, Cannon, 
Coffee, De Kalb, Montgomery, Ruther- 
ford, Warren and White counties, Tenn., 
over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and supplemental order in F.D. 
No. 19423, Missouri Pacific Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$2,700,000 of Missouri Pacific Railroad equip- 
ment-trust certificates, Series F, bearing 
dividends at the annual rate of 44% per cent, 
to be issued by The New York Trust Co., 
as trustee, and sold at 99.025 per cent of 
principal and accrued dividends in connec- 
tion with the procurement of certain new 
equipment. Approved. 

+ * oa 

Division 4 has approved report and order 
in F.D. No. 19458, Virginian Railway Com- 
pany Equipment Trust Certificates, granting 
authority to assume obligation and liability 
in respect of not exceeding $3,600,000 of The 
Virginian Railway Company equipment-trust 
certificates, Series E, to be issued by City 
Bank Farmers Trust Company, as trustee, 
and sold at 99.75 per cent of principal and 
accrued dividends in connection with the 
procurement of certain new equipment. 

* ” - 

Report and order in F.D. No. 19451, 
Yosemite Park & Curry Co. Notes, granting 
authority to issue (a) a long-term promis- 
sory note in a principal amount not ex- 
ceeding $600,000, to evidence a loan of like 
amount, and (b) from time to time, to and 
including October 1, 1958, short-term promis- 
sory notes in total principal amount not 
exceeding $1,000,000 at any one time out- 
standing, to evidence loans of like amounts. 
Approved. 

* * * 

Report and order in F.D. No. 19474, Con- 
solidated Freightways, Inc. Stock, granting 
authority to issue and sell to certain officers 
and key employes of the applicant and its 
affiliated companies, pursuant to the provi- 
sions of a restricted stock option plan, 
not exceeding 102,000 shares of applicant’s 
common stock of the par value of $2.50 each, 
the proceeds to be used only for capital 
purposes. Approved. 

oo a oe 

Report and order in F.D. No. 19472, As- 
sociated Truck Lines, Inc., Stock, granting 
authority to issue not exceeding 188,685 
shares of common stock of the par value 
of $3 a share, to be exchanged for 41,930 
shares of applicant’s outstanding common 
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stock of the par value of $10 a share, in 
order to effect a _ reclassification and 
split-up, on a 414-for-1 basis, of its com- 
mon stock. Approved. : 


The Commission, division 4 has announced 
approval of a report and order in Finance 
No. 19340, Lehigh & New England Railroad 
Co., Trackage Rights, and Finance No. 18562, 
Lehigh & New England Railroad Co., Track- 
age Rights. In Finance No. 19340, the Lehigh 
& New England Railroad Co. asked for au- 
thority to acquire trackage rights over a 
line of the New York, Susquehana & West- 
ern Railroad Co., between Hainesburg Junc- 
tion, Warren County, N.J., and Swartsword 
Junction, Sussex County, N.J. In Finance 
No. 18562, the L. & N.E. asked for author- 
ity to acquire trackage rights over a line 
of the New York, Susquenhanna & West- 
ern Railroad Co., between Hainesburg Junc- 
tion, Warren County, N.J., and Swartsword 
Junction, Sussex County, NJ. 

= 7” * 


Report and order in F.D. No. 19476 Rich- 
mond Greyhound Lines, Inc., et al., As- 
sumption of Obligation and Liability, grant- 
ing authority to the Richmond Greyhound 
Lines, Inc., and the Atlantic Greyhound 
Corporation to assume obligation and liabil- 
ity in respect of the payment of a secured 
promissory note in the principal amount 
of $750,000 to be issued by the Richmond 
Union Terminal Corporation to evidence a 
loan of like amount. Approved. 

K ~~ * 


Report and order in F.D. No. 19491, North- 
ern Pacific Terminal Co. of Oregon, Joint 
Operation. Approved. In the application, 
Oregon-Washington Railroad & Navigation 
Co., Union Pacific Railroad Co., Southern 
Pacific Co., Northern Pacific Railway Co., and 
the Northern Pacific Terminal Co. of Oregon, 
asked authority to amend an original con- 
tract dated December 31, 1932, as supple- 
mented and amended, covering operation of 
terminal facilities of the Northern Pacific 
Terminal Co. of Oregon, at. Portland, Ore. 

* x ” 


Report and order in F.D. No. 19447, Trans- 
con Lines Stock, granting authority to issue 
not exceeding 5,000 shares of common stock 
of the par value of $5 each, pursuant to the 
provisions of three proposed restricted stock 
options, to be sold to Officers of applicant 
at not less than 95.001 per cent of the fair 
market value of application’s common stock 
on the date of the granting of the option, 
or $17.10 a share, and the proceeds to be 
used only for capital purposes. (Commis- 
sioner Mitchell did not participated.) Ap- 
proved. 


MOTOR FINANCE CASES 


MC-F-5940, A. L. Buch et al—Control; 
Buch Express, Inc.—Control and Merger— 
Zeno Bros. Trucking Co., Inc., embracing 
Finance No. 18972, Buch Express, Inc.— 
Notes. Application of Buch Express, Inc., 
Harrisburg, Pa., for authority to acquire con- 
trol of Zeno Bros. Trucking Co., Inc., Akron, 
O., through the purchase of capital stock, 
and of Zeno Bros. Equipment Co., Inc., 
through such control; merger of the oper- 
ating rights and property of Zeno Bros. 
Trucking Co., Inc., and the property of Zeno 
Bros. Equipment Co., Inc., into Buch for 
ownership, management and operation and 
of A. L. Buch, Raymond Buch, and Sondell 
Coleman for authority to acquire control of 
the operating rights and property of the 
two companies through the control and 
merger, denied. Application in the embraced 
case for authority to issue certain notes, 
denied. Application of Buch for temporary 
authority to control Zeno Bros., denied. 

* & ~*~ 

MC-F-6409, Cement Distributors, Inc.— 
Control and Merger—Okey’s Trucking, Inc. 
Application of Cement Distributors, Inc., 
Seattle, Wash., for temporary operation of 
the motor carrier rights and properties of 
Okey’s Trucking, Inc., Woodland, Wash., 
granted, with conditions. 

* * ~ 


MC-F-6370, Dundee Truck Line, Inc.— 
Control and Merger—Central Freight Sys- 
tem, Inc. Application of Dundee Truck 
Line, Inc., Toledo, O., for temporary control 
through management of the motor carrier 
rights and properties of Central Freight 
System, Inc., Chicago, Ill., granted, with 
conditions. 
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Orders 


Rail Reconsideration Plea 
Denied by I.C.C. in Port 
Unloading Charge Case 


The Commission, by an order in I. 
and S. No. 5500, Unloading Charges 
on Fruits and Vegetables at New 
York and Philadelphia, has denied 
a petition of the respondent rail- 
roads for reargument and reconsid- 
eration (T.W., Aug. 11, p. 40). 


The Commission said it denied the 
petition “for the reasons that the find- 
ings of fact made in the reports and the 
conclusions of the Commission based 
thereon are fully supported by the evi- 
dence; and that the petition does not 
show substantial grounds to warrant re- 
opening the proceeding for reargument 
and reconsideration.” 


By its report and order in the case, 
the Commission had required that the 
considered schedules be ordered canceled 
after finding not shown to be just and 
reasonable charges of $1.05 cents a net 
ton for unloading citrus fruits and vege- 
tables, fresh or green, not cold pack nor 
frozen; $1.35 cents a net ton for un- 
loading fresh fruits other than citrus, 
and of $1.65 cents a net ton on melons, 
including cantaloupes, and on vegetables, 
fresh or green, not cold pack nor frozen, 
when top icing was used (T.W., July 
28, p. 39). The proceeding was discon- 
tinued. 


High Court Ruling Considered 


The Commission, in that report, said 
that on further review and analysis of 
the record, as supplemented on further 
hearing, and in the light of an opinion 
of the Supreme Court of the United 
States, it found and concluded that the 
charges in issue were not shown to be 
just and reasonable. 


In its original report, 272 I.C.C. 648, 
the Commission found that the charges 
proposed for unloading fresh fruits and 
vegetables other than cold pack, in car- 
loads, at New York and Philadelphia, 
were just and reasonable, the charges 
having become effective on November 1, 
1948. The case was later reopened on 
petition of protestant shipping, market- 
ing, and port interests, and the Com- 
mission, in its second report, issued in 
1952 (286 I.C.C. 119), found that the 
charges were not unduly preferential or 
unjustly discriminatory, but that they 
had not been shown to be just and rea- 
sonable. It ordered the charges can- 
celed without prejudice to establishment 
of charges lower than those initially ap- 
proved. 


A former charge of $1.95 a net ton on 
citrus fruits and vegetables, fresh or 
green, not cold pack nor frozen, was 
reduced to $1.05 a net ton. A charge 
of $2.28 a net ton for unloading fresh 
fruits other than citrus was cut to 
$1.35, and charges of $2.60 a net ton on 
melons, including cantaloupes, and on 


vegetables, fresh or green, not cold pack 
nor frozen, when top icing or body icing 
was used, were lowered to $1.65. These 
charges became effective on July 3, 1952, 
and had since continued in effect 

The Commission’s second decision was 
upheld by the United States district court 
for the southern district of Florida, but, 
on appeal, the Supreme Court, in June, 
1954, vacated the judgment of the dis- 
trict court and remanded the proceeding 
to the I.C.C. for “further action not 
inconsistent with its opinion” (347 U.S. 
645). The Commission then reopened the 
proceeding for further hearing. 


Rails Seek Effective Date Delay 

Following the issuance of its last report 
on further hearing and reconsideration, 
and a later request of the respondent 
railroads for a delay of the date set for 
cancellation of the considered tariffs 
(August 16, 1956, on one day’s notice) 
pending their new petitions for reargu- 
ment and reconsideration, the Commis- 
sion postponed the effective date of the 
cancellation order from August 16 to 
September 17 (T.W., Aug. 18, p. 43), and 
later to October 17 (T.W., Sept. 22, p. 42). 


1.C.C. Division Declines 
Suspension of Higher Motor 


Minimum Charge a Shipment 


The Commission, division 2, late 
on October 5, voted not to suspend 
proposed increased motor carrier 
minimum charges a shipment in 
connection with class and commodity 
rates between points in Central Ter- 
ritory, and tariff schedules estab- 
lishing a new rail trailer-on-flat- 
car commodity rate on cathode ray 
tubes from Lancaster, Pa., to Louis- 
ville, Ky. 


The Commission said that the pro- 
posed increased minimum charges a 
shipment in connection with class and 
commodity rates between points in Cen- 
tral Territory: were set forth in supple- 
ments 3, 11, and 24 to tariffs MF-I.C.C. 
Nos. 834, 811, and 1772, respectively, of 
Central States Motor Freight Bureau, 
effective October 6 (T.W., Sept. 29, p. 57, 
and Sept. 22, p. 51). 

In announcing that it concluded not 
to suspend the operation of these pro- 
tested schedules, the Commission said 
its action did not constitute approval 
of the schedules. It added that they 
might be made subject to investigation 
through formal complaint filed in ac- 
cordance with the Commission’s rules 
of practice. 


Shipper Groups Ask Suspension 

Suspension of the considered tariff 
schedules, it said, was requested by the 
Central Shippers Council, Inc., the Cen- 
tral Territory Traffic Conference, the 
Chicago Association of Commerce and 
Industry, the Confectioners Traffic As- 
sociation, Chicago; the National Indus- 
trial Traffic League; the National Small 
Shipments Traffic Conference, Washing- 
ton, D.C.; the Rockford (Ill.) Chamber 
of Commerce, and Johnson & Johnson, 
of Chicago. 


‘Piggyback’ Rate on Tubes 
The division, acting as an appellate 
division, said the new “piggyback” rate 
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on cathode ray tubes, minimum 10,9 
pounds, which it voted not to suspeng, | 
was published in supplement No. 2 to 
I.C.C. No. 2376 of the Reading Co., scheq. 
uled to become effective October 6, 
“The Board of Suspension had cop. 
cluded not to suspend the protested 
schedules and the action of division 9 
followed the filing of an appeal fo} 
reconsideration of the board’s action,” f 
the division said in its announcement, 
“This action of the Board of Suspension 
and of division 2 does not constitute 
approval of the protested schedules.” 


Eastern Motor Class Rate 
Order Postponed by I.C.C. 
Until Its Further Order 


The effective date of the Commis- 
sion’s order of August 2, 1956, in 
MC-C-1600, Class Rates Between 
Middle Atlantic and New England 
Territories, and two eastern motor 
class rate cases joined with that pro- 
ceeding (T.W., Aug. 25, p. 21) has 
been postponed from October 8 
“until the further order of the Com- 
mission,” by an order dated October 
2 and served October 8. 


The instant order of the Commission, 
by Commissioner Clarke, showed that the 
order of August 2 by its terms required 
the motor carrier respondents to cancel, 
on or before October 8, on not less than 
one day’s notice, the schedules under | 
investigation to the extent found to bf 
unlawful in the report in MC-C-1600 and 
the embraced cases—MC-C-1646, Class 
Rates Between Points in Middle Atlantic 
Territory, and MC-C-1795, Increased 
Class Rates—Middle Atlantic. Territory. 

According to the instant order, the ef- 
fective date of the order of August 2 
was postponed for “good cause appeal- 
ing,” on consideration of the record in 
the three eastern motor class rate pro- 
ceedings and on consideration of “the 
filing of a petition by the Secretary ol 
Agriculture of the United States seeking 
reconsideration respecting certain con- 
clusions of division 3, and a petition of 
the respondents for postponement of the 
effective date of the order of August 2 
1956, and reply of The Port of New 
York Authority and The Shippers’ Con- 
ference of Greater New York.” 

In its report and order, the Commis 
sion approved basic class rates applying 
on shipments weighing 6,000 pounds 0 
more related to the No. 28300 appendix 
18 scale applied to rail distances, % 
proposed by the respondents. Howevel, 
flat arbitraries of 45 cents and 20 cenis 
a 100 pounds as published by the rt 
spondents on shipments under 6,00 
pounds were held not just and reasonable 
and ordered canceled. The Commission 
also required certain area and pier atbi- 
traries canceled. 

In asking for postponement of the éf 
fective date from October 8 to a dalé 
not earlier than December 1 (T.W., Sept 
22, p. 49) the motor carrier respondents 
said one of the problems they faced wa 
caused by the “admonition” in the repot! 
that they eliminate rate discrimination 
brought about by a difference in tht 
small shipment arbitraries applicable #! 
certain points in Virginia near the bordé! 
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petween Middle Atlantic and Southern 
territories (T.W., Sept. 22, p. 49). 

The respondents said that this matter 
was being given active consideration but 
that no final determination could be 
reached in time to publish rates in con- 
formity with the order. 

The Secretary of Agriculture, objecting 
to the approval of the use of rail mileages 
instead of short highway distances, the 
approval of an arbitrary of 8 cents a 
100 pounds for application on joint-line 
truckload shipments moving under rates 
lower than Class 35, and failure by 
division 3 to hold the prescribed class 
rates as reasonable maximum ates, 
asked the entire Commission to reverse 
division 3 on these points (T.W., Sept. 
29, p. 63). 





Pleas Against Lake-Port 
Free-Time Service Order 


Denied, Alternative Shown 


The Commission, by an order 
dated October 1 and made public 
October 5, denied petitions of the 
states of Michigan, Minnesota and 
Wisconsin, and of certain local or- 
ganizations within those states, for 
reconsideration and public hearing, 
institution of an investigation or va- 
cation of its service order No. 914, 
Free Time on Unloading Export 
Freight Cars at Great Lakes Ports. 


By that order the Commission pro- 
hibited railroads from allowing, granting 
or permitting more than two days’ free 
time on any car loaded with freight for 
export (except coal, coke, bulk grain, 
flaxseed and soyabean shipments) held 
for unloading at any Great Lakes port 
for transfer from car to vessel or storage 
or when held short of such transfer 
point (T.W., June 23, p. 43). 

The Commission explained in the in- 
stant order that the petitioners would 
have an opportunity for submission of 
their views and arguments in No. 32023, 
Chicago Regional Port District, et al. v. 
Atchison, Topeka & Santa Fe Railway 
Co. et al. (T.W., Oct. 6, p. 66), which 
proceeding, the Commission said, in- 
volved issues similar to those raised by 
service order No. 914. 

The Commission said in the instant 
order that No. 32023 had been assigned 
for hearing before Examiner Burton 
Puller at 9:30 a.m., October 8, at the 
Board of Trade of the City of Chicago, 
141 West Jackson Boulevard, Chicago, 
Ill. Opportunity would be available, the 
Commission said, to “petitioners here- 
in”—the states of Michigan, Minnesota, 
Wisconsin, Milwaukee Association of 
Commerce, Board of Harbor Commis- 
Sloners of the State of Milwaukee, the 
Port Authority of Duluth, the Superior 
Board of Harbor Commissioners, the Du- 
luth Chamber of Commerce, and the 
Sheboygan Traffic Bureau—for the sub- 
Mission of their views and arguments on 
issues in the proceeding in No. 32023 
similar to those embraced in service or- 
der No. 914. 

The Commission noted that by its 
terms, service order No. 914 would ex- 
pire on December 31. 


North Atlantic Ports Ask Intervention 


The North Atlantic Ports Conference, 
New York, N.Y., on October 8, made 


public a petition which it said was being 
filed with the Commission asking permis- 
sion to intervene in No. 32023, Chicago 
Regional Port District, et al. v. Atchison, 
Topeka & Santa Fe Railway Co. et al. 

The N.A.P.C. said it was acting on be- 
half of 14 public port agencies and com- 
mercial organizations representing all 
the principal north Atlantic ports from 
Virginia to Maine. 

Under present rulings, the N.A.P.C. 
said, shippers exporting cargo could only 
hold their freight in rail cars at Chicago 
awaiting ships for overseas destinations 
for a maximum of two days without 
added demurrage charges. At the north 
Atlantic ports, it said, a period of five 
days on less-carload freight and seven 
days on carload traffic was allowed for 
the same purpose. 

The N.A..P.C. said it was announcing 
no position as to what “free time” should 
be allowed at Chicago. “However,” it 
said, “the Chicago complaint against 
existing practices here brings into legal 
question the problem of whether or- not 
the greater ‘free time’ presently allowed 
the north Atlantic ports is reasonable, 
or whether the Atlantic ports’ greater 
‘free time’ discriminates against Chi- 
cago.” 

The N.A.P.C. said that it was obliged 
to “protect the common interest” of its 
members and that present “free time” 
allowed at the north Atlantic ports was 
the minimum necessary under conditions 
prevailing at those ports. It said that 
preservation of existing “free time” pro- 
visions at its member ports was required 
for continued orderly handling of rail- 
borne export freight through Atlantic 
ports. 

Charles R. Seal, deputy director of the 
Virginia State Ports Authority, Norfolk, 
Va., is chairman of the N.A.P.C., the 
conference said. 





Commission Calls for Views 


On Towage Exemption 


The Commission, by an order by Com- 
missioner Mitchell, has given interested 
parties until November 19 to file briefs 
or representations containing data, views 
or argument on two questions presented 
for an administrative ruling in a petition 
of Commercial Barge Lines and Com- 
mercial Transport Corporation docketed 
as No. 32033, Commercial Transport Cor- 
poration—Exemption Section 303(b) 303- 
(f) (2). Replies thereto may be filed on or 
before December 19. 


Commercial Barge Lines and Com- 
mercial Transport Corporation asked, 
in their petition, for insurance of a de- 
claratory order to remove uncertainty 
as to the construction and application of 
the exemptions provided in section 303(b) 
and 303(f)(2) of the interstate com- 
merce act. They said they had an ap- 
plication pending in MC-F-6331 seeking 
authority to merge with American Barge 
Lines Co., with the surviving corporation 
to be known as American Commercial 
Barge Lines Co., and for authority to 
acquire control of Blaske, Inc., and that 
they desired a determination of the two 
questions prior to consideration of the 
merger proposal. The two questions pre- 
sented in the petition for an admini- 
strative ruling, the Commission said, 


were: 
“A. If to an otherwise solid tow of 
dry-bulk commodities, being trans- 


ported by the operator of the tow for 
shippers, there is added a barge of non- 
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bulk commodities to be handled by the 
tower under conditions which would 
make such a barge exempt as to the 
tower under section 303(f)(2) if handled 
separately, does such inclusion have the 
effect of making inapplicable either the 
exemption under section 303(b) of the 
commodities in bulk or the exemption 
as to the tower under section 303(f) (2) 
of the barge containing the non-bulk 
commodities? 

“B. Is the legal rule in the factual 
situation just stated the same or differ- 
ent when the tower is a subsidiary cor- 
poration of, or a corporation affiliated 
with, the carrier for whom the towage 
of the non-bulk commodities is per- 
formed, as when the tower has no re- 
lationship, corporate or otherwise, to 
such carrier?” 

The Commission said that certain 
railroads had asked that the petition 
be denied or dismissed on the ground 
that the question of lawfulness of han- 
dling mixed tows by a non-regulated 
subsidiary of a regulated carrier should 
be considered and determined by the 
Commission in an investigation insti- 
tuted on its own motion. 


In a joint reply, the Commission said, 
Coyle Lines, Inc., John I. Hay Co., Missis- 
sippi Valley Barge Line Co., and Union 
Barge Line Corporation urged that a 
procedure be followed which would in- 
sure that the questions presented in the 
petition be heard and considered in con- 
nection with and as a part of the pro- 
ceeding in MC-F-6331. 


1.C.C. Permits Reduced Rail 
Commodity Rates in Ohio 


The Commission, by an order in No. 
25020, Rates on Crushed Stone, Gravel, 
Sand, and Slag Within the State of Ohio, 
and embraced cases, has granted a peti- 
tion of respondent railroads in Central 
Territory, dated June 13, for modification 
of the order in the proceeding to permit 
establishment of reduced intrastate rates 
on crushed stone, crushed stone screen- 
ings, and crushed stone tailings, from 10 
Ohio points to Forest Hill, O. 


The order entered in the proceeding 
on February 7, 1933, was further modified 
so as to permit publication and filing 
by the petitioners of tariffs to provide, 
on the aforementioned commodities, in 
open-top equipment, carloads, minimum 
weight 90 per cent of marked capacity 
of car (except that when a car is loaded 
to full visible or cubical capacity, actual 
weight will apply), the following rates in 
cents a ton of 2,000 pounds, subject to 
increases under Ex Parte 196, to Forest 
Hill, O., from the following origins in 
Ohio: Bellevue, 192; Gibsonburg, 212; 
Maple Grove, 198; Marble Cliff, 225; 
Narlo, 198; Parkertown, 192; Sandusky, 
160; Woodville, 212; Carey, 160, and 
McVittys, 188. 


New Rates on Slag 


The Commission also granted a peti- 
tion of the Central Territory railroads 
dated July 10, and further modified the 
February 7, 1933, order to permit publi- 
cation and filing by the petitioners of 
tariffs to provide on slag, commercial 
crushed, in open top cars, carloads, 
minimum weight 80 per cent of marked 
capacity of car, the following rates in 
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cents a ton of 2,000 pounds to Forest 
Hill, O.: From Youngstown, O., 153; 
Lordstown, O., 146; Hubbard, O., 158, and 
Sharon and Sharpsville, Pa., 164. 

A petition of the Pennsylvania Rail- 
road Co. for modification of the order 
was denied “for the reason that the mat- 
ters submitted in the petition do not 
constitute substantial and material 
grounds to warrant modification of the 
outstanding order.” 

The Commission said the Pennsylvania 
asked for modification to permit estab- 
lishment of a reduced rate on sand from 
Trinway, O., to Columbus, O. 

Petitions for leave to file the aforemen- 
tioned petitions were granted and the 
petitions for modification were accepted 
and filed of record in the proceedings. 

It was stated in the order that the 
embraced. proceedings were listed in foot- 
note 1 of the original report, 191 I.C.C. 
206. 


Mechling’s Temporary Iron 
And Steel Rights Extended 


The temporary authority granted A. L. 
Mechling Barge Lines in W-630, Sub. 6, 
A. L. Mechling Barge Lines, Inc., Tem- 
porary Authority—Tampa (2), has been 
extended to and including December i, 
insofar as it authorizes the transporta- 
tion by non-self-propelled vessels with 
the use of separate towing vessels of ap- 
proximately 2,500 tons of iron and steel 
articles from New Orleans, La., to Tam- 
pa, Fla. 

By an order in the proceeding, the 
Commission, division 4, authorized the 
extension on request of the carrier that 
the temporary authority be extended for 
60 days. 

The Commission said that it had pre- 
viously, on a showing of immediate and 
urgent need, authorized Mechling to op- 
erate until October 2 as a common car- 
rier by non-self-propelled vessels with 
the use of separate towing vessels in the 
transportation (1) of approximately 2,- 
500 tons of iron and steel from New Or- 
leans, La., to Tampa, Fla., and (2) sludge 
(dry sewage fertilizer) from Chicago, 
Ill., to Tampa, when moved in tows pro- 
viding the service is authorized in (1). 


Reduced Forwarder Rates 
Allowed to Take Effect 


The Commission, division 2, concluded 
October 9 not to suspend reduced freight 
forwarder rates, minima 40,000 and 80,- 
000 pounds, or greater weights, on iron 
and steel articles from Ohio, Mononga- 
hela and Allegheny river ports in the 
Pittsburgh, Pa., district to numerous 
points in Alabama, Florida, Georgia, 
Mississippi and Tennessee proposed by 
the I & S Forwarding Co., in supplement 
No. 22 to tariff I.C.C.-FF No. 1 filed to 
become effective October 10. 

Suspension was asked by the Southern 
Freight Association on behalf of seven 
railroads. 

The action not to suspend the rates, 
the Commission said in a notice, did 
not constitute approval of the schedule. 
It added that “they may be made subject 
to investigation through formal com- 





plaint in accordance with the Commis- 
sion’s rules of practice.” 

The protestant railroads were the At- 
lantic Coast Railroad Co., the Central 
of Gorogia Railwoy Co., the Gulf, Mobile 
& Ohio Railroad Co., the Illinois Central 
Railroad Co., the Louisville & Nashville 
Railroad Co., the Seaboard Air Line Rail- 
road Co., and the Southern Railway 
System. 

The railroads alleged that the sched- 
ules published were “purportedly” in 
line with division 2’s findings in I. and 
S. No. 6552, Iron and Steel—Pennsyl- 
vania to Southern Points (T.W., Sept. 
1, p. 30), but they said there were nu- 
merous destinations to which rates now 
proposed which were not involved in that 
proceeding. The points were listed as 
Marion Junction, Ala., Augusta, Cemak, 
Dalton, Duglas, Fort Gaines, Jesup, 
Macon, Millen, Swainsboro, Tyron, Union 
Point, Vidalia, Waynesboro and Wrights- 
ville, Ga. The railroads said that it 
naturally followed that rates to these 
points had not been pre-adjudicated. 

The railroads also alleged that the new 
proposed rates were not those tenta- 
tively approved in I. and S. 6552, but 
were almost uniformly one cent lower. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6666, Freight Forwarder 
Exception Ratings, the Commission, 
Board of Suspension, suspended from 
October 8 to and including May 7, 1957 
schedules published in supplement 17 to 
I.C.C.-FF No. 27 of A B C Freight For- 
warding Corporation; supplements 28 
and 29 to I.C.C.-FF No. 213 of Universal 
Carloading & Distributing Co., Inc., and 
various other freight forwarders. The 
suspended schedules proposed to establish 
new and reduced exception ratings on 
various commodities on freight forwarder 
traffic, from to or within official territory. 


I. and S. No. 6667, Skylights—Boston, 
Mass., to West and South, the Commis- 
sion, Board of Suspension, suspended 
from October 8 and later, to and includ- 
ing May 7, 1957, schedules published on 
ninth revised page No. 112-A to I.C.C.- 
F.F. No. 140 of Acme Fast Freight, Inc., 
supplement No. 19 to I.C.C.-F.F. No. 167 
of Republic Carloading and Distributing 
Co., Inc., and other freight forwarders. 
The suspended schedules proposed to 
establish hew freight forwarder com- 
modity rates on skylights (skylight 
frames) metal, glazed, from Boston 
Mass., to Chicago, Ill., Detroit, Mich., 
Milwaukee, Wis., St. Louis, Mo., Kansas 
City, Mo., Miami and Jacksonville, Fla. 


I. and S. No. 6668, Electric Devices— 
Westbound—F reight Forwarder, the 
Commission, division 2, suspended from 
October 9 to and including May 8, 1957 
schedules published in eighth revised 
page 17 and sixth revised page 28-L to 
Western Freight Association’s tariff 
I.C.C.-FF No. 3. The suspended schedules 
proposed to establish new and reduced 
freight forwarder commodity rates on 
electrical devices, any-quantity, in west- 
bound transcontinental service. 

I. and S. M-8999, Intermediate Rule— 
Shippers Dispatch, Inc., the Commission, 
Board of Suspension, suspended from 
October 5 to and including May 4, 1957, 
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schedules published in tariff MF-I.C.¢, 
No. 38 of Shippers Dispatch, Inc., South 
Bend, Ind. The suspended motor com- 
mon carrier schedules propose to estab. 
lish an intermediate application rule iy 
connection with commodity rates op 
building, paving and roofing materials, 
between points in Illinois, Indiana, Mich. 
igan, and Ohio. 

I. and S. M-9006, Intermediate Rule— 
Graff Trucking Co., Inc., the Commission, 
Board of Suspension, suspended fron 
October 5 to and including May 4, 195" 
schedules published in tariff MF-Lcc¢ 
No. 10 of Graff Trucking Co., Inc, 
Kalamazoo, Mich. The suspended sched. 
ules propose to establish a new rule 
governing the intermediate application 
of commodity rates on roofing and roofing 
materials, minima 20,000 and 30,000 
pounds, from Chicago and Joliet, IIl., to 
points in Michigan. 

I. and S. M-9001, Iron or Steel Articles 
—Chicago to Peoria, the Commission, 
Board of Suspension, suspended from 
October 5 to and including May 4, 1957, 
schedules published on seventeenth re- 
vised page 32 to MF-I.C.C. No. 19 of Sims 
Motor Transport Lines, Inc., Riverdale, 
Ill. The suspended motor common car- 
rier schedules propose to establish a 
reduced minimum weight on iron or 
steel articles from Chicago, IIl., to 
Peoria, Ill. 

I. and S. M-9002, Milk Cartons—Jersey 
City, N.J., to New York State, the Com- 
mission, Board of Suspension, suspended 
from October 6 to and including May 5, 
1957, schedules published in supplement 
No. 12 to MF-I.C.C. No. 5 of C. Austin 
Smith, doing business as Smith Truck 
Lines, LeRoy, N.Y. The suspended sched- 
ules propose new motor common carrier 
commodity rates on fibreboard or pulp- 
board milk bottles or cans, set up, not 
nested, minimum 6,000 pounds, from 
Jersey City, N.J., to points in New York, 
in lieu of higher class rates. 

I. and S. M-9003, Beverage Carriers— 
Aberdeen, S.D., to Twin Cities, the Com- 
mission, Board of Suspension, suspended 
from October 5 to and including May 4, 
1957, schedules published in supplement 
No. 131 to MF-I.C.C. No. 228 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose a new motor common carrier 
commodity rate on empty, returned bev- 
erage carriers, minimum 18,000 pounds, 
from Aberdeen, S.D., to Twin Cities, 
Minn. 

I. and S. M-9004, Sugar—Between 
Hardin and Great Falls, Mont., the Com- 
mission, Board of Suspension, suspended 
from October 8 to and including May 1, 
1957, schedules published on sixth and 
seventh revised pages 77 to MF-I.C.C. No. 
51 of Pacific Inland Tariff Bureau, Inc., 
agent, Portland, Ore. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on sugar, minimum 44,000 pounds, be- 
tween Hardin and Great Falls, Mont. 

I. and S. M-9005, Acids and Other 
Articles—Trenton, Mich., to Buffalo, the 
Commission, Board of Suspension, sus- 
pended from October 5 to and including 
May 4, 1957, schedules published in sup- 
plement No. 106 to tariff MF-I.C.C. No. 
774 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill. The sus- 
pended schedules propose a new motor 
common carrier commodity rate on 
phosphoric acid and chemicals, ett. 
minimum .30,000 pounds, from Trenton, 
Mich., to Buffalo, N.Y. 

I. and S. M-9006, Chromic Acid—Balti- 
more, Md., to New Hampshire, the Com- 
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mission, Board of Suspension, suspended 
from October 8 to and including May 7, 
1957, schedules published in supplement 
No. 24 to MF-I.C.C. No. A-744 of Middle 
Atlantic Conference, agent. The sus- 
pended schedules propose to establish 
reduced motor common carrier commod- 
ity rates on chromic acid, minimum 
98,000 pounds, from Baltimore, Md., to 
Dover, Manchester, Morrimac, Nashua, 
Penacook, and Pittsfield, N.H. 

L and S. M-9007, Chemicals, Barberton, 
0., to Indiana, the Commission, Board of 
Suspension, suspended from October 8 to 
and including May 7, 1957, contract- 
carrier minimum rates published in sup- 
plement No. 4 to schedule MF-LC.C. 
No. A-8 of Fast Freight, Inc., Indian- 
apolis, Ind. The suspended motor con- 
tract carrier provisions propose a new 
scale of distance minimum rates on cer- 
tain chemicals in truckloads from Bar- 
perton, O., to points in Indiana within 
75 miles of Indianapolis. 

I. and S. M-9008, Synthetic Rubber— 
La. to Central Territory, the Commission, 
Board of Suspension, suspended from 
October 8 to and including May 7, 1957, 
schedules published in supplement No. 
113 to MF-I.C.C. No. 258 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish new, reduced and 
increased motor common carrier com- 
modity rates on rubber, artificial, syn- 
thetic or neoprene, minima 30,000, 60,000 
and 70,000 pounds, from Lake Charles 
and West Lake Charles, La., to points 
in Illinois, Indiana, Iowa, Minnesota, 
Missouri, Nebraska and Wisconsin. 

I, and S. M-9009, Automobile Parts— 
From Chicago. Ill., to New York, N.Y., 
the Commission. Board of Suspension, 
suspended from October 8 to and in- 
cluding May 7, 1957, schedules published 
in second revised page 95-D of MFI.C.C. 
No. A-108, Transamerican Freight Lines, 
Inc., Detroit, Mich. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on iron 
or steel automobile parts, on pallets, 
minimum 22,000 pounds, from Chicago, 
Ill, to New York, N.Y., which would 
include the return of empty pallets to 
Chicago. 

I. and S. M-9010, Detention Charges— 
Chicago Commercial Zone, the Commis- 
sion, Board of Suspension, suspended 
from October 10, to and including May 
9, 1957 schedules published in supple- 
ment No. 6 to MF-I.C.C. No. 63 of Chi- 
cago Suburban Motor Carriers Associ- 
ation, Inc., agent, Chicago, Ill. The sus- 
pended schedules propose new motor 
common carrier charges for the deten- 
tion of vehicles in connection with rates 
on iron or steel articles between points 
in the Chicago commercial zone. 


I. and S. M-9011, Canned Goods— 
Bellingham, Wash., to San Diego, Calif., 
the Commission, Board of Suspension, 
Suspended from October 11 to and in- 
cluding May 10, 1957 schedules published 
on thirty-third revised page 118 to MF- 
IC.C. No. 20 of Pacific Inland Tariff 
Bureau, Inc., agent, Portland, Ore. The 
Suspended schedules propose a new motor 
common carrier commodity rates on 
canned goods and other articles, mini- 
ma 30,000 and 40,000 pounds, from Bell- 
Ingham, Wash., to San Diego, Calif., in 
lieu of higher class rates. 


I. and S. M-9012,%Brined Peppers— 
Georgia to Ill. and N.J., the Commission, 
d of Suspension, suspended from 
October 10 to and including May 9, 1957, 
Schedules published on fourth revised 
Page 10 to MF-I.C.C. No. 50 of Watkins 


Motor Lines, Inc., Thomasville, Ga. The 
suspended schedules propose to establish 
new provisions in relation to the mini- 
mum weight in connection with motor 
common carrier commodity rates on 
brined peppers, minimum 30,000 pounds, 
from Blairsville, Ga., to Chicago, IIl., 
Camden and Moorestown, N.J. 

I. and S. M-9013, Aluminum Automo- 
bile Parts—Sandusky, O., to Detroit, the 
Commission, Board of Suspension, sus- 
pended from October 10 to and including 
May 9, 1957, schedules published in sup- 
plement No. 1 to MF-I.C.C. No. 17 of the 
Ace Motor Transport Co., Sandusky, O. 
The suspended schedules propose to es- 
tablish a new motor common carrier 
commodity rate on aluminum automobile 
engine, driving gear or steering gear 
parts, minimum 20,000 pounds, from San- 
dusky, O., to Detroit, Mich., in lieu of a 
higher class rate. 

I. and S. M-9014, Pipe Fittings—Co- 
lumbia, Pa., to Virginia Points, the Com- 
mission, Board of Suspension, suspended 
from October 11 to and including May 10, 
1957, schedules published in supplement 
No. 6 to tariff MF-I.C.C. No. 69 of Nor- 
folk, Baltimore and Carolina Line, Inc., 
Norfolk, Va. The suspended schedules 
proposed new motor-water common Car- 
rier commodity rates on iron or steel pipe 
fittings, less-truckloads, from Columbia, 
Pa., to Portsmouth, Newport News and 
Norfolk, Va., in lieu of higher class rates. 

I. and S. M-9015, Paper—From Spring 
Grove, Pa., to Ohio, the Commission, 
Board of Suspension, suspended from 
October 12, and later, to and including 
May 11, 1957, schedules published on 
second and third revised page No. 596 
of tariff MF-I.C.C. No. A-114 of The 





TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 


to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





Division 2, acting as an appellate divi- 
sion, voted October 5 not to suspend 
schedules establishing a new rail trailer- 
on-flat car commodity rate on cathode 
ray tubes, minimum 10,000 pounds, from 
Lancaster, Pa. to Louisville, Ky., as pub- 
lished in supplement No. 2 to I.C.C. 
No. 2376 of the Reading Co., effective 
October 6. The Board of Suspension had 
concluded not to suspend the protested 
schedules and the action of division 2 
followed the filing of an appeal for 
reconsideration of the board’s action. 
This action of the Board of Suspension 
and of division 2 does not constitute 
approval of the protested schedules. 


COMMISSION ORDERS 


Finance 19291, Louisiana & Arkansas Ry. 
Co. Operation. Application, as amended, 
dismissed without prejudice at applicant’s 
request. 

ee * ” 

I. & S. 6627, Coal—Ill. and Ind. to Central 
Wis. Petitions of respondent rail carriers, 
Wisconsin Paper & Pulp Manufacturers’ 
Assn., and Northern Indiana Coal Traffic 
Assn. for vacation of suspension order de- 
nied. 

™ * * 

MC-2202, Sub. 146, Roadway Express, Inc.; 

MC-74721, Sub. 56, Motor Cargo, Inc.; MC- 
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Eastern Central Motor Carriers Associa- 
tion, Inc., agent, Akron, O. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on printing paper, minimum 23,000 
pounds, from Spring Grove, Pa., to Co- 
lumbus, Dayton and Troy, O., in lieu of 
higher class rates. 

I. and S. M-9016, Cleaning Compounds 
—Kankakee to Eastern Cities, the Com- 
mission, Board of Suspension, suspended 
from October 12 to and including May 
11, 1957, schedules published on second 
revised page No. 415 of tariff MF-I.C.C. 
No. A-114 of The Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O. The suspended schedules propose 
reduced motor common carrier commod- 
ity rates on cleaning, scouring and wash- 
ing compounds, and on sponges when 
in mixed truckloads therewith, minimum 
30,000 pounds from Kankakee, Ill., and 
group, to Baltimore, Md., New York, 
N.Y., Philadelphia, Pa., Providence, R.I., 
and points taking the same rates. 

I. and S. M-9017, Steel Wire Rope— 
Kansas City, Mo., to Peoria, Ill., the Com- 
mission, Board of Suspension, suspended 
from October 13 to and including May 
12, 1957, schedules published in supple- 
ment No. 70: to MF-I.C.C. No. 264 of 
Middlewest Motor Freight Bureau, agent. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
commodity rate, minimum 80,000 pounds, 
on steel wire rope, steel wire, from 
Kansas City, Mo., to Peoria, Ill., in lieu 
of higher commodity rates. 


115757, Sub. 2, Bulk Motor Transport, Inc. 
Applications dismissed at applicants’ re- 
quests. 

od a * 

MC-89726, Sub. 4, Frank W. Edmands, Inc., 
Extension—Coke, in Bulk. Proceeding as- 
signed for oral hearing at a time and place 
to be fixed. 

* & * 

MC-107825, Sub. 1, Woodrow Knollinger. 
Applicant’s petition for permission to con- 
tinue to use trade name “Middle Creek 
Garage” in connection with operations au- 
thorized in MC-107825, and to use trade 
name “Woody’s House Trailer Towing Serv- 
ice” in connection with pending application 
in MC-107825, Sub. 1, denied. 

* * 


MC-114954, James Steward, Common Car- 
rier Application. Order of Nov. 23, 1955, 
granting authority to perform operations as 
a common carrier by motor vehicle, vacated. 
Application dismissed because applicant has 
failed to comply with provisions of Sections 
215 and 217 of Interstate Commerce Act. 

oe * 


I. & S. M-7828, Various Commodities— 
From or To Milwaukee, Wis. Proceeding dis- 
continued because on Sept. 17 respondent 
canceled suspended schedules. 

* * x 


I. & S. M-8333, Paint Materials—From 
N.J. to N.Y. Proceeding discontinued be- 
cause on Sept. 17 respondent canceled sched- 
ules under suspension. 

* a + 

MC-F-6229, Norwalk Truck Lines, Inc.— 
Control—Shirks Motor Express Corp. Tem- 
porary authority granted by order of Apr. 
12 to remain in effect until permanent 
authority application is finally determined. 

* * eo 

MC-FC-31502, Burks Motor Freight Line, 
Inc., Lessee, and Strickland Transportation 
Co., Inc., Lessor. Lessor’s petition for vaca- 
tion of order of Mar. 18, 1948 dismissed be- 
cause it involves a dispute between parties 
as to their rights under contract, which is 
a matter properly for determination by the 
courts. 

. * + 

Method and Form of Records to Be Kept 
by Carriers Relating to Time on Duty of Em- 
ployes and Movement of Trains. Form of 
records desired to be kept by Baltimore & 
Ohio R.R. Co. embodying information addi- 
tional to that prescribed by the Commission 
and entitled “Dispatcher’s Record of Move- 
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ment of Trains for Ohio Division—Parkers- 
burg Sub-Division Form 834-AH Spl. Rev.”, 
approved. 4 ss ‘: 


MC-3261, Sub. 21, Kramer Bros. Freight 
Lines, Inc.; MC-46737, Sub. 30, Geo. F. Alger 
Co.; MC-54435, Sub. 25, Michigan Motor 
Freight Lines, Inc. Applications dismissed 
at applicants’ request. , 

~ x 

MC-52917, Sub. 11, Chesapeake Motor Lines, 
Inc., Extension—Packinghouse Products from 
N.Y. Applicant’s petition for waiver of Rule 
101(e) of general rules of practice denied. 

* 7 ” 

Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-8033, Petroleum Jelly—McKees 
Rocks, Pa. to Ind. 

I. & S. M-8431, Various Commodities— 
Baltimore, Md. to Norfolk, Va. 

I. & S. M-8539, Tile—Eastern Points to 
Macon, Ga. 

I. & S. M-8597, Petroleum & Products— 
Baltimore to Southwest Greensburg, Pa. 

I. & S. M-8675, Iron or Steel—O. & Pa. to 
O. & Mich. 

I. & S. M-8687, Grain Products—Great 
Falls to Mont. Points. 

I. & S. M-8695, Paper—Bennington, N.H. to 
Northbridge, Mass. 

I. & S. M-8701, 
South. 

I. & S. M-8707, Paper—International Falls 
to Cincinnati. 

I. & S. M-8743, Iron & Steel Articles— 
Niles, Mich. to Akron, O. 

I. & S. M-8761, Salt—Grand Saline, Tex. 
to N.M. Points. 

I. & S. M-8769, Talc—Dillon, Mont. to 
Calif. 

I. & S. M-8771, Various Commodities—Be- 
tween St. Louis & Ill. 

I. & S. M-8775, Printing Supplies—Between 
Chicago and Kokomo. 

I. & S. M-8777, Iron/Steel Articles—Chicago 
to Ia. Points. 

I. & S. M-8791, Scrap Paper—Lincoln, Neb. 
to Kansas City, Mo. 

I. & S. M-8797, Bags, Pads & Wire Rope— 
Peoria & Salem to St. Louis. 

I. & S. M-8811, Coal and Coke—Quickie 
Transport Co. 

I. & S. M-8829, Soaps & Compounds—New 
York, N.Y. to Baltimore. 

I. & S. M-8835, Natural Gasoline—Ranger. 
Tex. to Sunray, Okla. 

= 


” * 

MC-F-6230, Super Service Motor Freight 
Co., Inc.—Control and Merger—Coates-Nor- 
rell Motor Express, Ine. Temporary author- 
ity granted by order of Apr. 20 to remain 
in effect until permanent authority appli- 
cation is finally determined. 

>. * ~ 


Iron/Steel Wire—Ala. to 


MC-F-6243, McFaddin Express, Inc.—Pur- 
chase (Portion)—Bay State Motor Express 
Co. (Sidney J. Kagan, Receiver). Tem- 
porary authority granted by order of Apr. 
25 to remain in effect until permanent au- 
thority application is finally determined. 

- 7 ” 


MC-FC-59022, Bestway Freight Lines, 
Transferee, and Jarmon Van Lines, Trans- 
feror. Proceeding reopened for hearing at 
a time and place to be fixed. Transferee’s 
petition for reconsideration denied, in all 
other respects. 

* a * 

Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by Baltimore 
& Ohio R.R. Co., embodying information ad- 
ditional to that prescribed by the Commis- 
sion and entitled “Dispatcher’s Record of 
Movement of Trains for Ohio Division— 
Portsmouth Sub-Division—Form 834-AC Spl. 
Rev., approved. 

= - 

Form of records desired to be kept by 
Reading Co., embodying information addi- 
tional to that prescribed by the Commission 
and entitled ‘“‘Time Return and Delay Report 
of Engine and Train Employees—Forms 475, 
476. 477 and 478’’, approved. 

= = = 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1308, Bell-Western Corp. 

* * - 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

Valuation 1355, Wyco Pipe Line Co. 


I. & S. 6618, Acrylonitrile—Texas Ciy, Tex. 
to Chicago. 

I. & S. 6628, Bandages—Pawtucket, R.I. to 
E. Rutherford, N.J. 

I. & S. M-8588. Cocoa—Fulton. N.Y. to 
Hoboken, N.J. 

I. & S. M-8606, Sugar—Baltimore, Md., to 
Toledo. O. 

I. & S. M-8642. Cabinets—From New York, 
N.Y. to Boston, Mass. 

I. & S. M-8732, Building Material—Wil- 
mington, Ill. to Ind. 

I. & S. M-8786, Alcoholic Liquors—From 
Forks of Elkhorn, Ky. 

I. & S. M-8800, Machinery, Etc.—Between 
Calif. & Salt Lake City, Utah. 

I. & S. M-8806. Iron and Steel—Ky., O., 
and W.Va. 

I. & S. M-8812, Shingles and Shakes—B.C., 
Canada to Calif. 

I. & S. M-8814, Edible Nuts—Minn., to Il., 
& Wis. 

I. & S. M-8862, Boilers—LaPorte, Ind. to 
Chicago, Ill. 

I. & S. M-8894. Metals or Alloys—Perth 
Amboy to Mass. 

= = = 

MC-24225. John A. Kelly Cartage Co. Cer- 
tificate amended by adding thereto the fol- 
lowing: Sugar, over irregular routes, between 
Milwaukee. Wis.. on the one hand, and, 
on the other, Chicago, Ill. 

= 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-30138, Sub. 10, A. C. E. Transportation 
Co., Inc. 

MC-31389, Sub. 41, McLean Trucking Co. 

MC-32525, Sub. 2, Underhill Transfer. 

MC-38170, Sub. 13, White Star Trucking, 


Inc. 
MC-44447, Sub. 12, Suburban Motor Freight, 
Inc. 
~ MC-61396, Sub. 61, Herman Bros., Inc 
MC-110190, Sub. 34, Penn-Dixie Lines, Inc. 
MC-115029, Sub. 1, Wesley Oil Transport. 
7 * = 
MC-115113, Iowa Packers Express, Inc.. 
Common Carrier Application. Proceeding re- 
opened for further proceedings under no- 
hearing procedure, solely with respect to 
applicant’s fitness, and reconsideration in 
all other respects. Applicant’s verified state- 
ment regarding fitness shall be filed on or 
before Oct. 25. Verified statements of pro- 
testants and interveners may be filed on or 
before Nov. 14. Applicant may file a verified 
rebuttal statement on or before Nov. 26. 
7 ” - 


MC-C-1685, Collett Tank Lines, Inc. v. 
R. B. “Dick” Wilson, Inc. Complainant’s 
motion for summary disposition of com- 
plaint proceeding and defendant’s motion to 
strike complainant’s motion, overruled. 
Order of Mar. 10. 1955, imsofar as it orders 
“that no further action be taken at this 
time respecting complaint in MC-C-1685", 
vacated. Defendant may file its verified 
statement of facts and arguments in com- 
plaint proceeding on or before Nov. 2. Com- 
plainant may file its verified rebuttal state- 
ment on or before Nov. 12. 

” * * 


I. & S. M-8631, Electrical Appliances— 
New Brunswick, N.J. to Oshawa, Ont. Order 
of Aug. 28, requiring respondents to cancel 
suspended schedules on not less than 1 day’s 
notice, modified to become effective on 
Nov. 7. 

7 ” = 

MC-F-5870, John Ruan—Control: C & R 
Trans., Inc.—Control: General Expressways, 
Ltd.—Merger—General Expressways, Inc. 
(Ill.), Seaboard General Expressways, Inc., 
and General Expressways, Inc. (Ia.); Finance 
18944, General Expressways, Inc.—Securities. 
Period within which authority granted by 
order of Aug. 26, 1955, may be exercised, 
further extended to expire Apr. 1, 1957. 


* * » 


MC-F-5970. W. D. Sellers, Jr.—Control; 
Baggett Transportation Co.—Purchase—M. B. 
McLendon. Petition of Howard Hall Co., Inc., 
et al. for reconsideration denied, and order 
of June 8 made effective as of Sept. 27. 

* * om 


MC-F-6203, E. & I. Transport Co.—Control 
and Merger—Central Truckaways System, 
Inc. Temporary authority granted by order of 
Apr. 12 extended to expire Nov. 13, or until 
consummation of transaction authorized by 
order of Aug. 6, whichever first occurs. 

~ a * 


MC-F-6238, Burlington Truck Lines, Inc.— 
Purchase—Tom Coffey. Temporary author- 
ity granted by order of Apr. 20 to remain 
in effect until permanent authority applica- 
tion is finally determined. 

* 8 * 

MC-F-6244, St. Johnsbury Trucking Co., 
Inc.—Purchase (Portion)—Bay State Motor 
Express Co. (Sidney J. Kagan, Receiver). 


TRAFFIC Wonrtp 


Temporary authority granted by order of 

Apr. 25 to remain in effect until permanent 

authority application is finally determined, 
~ * * ° 


MC-F-6256, Chamberland’s Expres, Inc— 
Purchase—Henry V. Rabouin. Application 
dismissed for want of prosecution. 

+ * 7 


No. 30894, Samuel P. Mandell Co. y 
P. R.R., et al. Order of Sept. 19, authorizing 
and directing defendants to pay certaip 
amounts as reparation to complainant on oy 
before Nov. 5, vacated. 

* * > 

I. & S. 6596, Alcoholic Liquors—N.Y, & 
N.J. to Ill., Ind., Wis. Proceeding discon. 
tinued because respondents under speciaj 
permission filed schedules effective Aug. 39 
and later, canceling the schedules unde 
suspension. 

* * a 

MC-2908, Sub. 14, Capital Motor Lines, ky. 
tension—Montgomery and Abbeville, Alg 
Proceeding reopened for further proceedings 
under no-hearing procedure to receive cer. 
tain additional evidence. Affidavits, at- 
tached to applicant’s petition, received jp 
evidence. 

* * ” 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-25635, Petroleum Transport Co. 

MC-110697, Sterling Truck Line. 

. MC-33641, Sub. 26, Interstate Motor Lines 
ne. : 
MC-69271, Sub. 2, 

Trucking Co., Inc. 

MC-115871, Sub. 1, Evart Isaac. 

MC-56887, Sub. 4, Jess Edwards, Inc. 

MC-88905. Sub. 15, C. R. Van Dyke. 

MC-105217, Sub. 38, Rice Truck Lines. 

MC-115517, B. & L. Trucking Co. 

MC-115523, Sub. 8, Clark Tank Lines, Co. 

* * * 

MC-29988, Sub. 57, Denver-Chicago Truck- 
ing, Inc., Extension—Compressed Gas. Peti. 
tion of P. B. Mutrie Motor Transportation 
Inc., insofar as reconsideration or further 
hearing is concerned, denied. 

on” * * 

MC-65346, Sub. 23, Parker City Transit 
Line, Inc., Extension—Glass. Petition of 
Fast Freight, Inc. for reconsideration denied. 

~ x 7. 

MC-99506, Harold M. Sandhaus. Proceed- 

ing reopened for oral hearing at a time and 


place to be fixed. 
+ * os 


McArdle & Casazza 


MC-99722, Clark County Transfer & Stor- 
age. Commission’s notice of July 5, advising 
that applicant could not lawfully engage 
in operations, in interstate or foreign com- 
merce, solely within Nev., under second 
proviso of Section 206(a)(1) of Interstate 
Commerce Act, canceled. Applicant's peti- 
tion assigned for hearing at a time and 
place to be fixed. 

a » * 

MC-103993. Sub. 56, Morgan Drive-Away, 
Inc., Extension—Macon; MC-106398, Sub. 44, 
National Trailer Convoy, Inc., Extension— 
Same. Petition in both proceedings of Bell 
Sramepertanen Co. for reconsideration de- 
nied. ° 

7 +. a 

MC-105375. Sub. 7. John W. Dahlen. Ex- 
tension—Minn. and Wis. Applicant's peti- 
tion for reconsideration denied. 

* = * 

MC-110393, Sub. 3, Fred Ridge, Extension 
—Various States. Proceeding reopened for 
further proceedings to permit C & D Motor 
Delivery Co., Huey Motor Express, Inc., Pin- 
son Transfer Co., Inc., A & H Truck Line, 
Inc., and McDuffee Motor Freight, Inc., t0 
file exceptions to recommended order of the 
examiner, served July 23, 1954. Exceptions 
shall be filed on or before Oct. 31. Replies 
to ‘such exceptions may be filed by any 
party of record on or before Nov. 20. 

* * ~ 

MC-114119, Sub. 2, Star Motor Freight. 
Order of Aug. 27, dismissing application, 
vacated, and matter to be further handled 
under no-hearing procedure. 

+ * * 


I. & S. M-8788, Frit—Nashville to St. 
Louis. Suspension order of Aug. 3 vacated, 
and proceeding discontinued as of Oct. 15. 

* ~ + 


MC-106943, Sub. 57 TA, Eastern Express, 
Inc. Applicant’s petition for reconsideration 
of order of Aug. 8, denying temporary au- 
thority, denied. 

~ “« * 


MC-C-2020, Fruit, and Vegetable Juices 
Between Los Angeles’ and Ore., Wash. (First 
Supplemental) Investigation instituted, 02 
Commission’s own motion, into and concerl- 
ing lawfulness of rates, charges, rules, regu- 
lations and practices affecting such rate 
and charges, applicable on interstate or for- 
eign commerce, rate of 113 cents, minimul 
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36,000 pounds, from origins in Ore. to Los 
Angeles, Calif. Group No. 2 points, insofar 
as it applies on fruit or vegetable juices, 
as set forth in Item 495 on Twenty-second 
Revised Page 74-A to MFICC 16 (filed in 
name of R.N.B. Converse, d/b/a Converse 
Trucking Service) of Converse Trucking 
Service, or as the same may be amended or 
reissued, With a view to making such find- 
ing and orders in premises as facts and 
circumstances shall warrant. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
jssued an order requiring respondents on or 
pefore forty days from Oct. 2 to cancel the 
suspended schedules, and discontinuing the 
proceedings in the following: 

I. & S. M-8721, Boxes, Soap & Related 
Articles—Bet. Md. & Pa. 

I. & S. M-8722, Accessorial Charges—Rayon, 
Etc. in South. 

lL & S. M-8723, Canned Foodstuffs—Pekin, 
Ill. to Mich. and O. 

I. & S. M-8725, Glassware—Columbus, O. 
to Trunk Line Territory. 

I & S. M-8726, Iron Castings—Warsaw 
Trucking Co., Inc. 

I. & S. M-8729, Coffee—Hoboken to N.Y. 
—. S. M-8731, Electric Motors—O. to Pa. 

I. & S. M-8733, Building Material—Chicago 

oledo. 
ty S. M-8734, Tile—From Chicago, Il. 

Ind. 

— & S. M-8735, Oleomargarine—Baltimore, 
Md. to New England. 

I. & S. M-8736, Aluminum—Louisville to 
Ind., Mich. & O. 

I. & S. M-8746, Plumbers’ Goods—Wood- 
bridge, N.Y. to N.Y. & NJ. 

I. & S. M-8747, Brass Articles—Detroit, 
Mich. to Bryan, O. 

I. & S. M-8748, Commodities—Safeway 
Truck Line, Inc.—East Chicago. 

I. & S. M-8751, Lead Pigs, Slabs, 
From & To Ill. Points. 

I. & S. M-8754, Bakery Goods & Candy— 
Colo. and Mo. to Ia., Mich., Minn. & Wis! 

I. & S. M-8755, Iron or Steel Articles— 
Between Chicago & Pittsburgh. 

I. & S. M-8756, Cheese—Ky. to Ga. & Ala. 

I. & S. M-8766, Containers—Gloversville, 
N.Y. to Matick, Mass. 

I. & S. M-8767, Paint, Plaster, Etc.—Lake 
Motor Freight Lines, Inc. 


Etc.— 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 


That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 


sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 





November 12—No. 31948—Federal Cement Tile 
Co.. et al. v. A. & S., et al. 

November 12—No. 31969—Sioux City Brick & 
Tile Co. v. C. M. St. P. & P., et al. 


» November 12—I. & S. 6657, Commodities— 


Los Angeles to Ore. & Wash. 

November 12—I. & S. M-8949—Sodium Bich- 
Tomate—N.J. to Philadelphia, Pa. 

November 12—I. & S. M-8951—Instant Coffee 
_—Sunbury, O. to Central Territory. 

November 12—I. & S. M-8953—Tobacco— 
_Reidsville, N.C. to Norfolk, Va. 

November 12—I. & S. M-8954—Iron or Steel 
_Castings—St. Louis to Toledo. 

November 12—I. & S. M-8955—Cooling Boxes 
_—Louisville, Ky. to Chicago, Ill. 

November 12—I. & S. M-8956—Flavoring 
Syrup—Waukegan, Ill. to Mo. 

November 12—I. & S. M-8957—Bakery Goods 
N.Y. & NJ. to N.C. 

November 12—I. & S. M-8958—Iron or Steel 
,—Baltimore, Md. to Conn. 

November 12—I. & S. M-8959—Automobile 
_Parts—South Bend to Sterling Plant. 
November 12—I. & S. M-8960—Gas System 
Tanks—To Ill., Ia., Kan. & Mo. 


November 12—I. & S. M-8961—Sugar—Chi- 


Cao, Ill. to Ill. & Wis. 
November 12—I. & S. M-8963—Plumbers’ 
Goods—Louisville, Ky. to Chicago, Il. 


November 12—I. & S. M-8964—Ceramic Tile 
_—Los Angeles Area. 
November 12—I. & S. M-8965—Iron and Steel 


x Angeles Harbor and South Gate, 


November 12—I. & S. M-8966—Cigars from 
Tampa, Fla. to Cleveland, O. # 

November 12—I. & S. M-8967—Clocks—From 
La Salle, Ill. to Canonsburg, Pa. 

November 12—I. & S. M-8968—Chemicals, in 
Drums—Calif. to Ore. & Wash. 

November 12—I. & S. M-8969—Aluminum 
Articles—Central Territory. 

November 12—I. & S. M-8972—Automobile 
Parts—Chicago, Ill. to Muncie, Ind. 

November 12—I. & S. M-8973—Small Ship- 
ments—Between Va. & N.C. 

November 12—I. & S. M-8974—Rates for Re- 
turn Loads—Chemical Tank Lines, Inc. 
November 12—I. & S. M-8975—Road Making 

Machinery—From Ill. to Minn. 

November 12—I. & S. M-8976—Fertilizer & 
Animal Feed—Ray E. Thompson & Sons, 
Inc. 

November 12—I. & S. M-8977—Various Com- 
modities—Between Chicago, Ill. and La 
Porte, Ind. 

November 13—I. & S. 6659, Soaps—N.J. to 
N.Y. & Pa.—tTrailer on Flat Car. 

November 14—I. & S. 6660, Foodstuffs— 
Pittsburgh, Pa. to Fond Du Lac, Wis. 

November 14—I. & S. 6661, Drugs or Medi- 
cines—Detroit, Mich. to Canada. 

November 15—No. 32045, Campbell, Wyant 
and Cannon Foundry Co., Division of 
Trextron, Inc. v. N.Y., et al. 

November 15—No. 32047, International Latex 
Corp. v. P.R.R., et al. 

November 15—No. 32048, The Lone Star Co. 
v. L. & N., et al. 

November 15—No. 32049, Clayton & Lambert 
Manufacturing Co. v. A. T. & S. F., et al. 

November 15—No. 32051, Thomas Paper Stock 
Co. v. I. C. R.R. Co. 

November .15—No. 32052, Penn-Dixie Cement 
Co. v. C. C. & O., et al. 

November 15—MC-C-2035, Sinclair Pipe Line 
Co. v. Transamerican Freight Lines, Inc., 
et al. 

November 15—MC-C-2036, Gault Transporta- 
tion, Inc., et al. v. Carl P. Gordon, Inc. 





Applications 
and Petitions 





‘Saving’ of Freight Car Use 
Seen by U.P. if ‘Key Point’ 
Restrictions Are Modified 


Requested modifications of the mo- 
tor carrier operating authority of its 
subsidiary, if granted, would enable 
the Union Pacific Railroad to “save 
approximately 484 box cars, 1,232 
car-days and 65,967 car-miles per 
month in the operation of its mer- 
chandise service,” the Union Pacific 
told the Commission in a petition for 
elimination of certain key points in 
the authority of its motor carrier 
affiliate, Union Pacific Motor Freight 
Co. 

The railroad and the motor carrier, 
in a joint petition, asked the Commission 
to modify the key-point conditions in 
MC-110388, Sub. 2, and MC-110388, Sub. 
3. 

In MC-110388, Sub. 2, petitioners said, 
Motor Freight held a certificate authoriz- 
ing the transportation of general com- 
modities, with exceptions, over routes be- 
tween Kansas City and St. Joseph, Mo., 
on the one hand, and Cheyenne, Wyo., 
on the other, in service auxiliary and 
supplemental to the rail service of the 
railroad, serving all intermediate points 
which were stations on the railroad, sub- 
ject to the following, among others: 

“No shipment shall be transported by 
Union Pacific Motor Freight Co., between 
any of the following points, or through, 
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or to, or from more than one of said 
points: Kansas City, Mo.-Kan. St. 
Joseph, Mo., Salina, Oakley, Marysville, 
Topeka, Manhattan-Junction City and 
Plainville-Hays, Kan., Denver, Greeley, 
Cheyenne Wells, and Sterling, Colo., and 
Cheyenne, Wyo.” 


Motor Freight Service 


In MC-110388, Sub. 3, they said, Motor 
Freight held similar authority to oper- 
ate generally between Omaha, Neb., and 
Marysville, Kan., on the one hand, and 
Denver, Colo., and Cheyenne, Wyo., on 
the other, subject to a condition, among 
others, stated as follows: 


“No shipment shall be transported by 
the Union Pacific Motor Freight Co., 
between any two of the following points, 
or through or to or from, more than 
one of said points: Omaha, Grand 
Island, and North Platte, Neb., Sterling 
and Denver, Colo., Cheyenne, Wyo., and 
Marysville, Kan.” 


The petitioners said that Motor Freight 
had provided service under the cer- 
tificates, as conditioned, for about seven 
years. 


“Its experience in said operation,” they 
said, “demonstrates that compliance with 
such key-point conditions causes inef- 
ficiencies in the operation of its motor 
vehicles, and results in extremely wasteful 
use of box cars and uneconomical opera- 
tions by the railroad.” 


They said that less-carload tonnage in 
the territory had declined more than 50 
per cent in the last 10 years, and that 
this decline had resulted in lighter load- 
ings and consequently more wasteful use 
of box cars assigned to merchandise 
service. 


“Study is being made of the movement 
of merchandise traffic in the territory 
covered by the certificates set forth above, 
and of the box cars used by the rail- 
road because of the key point condi- 
tions,” the petitioners said. “Preliminary 
results of such study shows that com- 
pliance with the key-point conditions set 
forth above requires average monthly 
use of approximately 599 cars, 1,645 car- 
days and 88,628 car miles, while the 
loading of merchandise in said equipment 
is very light. 

“Motor vehicles of Motor Freight op- 
erated in the involved territory are not 
loaded to capacity, and have ample ca- 
pacity to handle additional tonnage. 
Modification as sought, with similar mod- 
ification of restrictions in intrastate cer- 
tificates, will enable the railroad to save 
approximately 484 box cars, 1,232 car- 
days, and 65,967 car-miles per month in 
the operation of its merchandise service. 
Those box cars would be available for 
other loading. 


Coordinated Service 


“.. . Modification of key point condi- 
tions as sought would not enhance peti- 
tioners’ competitive position or detri- 
mentally affect motor carriers operating 
in the territory. Motor Freight handles 
only traffic of the railroad moving on 
rail rates and rail billing between points 
which are stations on the railroad, and 
publishes no rates of its own. Modifica- 
tion as sought will serve public conven- 
ience and necessity and would be in the 
public interest, and in accord with the 
national transportation policy, in that it 
would enable petitioners to effect econ- 
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omies in operation and result in sub- 
stantial car savings.” 

Petitioners asked the commission to 
substitute for the stated condition in 
the Sub. 2 certificate the following lan- 
guage: 

“No shipment shall be transported by 
Union Pacific Motor Freight Co., between 
any of the following points, or through, 
or to or from more than one of said 
points: Kansas City, Mo.-Kan., Marys- 
ville, and Salina, Kan., and Denver, Colo., 
also, the key point of Manhattan, Kan., 
on traffic from Kansas City Mo., or be- 
yond; the key points of Hays-Plainville, 
Kan., (considered as one) Julesburg, 
Colo., and Cheyenne, Wyo., on traffic 
from Denver, Colo., or beyond.” 

In this connection, petitioners sought 
the elimination of the following stations 
as key points: 

St. Joseph, Mo., Topeka, Kan., Man- 
hattan-Junction City, Kan., (except the 
key point of Manhattan, Kan., on traf- 
fic from Kansas City, Mo., or beyond), 
Oakley, Kan., Hays-Plainville, Kan., (ex- 
cept on traffic from Denver, Colo., or be- 
yond), Cheyenne Wells, Colo., Greeley, 
Colo., Sterling, Colo, and Cheyenne, 
Wyo., (except on traffic from Denver to 
beyond). 

With respect to the Sub. 3 certificate, 
petitioners asked that the Commission 
substitute for the stated condition the 
following: 

“No shipment shall be transported by 
Union Pacific Motor Freight Co., between 
any two of the following points, or 
through, or to or from more than one 
of said points: Omaha, Neb., Grand 
Island, Neb., North Platte, Neb., Marys- 
ville, Kan., and Denver, Colo., also, the 
key points of Cheyenne, Wyo., and 
Julesburg, Colo., on traffic from Denver, 
Colo., or beyond; the key point of Chey- 
enne, Wyo., on traffic from North Platte, 
Neb., or beyond.” 

They asked the Commission to elimi- 
nate from the Sub. 3 certificate the 
following stations as key points: 

Sterling, Colo., Cheyenne, Wyo., (ex- 
cept on traffic from Denver or beyond, 
and on the traffic from North Platte, 
Neb., or beyond). 





Rails Seek to Limit Value 
Of Bags in ‘Red Cap’ Care 


Agents W. H. Clifford, M. B. Duggan, 
E. B. Padrick and A. J. Winkler, on 
behalf of certain rail carriers. have 
filed with the Commission an applica- 
tion, docketed as released rates appli- 
cation No. 1549, requesting authority for 
the railroads to limit their liability in 
connection with the handling of hand 
baggage and other personal effects of 
passengers by station porters (Red 
Caps), to-$50 per piece, unless a greater 
value is declared, for which an addi- 
tional charge of 20 cents for each piece 
will be made for each $100 above $50, 
but not in excess of $500. 


Applicants told the Commission that 
unlimited liability presented a constant 
possibility of suits for large sums of 
money on account of alleged losses 
which were unusually difficult to verify. 
Money paid in satisfaction of such 
losses would, in turn, become part of 
the over-all passenger deficit, which had 


caused great concern in ‘the railroad in- 
dustry as well as to the Commission, 
they said. 


Applicants said the railroads declined 


to accept or handle in Red Cap service’ 


hand baggage or other personal effects 
having a value in excess of $500 and 
accordingly prohibited the handling of 
such articles by Red Caps. 


The railroads should not be required 
to assume the obligation for the safe 
handling by Red Caps of articles of un- 
usual value and should be permitted 
to minimize claims for alleged losses 
as much as possible by providing a 
system of released values, applicants 
said. 





Complaint Against All-Rail 
Rates, Upheld by High Court, 
Withdrawn by Barge Lines 


The rate situation which led to a 
decision by the Supreme Court of the 
United States prohibiting the sanc- 
tioning of all-rail rates lower than 
rail-barge rates, no longer exists 
and further proceedings before the 
Commission, with a view to the de- 
termination of a proper level of rates 
and other issues in accordance with 
the court’s decision, will be needless 
expenditure of time and effort, the 
involved water-carrier parties have 
told the Commission. 


In a petition filed in No. 30731, Amer- 
ican Barge Line Co. et al., v. Chicago 
& Eastern Illinois Railroad Co., et al., 
the complainants asked the Commis- 
sion to reopen this proceeding for re- 
consideration and further proceedings in 
conformity with the Supreme Court’s 
decision, and, after taking certain ac- 
tion, to “accept this petition of com- 
plainants as a withdrawal of their com- 
plaint in view of the changed factual 
situation.” 

In No. 233, Dixie Carriers, Inc. et al, 
v. United States of America, I.C.C. et 
al., the Supreme Court upset a Com- 
mission decision dismissing the com- 
plaint in No. 30731, which attacked joint 
all-rail rates lower than rail-barge rates 
on sulphur traffic. The complainants al- 
leged that refusal of the railroads to 
establish through rail-barge routes and 
joint rates with reasonable differentials 
below the all-rail rates discriminated 
against the barges as connecting car- 
riers in violation of the transportation 
act of 1950. 

The Supreme Court remanded the case 
to the district court for the southern 
district of Texas, Houston division, 
which in turn remanded the case to the 
Commission for further proceedings in 
conformity with the decision of the 
Supreme Court. 


‘Changed Factual’ Situation 

Complainants, in their instant peti- 
tion to the Commission, said that this 
proceeding was initiated by complaint 
filed December 13, 1950, attacking the 
refusal of the railroads to join with the 
complainants in the publication of joint 
through rates on sulphur from Galves- 
ton, Tex., to Danville, Ill., via East St. 
Louis, Ill., while at the same time join- 
ing with Southwestern railroad connec- 


TRAFFIC Wort 


tions in the publication of such joint 
through rates. 

“In preparation for such further pro. 
ceedings before the Commission in con- 
formity with the decision of the Supreme 
Court, complainants discovered that the 
actual traffic in question—sulphur moving 
to Danville, Ill., from Galveston, Tex— 
due to changes in the situation of the 
receiving plant during the several years 
this matter has been in litigation, no 
longer exists,” complainants said. “Op. 
viously that changed circumstance makes 
further proceedings before the Commis. 
sion with a view to determination of the 
proper level of rates, etc., a needless 
expenditure of time and effort. 

“Complainants pray that the Com- 
mission reopen this proceeding for re- 
consideration and further proceedings in 
conformity with the decision of the 
Supreme Court, as ordered by the district 
court; that the Commission vacate and 
annul its order of December 22, 1952 
and its report of the same date made 
a part of said order, by which it dismissed 
the complainant herein on the merits: 
that thereafter the Commission accept 
this petition of complainants as a with- 
drawal of their complaint in view of the 
changed factual situation; and that the 
Commission discontinue this proceeding 
and issue such report on reconsideration 
as may be appropriate to accomplish that 
effect and state the reasons therefor.” 





Individual Seeks to Lease 
Marine Corps Rail Lines 


A. T. Leary, Jr., assistant to the lessee 
of the Beaufort & Morehead City Rail- 
road, has asked the Commission for au- 
thority to acquire by lease, and to operate 
as a single unit, two lines of railroad 
owned by the United States in the Camp 
Lejeune, N.C., area. 

In an application in Finance No. 19516, 
Mr. Leary also asked for authority to 
acquire trackage rights over 1.5 miles of 
line of railroad owned by the Atlantic & 
North Carolina Railroad Co., and under 
lease by the Atlantic & East Carolina 
Railroad Co. The trackage rights would 
be necessary in order to connect the two 
government-owned lines, Mr. Leary said. 

The government-owned railroad is the 
line involved in an application of the 
Southern Railway Co., in Finance No. 
18698, in which the Southern Railway 
seeks authority to acquire control of the 
Camp Lejeune Railroad Co., and for the 
Camp Lejeune to lease and operate the 
government-owned railroad. In connec- 
tion with this request, the Southern 
also sought authority to acquire stock 
control of the Atlantic & East Carolina. 

Because of the desire of the Southern 
to have the Commission consider the 
applications as a “package deal,” the 
Commission denied the application for 
the Camp Lejeune Railroad to lease the 
government-owned railroad, and dis- 
missed the application of the Southern 
to acquire control of the Atlantic & 
East Carolina. The Southern has asked 
for reconsideration, saying that it would 
like to acquire the A. & E. C. even if the 
Commission refuses to authorize the 
lease (T.W., Sept. 29, p. 62). 

Mr. Leary said that the government 
road consisted of two lines. 

One of them, which he referred to 4% 
Marine Corps Railroad No. 1, extended 
from Havelock, N.C., where it connected 
with the A. & E. C., in a westwardly d- 
rection to Jacksonville, N.C., where it con- 
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nected with the line of the Atlantic Coast 
Line Railroad, extended through the 
Camp Lejeune military reservation, a 
distance of approximately 35.6 miles, he 
id. 
“the other, Marine Corps Railroad 
No. 2, began at a point on the A. & E. C., 
approximately 1.5 miles from the junc- 
tion of the A. & E. C., and Marine 
Corps Railroad No. 1, and ran in an 
eastwardly direction through the Cherry 
Point Marine Base, comprising approxi- 
mately 14 miles of track, Mr. Leary said. 

Mr. Leary said he was now assistant to 
the lessee of the Beaufort & Morehead 
Railroad and was general auditor of that 
railroad but that on beginning opera- 
tion under this proposal he would ter- 
minate his association with the Beaufort 
& Morehead Railroad. 

Mr. Leary said he proposed to pay the 
United States a reasonable rental for the 
use of the Marine Corps railroad and 
that he was prepared to execute a bond 
with sufficient surety to garantee to the 
United States performance of the appli- 
cant’s undertakings under the lease. 





U.P. Wants to Eliminate 
Points East of McCammon 
From Ogden Gateway Order 


The Union Pacific Railroad has 
asked the Commission to interpret 
or modify its order in the so-called 
Ogden Gateway case, so as to ex- 
clude therefrom any requirement 
that through routes and joint rates 
required by the order be published 
in connection with the Rio Grande 
Railroad from stations on the Un- 
ion Pacific in Idaho east of Mc- 
Cammon, Ida. 


In a petition filed in No. 30297, The 
Denver & Rio Grande Western Railroad 
Co. v. Union Pacific Railroad Co. et al., 
the Union Pacific said that the pertinent 
portion of the Commission’s order re- 
quired it to establish joint rates and 
through routes with the Rio Grande 
from “origins in the described excluded 
territory” to described destinations in 
the United States. The “excluded ter- 
ritory” was described as the “northwest 
area or territory” including “points on 
the Union Pacific or its connections in 
Utah north of Ogden and in Idaho,” 
and all other states mentioned, the U.P. 
Said, adding that this apparently in- 
cluded all points in Idaho and the other 
States named. 

As traffic from points on the Union 
Pacific east of McCammon in the state 
of Idaho, if moved through Ogden and 
thence over the Rio Grande, would have 
to be moved westward from those sta- 
tions to McCammon and thence south 
to Ogden, it resulted that publication 
of the through routes and joint rates 
required by the order would require 
Straight back-hauls of from seven to 
91 miles from those stations to Mc- 
Cammon “and would result in additional 
circuitous and wasteful” hauling between 
those stations east of McCammon and 
Denver, the Union Pacific said. 

The U.P. said that “while the Com- 
mission’s order in this case is unique 
i that it short hauls the Union Pacific 
Y requiring the same rates over the 

nger and more circuitous Rio Grande 

Toute on traffic to and from the north- 





west area generally,” none of the traffic 
would have to move in straight back- 
haul in order to move over the Rio 
Grande except traffic from stations on 
the U.P. in Idaho east of McCammon. 
Unless the Commission modified its 
order so as to eliminate its requirement 
for publication of through routes and 
joint rates from stations east of Mc- 
Cammon, in Idaho, the U.P. said, it would 
be necessary for the Commission to 
grant certain relief from the fourth sec- 
tion of the interstate commerce act. 





Rails Appeal Order Barring 
Substitution of Box Cars 
For ‘Piggyback’ Equipment 


Railroad respondents in I. and S. 
No. 6649, Substitution of Rail Regu- 
lar for Trailer-on-Flat-Car-Service, 
have asked the Commission to vacate 
an order in the proceeding by the 
Board of Suspension suspending from 
September 3, to and including April 
2, 1957, schedules filed by Agent J. P. 
Haynes, the Union Pacific Railroad 
and others proposing new rules pro- 
viding for substituting, at the con- 
venience of the carrier, rail freight 
service, including pickup and de- 
livery, in lieu of trailer-on-flat-car 
service, between points in 10 western 
states (T.W., Sept. 8, p. 38). 


As shown in statements made to the 
Board of Suspension, respondents said, 
the proposed rules were designed to per- 
mit the furnishing, at carrier’s con- 
venience, of box cars in lieu of semi- 
trailers in the event of a shortage of 
semi-trailers, or to permit small portions 
of a large lot shipment which could 
not be loaded in a single semi-trailer to 
be handled in merchandise cars in box 
car service. 


“While protestants all urged that the 
proposed rules violated various sections 
of the act,” such conclusions have no 
factual basis and result from a misin- 
terpretation of their provisions,” respond- 
ents said. “Although protestants state 
the proposed provisions will lead to un- 
fair and destructive practices, they did 
not choose to demonstrate to the Com- 
mission just how their competitive posi- 
tion would be changed. 


Motor Competitive Position Unchanged 


“There is no rate adjustment involved 
in these proposed rules that would divert 
any tonnage from competing motor or 
water carriers. Trailer-flat-car rates will 
be assessed on shipments handled as pro- 
posed. As respondents pointed out in 
their submittal, the trailer-flat-car and 
motor carrier rates are on a parity, and 
those rates are on a higher basis gen- 
erally than conventional rail box car 
rates. In other words, the motor carriers’ 
competitive position will remain un- 
changed, since they are competing with 
the same level of rates as before. 


“Protestants, it will be recalled, loosely 
use the term ‘unjust discrimination’ but 
do not offer any probative examples to 
demonstrate how this exists. The short 
answer to this contention is that an- 
other carrier or group of carriers have no 
standing to raise the question of an 
alleged violation of section 3 (of the 
interstate commerce act). See Denver & 
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R.G. W.R.R. v. Union Pacific R.R., 287 
I.C.C. 611, 619 (1953). 

“Respondents have shown in their 
submission to the Suspension Board 
that a similar rule is in effect in Agent 
Watson’s tariff I.C.C. 919, between points 
in Arizona, California, Idaho, - Nevada, 
New Mexico, Oregon, Texas, Utah, Wash- 
ington and Wyoming. By order in docket 
No. 32042 the Commission has initiated 
an investigation into the lawfulness of 
that publication, but the rules there 
involved are not and have not been 
under suspension. 


Suspension Not Justified 


“It seems unduly harsh and inequitable 
that the instant rules be suspended while 
under investigation, whereas comparable 
rules in other tariffs in the same ter- 
ritory are investigated without suspen- 
sion. 

“The proposed rules here involved are, 
in all respects, lawful, and protestants 
have pointed to no facts which would 
justify suspension. No change in rates 
results from the application of the rules 
here proposed, and the furnishing of 
box cars in lieu of semi-trailers to ship- 
pers would in no instance grant a pref- 


erence, rate wise, to the shipper so 
served.” 





Charge That Railroads Seek 
To Promote Inflation Made 
In Reply to Rate-Boost Plea 


Asserting that eastern and western 
railroads in requesting a 15 per cent 
freight rate increase were endeavor- 
ing to “coerce and compel” southern 
railroads to acquiesce in the proposal, 
and that the petitioning railroads 
sought to “abet and promote more 
and more national inflation,’ the 
Columbus Freight Bureau and Nehi 
Corporation, of Columbus, Ga., have 
filed a joint reply with the Commis- 
sion asking that it deny the request 
of the eastern and western railroads 
for an increase and for an investiga- 
tion of the rates of all railroads. 


The reply was dated at Columbus Oc- 
tober 4, although the Commission had 
made public its order instituting the re- 
quested investigation in Ex Parte 206, 
Increased Freight Rates, Eastern and 
Western Territories, on October 1 (T.W., 
Sept. 29, p. 17, and Oct. 6, p. 59). 


Nehi and the bureau said that as 
grounds for the view that the eastern 
and western railroads appeared to be 
“seeking to carry on, encourage, abet and 
promote more and more national in- 
flation” they directed attention “to the 
continuing chain of freight rate in- 
creases over a period of the past 15 
years, including minimum charges, de- 
murrage, etc., the last being only a few 
months ago.” 


The proposed increase would encour- 
age other inflation demands which would 
“continue the said trend which is against 
the public interest, and dangerous to 
our national economy,” the Columbus 
interests said. 


“The general increase, if granted,” 
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they asserted, “would be spread over the 
general adjustment of rates; but later 
special downward adjustments would 
doubtless be granted in rates applicable 
to the more desirable traffic, while the 
greater burden would fall on the same 
class of manufacturers and shippers who 
have already withstood similar unjust 
discrimination and undue prejudice.” 


Southern Roads ‘Coerced’ 


Nehi and the bureau said that the 
railroads of the south appeared to have 
“found no cause for alarm, and, in fact, 
appear to have found no need and no 
cause to ask for a rate increase at this 
time.” 

They asserted that the applicants for 
the increase “appear to be endeavoring 
to coerce and compel the railroads in the 
south to acquiesce in the application for 
the increase sought by asking the Com- 
mission to investigate, on its own motion, 
the need for increasing the rates of all 
the railroads in the United States.” They 


added that “this might violate the in- 
tent of Congress in section 5a of the 
interstate commerce act, and should be 
viewed also in this light.” 

Also, said the Columbus interests, “for 
many, many years, the general level of 
rates in the east and north were lower 
in dollars and cents per mile than the 
general level within the south.” The 
application for an increase in the east 
and west would reverse that situation 
“which had already been corrected” by 
the Commission and sustained by the 
Supreme Court of the United States,” 
the replicants said, adding: 

“|. . The request to investigate the 
adequacy of all freight rates of all 
railroads in the United States is an un- 
necessary and uncalled for request, that 
would place an undue and unneces- 
sary burden and an unnecessary expense 
on an already overloaded Commission.” 

The Columbus interests asked that the 
Commission “in all respects” disallow 
the petition for an increase “without 
prejudice to the filing of a new applica- 
tion by these applicants at a later date.” 
as well as denying the request for the 
investigation. 











Rail Plea to Vacate Order 
In Demurrage Suspension 
Case Awaits I.C.C. Action 


A vote on the railroads’ petition 
seeking vacation of the suspension 
order entered in I. and S. No. 6646, 
Increased Demurrage Charges—1956, 
had not been announced by the 
Commission as of October 10. Time 
for filing replies to the plea of the 
railroads expired on October 3. 


Although they were willing for the 
Commission to continue its investigation 
in the proceeding, the railroads asked 
the Commission to vacate the order sus- 
pending increased demurrage charges 
and amendments to demurrage rules 
(T.W., Oct. 6, p. 57, Sept. 29, p. 61, and 
Sept. 22, pp. 22 and 61). 

Meanwhile, the Commission made pub- 
lic replies filed by various shipper inter- 
ests to the petition of the railroads. The 
railroads offered as justification for the 
immediate application of the new de- 
murrage charges and rules two reasons, 
namely, to increase availability and use 
of freight cars, thereby alleviating in 
some measure car shortages, and to com- 
pensate, in part, for increased costs of 
car ownership and maintenance. 

“So superficial and so cursory is the 
petition toward which this reply is di- 
rected, despite the extreme importance of 
the proceeding,” said the United Fresh 
Fruit and Vegetable Association and the 
International Apple Association in a 
joint reply, “that it seems incredible that 
the Commission could even consider 
granting its prayer.” 

The Official Territory Paper Traffic 
Conference said that the “far reaching 
effects” of the proposed charges had 
been evaluated by many of its members 
and “these analyses indicated the pro- 
posed charges might well have exactly 
the opposite effect to that of improving 
car supply.” 

In a joint reply, the Board of Trade 
of the City of Chicago and the [Illinois 
Territory Industrial Traffic League, said 
that “it must be borne in mind that 
what the carriers seek here is not a 


means of alleviating car shortages dur- 
ing a seasonal peak, but they are at- 
tempting to make permanent for all 
time penalty demurrage charges whether 
there be any car shortage or not. 


Request for Regional Hearings 


A request that the Commission give 
consideration to holding regional hear- 
ings “in order to develop a full and com- 
plete record” was contained in a reply 
by the Tennessee Products and Chemical 
Corporation filed jointly with the Ten- 
nessee Consolidated Coal Co., Werthan 
Bag Corporation, and T. L. Herbert & 
Sons. 

The Southern Hardwood Traffic Asso- 
ciation and the Associated Cooperage In- 
dustries of America, Inc., noted that the 
railroads had claimed that “some prot- 
estants are confused” as to the proposals. 


“Railroad demurrage tariffs are at best 
a confusing hodgepodge of regulations, 
exceptions and cross references and 
the changes proposed in the tariff under 
suspension are so drastically different 
from the regulations that have previous- 
ly been in effect that it is no wonder 
the shippers as well as railroad em- 
ployes considering the new rules are 
badly confused,” they said. 


“It is certain that the rates, fares and 
charges are not plainly stated and it is 
also certain that the charges under the 
suspended tariff on a particular car no 
matter how computed will be unlawful- 
ly high as a result of the combined in- 
fluence of the oppressive rules and the 
unconscionable charges.” 


No Fault of Shippers 


The Penden Iron and Steel Co., said 
that it was not “the fault or the respon- 
sibility of the shippers that the railroads 
had not built or maintained sufficient 
cars to supply all needs.” 


“It is not the fault of the shippers, 
nor is it their responsibility because 
the railroads do not more expeditiously 
handle cars in yard, switching and train 
service,” Penden said. “It is not the fault 
of the shippers, nor is it their respon- 
sibility that the railroads do not promptly 
remove empties and always place clean 
cars for loading.” 


Others filing replies were the Mahon- 
ing and Shenango Valleys Traffic Asso- 


TRAFFIC Wor 
ciation, the Oklahoma City Chamber of 


Commerce and the Merchants’ Exchange 
of St. Louis, Mo. 


One Voyage Water Right 


By an application in W-417, Sub. 15 | 
the Weyerhaeuser Steamship Co., of Sap | 


Francisco, Calif., asked the Commission 
for temporary authority to operate as q 
common carrier by self-propelled vessels 
in the transportation of about 1,100,009 
feet of lumber from Coos Bay, Ore., to 
Port Everglades, Fla., on a voyage be. 
ginning on or about October 12. 





FINANCE APPLICATIONS 


Finance No. 19514, Consolidated Freight. 
ways, Inc., Portland, Ore., asks authority to 
issue 15,060 shares of common stock in cop. 
nection with the proposed acquisition of 
Kenneth Poorman Co. 

* + * 

Finance No. 19515, Federal Barge Lines, 
Inc., asks authority to issue a_ six-year 
note in the amount of $600,000, at 5 per cent 
interest, for the purpose of replenishing 
general operating funds used to finance the 
construction of one 3,600-horsepower river 
towboat. 

+ - - 

Finance No. 19518, Gulf Atlantic Towing 
Corporation, Jacksonville, Fla., asks author. 
ity to acquire the operating rights of &t 
Johns River Line Co., Jacksonville. 

a x o 


Finance No. 19519, Pittsburgh & Lake 
Erie Railroad asks authority to issue $7,305. 
000 in equipment trust certificates in con- 
nection with the acquisition of 600 hopper 
cars and 500 gondola cars. 

* 7 * 


Finance No. 19522, Watson Bros. Trans- 
portation Co., Inc., asks authority to issue 
619,776 shares of new Class A common stock, 
of par value of $1 a share, and 1,342,848 
Shares of new Class B common stock, par 
value $1 a share, to be exchanged for 
presently outstanding 1,076 shares of com- 
mon stock on a pro rata basis. 

* + 7 

MC-F-6413, U.S. Truck Lines, Inc., of Dela- 
ware, Cleveland, O., asks authority to con- 
tinue control of National Tank Truck De- 
livery, Inc., of Columbus, O., now operating 
only in intrastate commerce, when that 
company’s interstate contract carrier appli- 
cation in MC-116132 may be granted. 

* ~ - 


MC-F-6414, Haney Truck Line, Inc., Forest 
Grove, Ore., asks authority to purchase of 
operating rights and certain equipment of 
Delmer Kiser, doing business as Kiser Truck 
Service. Forest Grove. 

~ x o 

MC-F-6416, York Interstate Trucking, Inc, 
Houston, Tex., asks authority to purchase 
certain operating rights of Chemical Trans 
ports, Inc., Dallas, Tex. 

col ” - 

MC-F-6417, Safeway Trails, Inc., Washing- 
ton, D.C., asks authority to acquire all of 
the common stock of Quaker City Bus C0. 
Philadelphia, Pa., and to merge the latter 
company into the former. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 


merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-603, Sub. 9, T. R. Shumpert, 
Shumpert Truck Line, Amory, Miss 
mon carrier, transporting general commodl- 
ties, with exceptions, between Artesia, 
and site of proposed U.S. Navy Alr 
located at junction U.S. Highway 45 and 
unnumbered county highway near Laudet- 
dale, Miss., over a specified route, servif 
Lizelia (Lauderdale). Miss., and all points 
on all access roads and entrances to the 
aforementioned site as intermediate OF 
route points. 

MC-703, Sub. 8, Hinchcliff Motor Servic®, 
Inc., Chicago, Ill. Common carrier, tran® 
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porting general commodities, with excep- 
tions, serving site of new Chrysler Automo- 
tive Body Division stamping plant, Twins- 
purg Township, Summit County, O., on Ohio 
Highway 82, over specified routes, as off- 
route point in connection with regular-route 
operations. 

MC-1641, Sub. 36, Ray Peake, dba Peake 
Transport Service, Chester, Neb. Common 
carrier, Over irregular routes, transporting 
petroleum, petroleum products, and petro- 
jeum by-products (other than _ gasoline, 
kerosene and tractor fuel), in bulk, in tank 
yehicles, from points in Kansas, and those 
in the Kansas City, Kan., commercial zone, 
to points in specified area of Nebraska. 

MC-1968, Sub. 69, David C. Hall, dba D. C. 
Hall Motor Transportation, Fort Worth, Tex. 
Common carrier, transporting general com- 
modities, with exceptions, Over a specified 
route, between Sterlington, La., and junc- 
tion of Louisiana Highway 553 and US. 
Highway 165, serving all intermediate points. 

MC-2202, Sub. 153, Roadway Express, Inc., 
Akron, O. Common carrier, transporting 
general commodities, with exceptions, over 
a specified route, between Indianapolis and 
Huntington, Ind., serving no intermediate 
points. but serving Huntington for joinder 
purposes only, as alternate route in connec- 
tion with authorized regular-route opera- 


tions. 

MC-2589, Sub. 14, C.A.B.Y. Transportation 
Co., Cleveland, O. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving site of new General Motors 
Euclid Division plant, near Darrowville, 
Summit County, O., as off-route point in 
connection with regular-route operations. 

MC-7746, Sub. 82, United Truck Lines, Inc., 
Spokane, Wash. Common carrier, over ir- 
regular routes, transporting fruits, vege- 
tables, and fish, fresh, frozen, canned or 
processed, serving points in Grays Harbor 
and Pacific counties, Wash., as off-route or 
intermediate points in connection with reg- 
ular-route Operations. 

MC-31445, Sub. 1, 


Shaw Motors, Inc., 
Providence, R.I. 


Common carrier, over ir- 
regular routes, transporting general com- 
modities, including commodities in bulk, 
but excepting certain others, serving points 
in specified areas of Rhode Island as off- 
route points in connection with regular- 
route operations. 

MC-37896, Sub. 7, Youngblood Truck Lines. 
Inc., Fletcher, N.C. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, between points 
in Graham County, N.C., on the one hand, 
and, on the other, points in specified area 
of Georgia. 

MC-38541, Sub. 7, Dennis E. White, dba 
White Motor Express, Nashville, Tenn. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, over specified routes, 


between Nashville and Lebanon, Tenn., serv-. 


ing the termini for purpose of joinder only. 
MC-42487, Sub. 321, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Fallon and Sparks, Nev., and 
points within six miles of each, to points 
in specified counties in Calif. and Ore. 
MC-58885, Sub. 16, Atlanta Motor Lines, 
Inc, Atlanta, Ga. Common carrier, trans- 
porting general commodities, with excep- 
tions, (1) between Dahlonega and Rabun 
Gap, Ga., (2) between Clayton, Ga., and 
Murphy, N.C., (3) between Rabun Gap, Ga., 
and Robbinsville, N.C., and (4) between 
Murphy and Robbinsville, N.C., over speci- 
fled routes, serving all intermediate points 
in (4), but serving no intermediate points 
In (1), (2) and (3). 


MC-75320, Sub. 76, Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo. Common car- 
ner, transporting general commodities, with 
exceptions, between junction U.S. Highway 
ll and Mississippi Highway 43 and New Or- 
leans, La., over a specified route, serving no 
intermediate points and serving aforemen- 
Uoned junction for purpose of joinder only, 
a an alternate route in connection with 
regular-route operations. 


MC-75320, Sub. 77, Campbell Sixty-Six Ex- 
press. Inc.. Springfield, Mo. Common car- 
ner, transporting general commodities, with 
exceptions, serving site of Mississippi Pulp 
& Paper Co. plant in Lowndes County, Miss. 
(near Columbus, Miss.), over a_ specified 
route, as off-route point in connection with 
Tegular-route operations. 


MC-99282, Sub. 1, Paul W. Nielsen, dba 
Nielsen Trucking Co., Salt Lake City, Utah. 
Common carrier, over irregular routes, trans- 
porting general commodities, including Class 

and B explosives and those requiring 
Special equipment and commodities in bulk 
‘excluding petroleum and petroleum prod- 
ie in bulk), commodities of unusual value, 

Yestock, and household goods, and empty 
Cutainers, between Salt Lake City and 

dar City, Utah, and Glen Canyon dam 
site, located on Colorado River about 15 


miles upstream from Marble Canyon, Ariz., 
near Utah-Arizona state line, and points 
within a radius of 25 miles thereof. 


MC-99828, Sub. 2, Paul W. Nielsen, dba 
Nielsen Trucking Co., Salt Lake City, Utah. 
Common carrier, transporting general com- 
modities, including Class A and B explosives, 
commodities of unusual value and commodi- 
ties requiring special equipment, excluding 
household goods, petroleum and petroleum 
products in bulk, in tank vehicles but in- 
cluding other commodities in bulk, (1) be- 
tween Salt Lake City and Hurricane,- Utah, 
serving all intermediate points between 
Cedar City and Hurricane only (no service 
to be performed between Salt Lake City 
and Cedar City), and (2) between La Verkin 
Junction and Springdale, Utah, serving all 
intermediate points, over specified routes. 


MC-109689, Sub. 40, W. S. Hatch Co., Woods 
Cross, Utah. Common carrier, over irregular 
routes. transporting asphalt and road oils, 
in bulk, in tank vehicles, and contaminated 
shipments of such commodities, between 
points in Utah 


MC-114346, Sub. 5, Trans-Caribbean Mo- 
tor Transport, Miami, Fla. Common carrier, 
over irregular routes, transporting general 
commodities, including Class A and B ex- 
plosives, household goods, those requiring 
refrigeration, commodities in bulk, and those 
requiring special equipment, but excluding 
commodities of unusual value, in pickup 
and delivery service, between points within 
the commercial zone of Jacksonville, Fla., 
with restriction. 


MC-116221, Weener Bros., Inc., Walpole, 
Mass. Common carrier, over irregular routes, 
transporting waste paper, and waste rags, 
in bales, from New Haven, Hartford and 
Rockville, Conn., to Fitchburg and East 
Walpole, Mass. 


MC-116222, Max A. Gist. Hannibal, Mm 
Contract carrier, Over irregular routes, trans- 
porting livestock feed and supplement there- 
for, and fertilizer, from Quincy, Ill., to 
farms in specified counties in Missouri. 


MC-116227, Warren and Duane Polman, dba 
Bill’s Trucking Service, Wadena, Minn. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, between Wadena and 
Alexandria, Minn., over Minnesota State 
Highway 29, serving intermediate points of 
Deer Creek, Almora and Parkers Prairie, and 
off-route points of Henning, Miltona and 
Carlos, Minn. 


MC-116229, Sub. 1, Julian M. Shrader, 
Parkaway, W.Va. Common carrier, over ir- 
regular routes, transporting fertilizer, from 
Lynchburg, Va., and points within five miles 
thereof, to points in and south of Cabell, 
Putnam, Kanawha, Clay, Nicholas and Poca- 
hontas counties, W.Va. 


PETITIONS FOR REHEARING, ETC. 





Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems. 
Texas and New Orleans R.R. Co. ask exten- 
sion of time within which to comply with 
provisions of Section 136.204 thereof. 


* * * 


MC-F-5816, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase (Portion)— 
Whippet Motor Lines, Corp.; MC-FC-31294, 
Chicago Express, Inc.—Lease (Portion)— 
Whippet Motor Lines, Corp. Applicants’ ask 
extension of lease term in MC-FC-31294 
pending disposition of MC-F-5816. 


* + * 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. New York Central R.R. Co. asks 
relief from provisions of order of Sept. 21, 
1945, as amended. 


* * * 


No. 30958, Reduced Rates on Pulpwood in 
Southern Territory. Respondent railroads 
ask reopening, further hearing, and recon- 
sideration. 

* * ™~ 


I. & S. M-8065, Cotton Bagging—Atlanta, 
Ga. to St. Louis, Mo. Wilson Truck Co., 
Inc. asks reconsideration and stay of order 
of Aug. 9. 


* * * 


MC-29988. Sub. 57, Denver-Chicago Truck- 
ing, Inc., Extension—Compressed Gas. P. B. 
Mutrie Motor Transportation, Inc. asks re- 
opening, reconsideration and further hearing. 

* ” * 

MC-43670, Sub. 4, Delcher Brothers Storage 
Co., Extension—Calif. Aero-Mayflower Tran- 
sit Co.. Inc., et al. ask reconsideration by en- 
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tire commission, and stay of effective date 
of order Aug. 17. 

x a * 
MC-95540, Sub. 231, Watkins Motor Lines, 
Inc. Extension—Frozen Foods from Fla. and 
Ga. Carolina Freight Carriers Corp. asks 
reopening and further hearing. 

x * 


MC-F-5695, Vernice W. Law, et al.—Con- 
trol; Law & Ingham Transportation Co., Inc. 
—Purchase—Howe Transportation, Inc. Ap- 
plicants ask further postponement of order 
of July 1, 1955, denying application and ter- 
minating temporary authority. 

* * 


MC-FC-58237, Union Dispatch, Inc., Trans- 
feree, and Union Dispatch, Transferor; MC- 
FC-58238, Safeway Trucking Corp., Trans- 
feree. and Union Dispatch, Transferor; MC- 
FC-35110, Union Dispatch, Inc., Lessee, and 
Union Dispatch, Lessor. Bernard F. Flynn, 
Jr. asks further hearing and oral argument. 

*~ * * 


Finance 9918, Missouri Pacific R.R. Co., 
Debtor (Compensation and Expenses.) James 
J. Lewis and Alfred B. Teton ask recon- 
sideration. 

* * * 

I. & S. 6649, Substitution of Box Cars 
for Trailer on Flat Car Service. Respondents 
ask vacation of suspension order. 

* * * 


I. & S. M-8955, Cooling Boxes—From 
Louisville, Ky. to Chicago, Ill. Respondents 
ask reconsideration of suspension order. 

a * * 


I. & S. M-8963, Plumber’s Goods—From 
Louisville, Ky. to Chicago, Ill. Respondents 
ask reconsideration of order. 





C omya laints 





No. 32045, Campbell, Wyant and Cannon 
Foundry Co., Division of Textron, 
Inc., Muskegon Heights, Mich. v. 
New York Central, et al. 

Alleges rates on pig iron, in carloads, 
from Troy, N.Y., to Muskegon Heights, 
Mich., from March 6, 1953, through 
March 15, 1954, in violation of section 1. 
Asks reparation. (A. W. Dahlstrom, 970 
Third Street, Muskegon, Mich.) 

* x x 


No. 32047, International Latex Corpora- 
tion, Dover, Del. v. Pennsylvania 
Railroad, et al. 

Alleges rates on consumer goods, in- 
cluding clothing, toilet preparations, cut- 
lery, benches, displays, and incidental 
shipping materials, from Dover, Del., to 
Los Angeles, Calif., in seven mixed car- 
load shipments, from July 9 to December 
1, 1952, in violation of section 6. Asks 
damages. (Samuel W. Earnshaw, Munsey 
Building, Washington 4, D.C.) 

= * * 


No. 32048, The Lone Star Co., Dallas, 
Tex. v. Louisville & Nashville, et al. 
Alleges rates on alcoholic liquors, in 
carloads, from Cliffside, Ky., to Dallas, 
San Antonio, and Fort Worth, Tex., from 
February 16 to December 29, 1954, in 
violation of section 6. Asks reparation. 
(Allan E. Parker, 5910 Carew, Bellaire, 
Tex.) 
* os * 
No. 32048, Clayton & Lambert Manu- 
facturing Co., Louisville, Ky. v. Santa 
Fe, et al. 

Alleges rates on water heaters, from 
Louisville, Ky., to Dallas, Fort Worth, 
Houston, Midland, and San Antonio, 
Tex., from March 2, 1953, to November 
19, 1954, in violation of section 1. Asks 
reparation. (Ollie L. Merchant, 1712 
Louisville Trust Building, Louisville, Ky.) 

* * * 
No. 32051, Thomas Paper Stock Co. v. 
Illinois Central. 
Alleges switching charges within Chi- 
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cago, Ill. switching district on scrap 
paper, in carloads, in violation of sec- 
tions 1 and 6. Asks cease and desist 
order, request for stay of defendant’s 
court suit, rates, and reparation. (Abra- 
ham A. Diamond, 79 W. Monroe St., 
Chicago 3, Ill.) 
No. 32052, Penn-Dixie Cement Corpora- 
tion, New York, N.Y. v. Carolina, 
Clinchfield & Ohio, et al. 

Alleges rates on steel grinding balls, 
from Greenville, Ill., to Kingsport, Tenn., 
in violation of sections 1 and 6. Asks 
cease and desist order, reparation, and 
modified procedure. 
MC-C-2035, Sinclair Pipeline Co., Inde- 

pendence, Kan. v. Transamerican 
Freight Lines, Inc., and Pacific In- 
termountain Express Co. 

Alleges rates charged on crated power 


pumps shipped from Oakland,, Calif., to 
Woodbury, N.J., on June 3, 1953, in viola- 
tion of section 216. Asks administrative 
determinations. (R. C. Sharpe, Sinclair 
Building, Independence, Kan.) 

ce oo * 


MC-C-2036, Gault Transportation, Inc., 
et al. v. Carl P. Gordon, Inc. 


Alleges rates maintained by defendant 
on Petroleum and petroleum products, 
between points in Connecticut and Mas- 
sachusetts, in violation of section 216. 
Asks cease and desist order and ‘rates. 
(Russell B. Curnett, 49 Weybossett Street, 
Providence, R.I.) 


* * * 


MC-C-2038, Minimum Weight—Watkins 
Motor Lines, Inc. 

Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into and con- 
cerning rates on brined okra from Cairo, 
Ga., to Chicago, Ill., Camden and Moores- 
town, N.J., as set forth on fourth revised 
page 10 to MF-I.C.C. No. 50, Note 1, and 
all provisions in connection therewith. 


Proposed Reports 


Rail Rates on Green Salted Hides Found 
Unreasonable for Future by Examiner 


Following Page Belting Case, I.C.C. Aide Says Reparation Should 


Not Be Granted on Past Shipments as Rates Were Not ‘intrinsically 


Unreasonable.’ Cites Decline in Leather Industry as Continuing. 


By a proposed report in No. 31616, 
Bona Allen, Inc. v. Alton & South- 
ern Railroad, et al., Examiner Victor 
~ C. Swearingen has recommended a 
reasonable rate basis on finding un- 
just and unreasonable for the future 
but not for the past, railroad rates 
on shipments of green salted hides, 
in carloads, from origins in Kansas, 
Nebraska, Missouri, Iowa, Illinois, 
Minnesota, Indiana, Ohio, New York 
and Delaware to Buford, Ga., where 
the complainant has its main office 
and operates a tannery. 


“Based on evidence of conditions at this 
time,” the examiner said, “the Commis- 
sion should find that the rates charged 
on shipments of green salted hides from 
origins in the states hereinbefore named 
to Buford, were not unjust or unreason- 
able for the past. See Page Belting Co. v. 
Boston & Maine Railroad Co., 294 I.C.C. 
307. 


“The Commission should also find that 
rates for the future, which exceed 30 
per cent of the first class rates under 
the prescribed distance basis, subject 
to the uniform freight classification, 
minimum 36,000 pounds, and all author- 
ized increases in freight rates, will be 
unjust and unreasonable.” 


Similar Cases Cited 


The examiner said that the issues in- 
volved in three cited cases before the 
Commission were similar to those pre- 
sented in the instant case and that the 
decisions reached in the three cases 


“should therefore be applicable here.” 

He said also that there were now pend- 
ing before the Commission 10 complaints 
involving rates on hides, namely, Nos. 
31279, Same, Sub. 1, 31332, 31345, 31419, 
31436, 31467, 31471, 31602, and 31221, the 
complaints having been filed on various 
dates from March 3, 1953, to July 30, 
1954. He said that on June 27, 1956, the 
Commission dismissed the complaint in 
No. 31659, Wolverine Shoe & Tanning 
Corporation v. Atchison, Topeka & Santa 
Fe Railway Co., et al., the case having 
involved rates on hides from Western 
Trunk Line Territory to Rockford, Mich. 
The issues presented in these 11 cases 
were “very similar” to the issues in the 
instant case, the examiner said. 


He said that Schoen Bros., Inc. v. Erie 
Railroad Co., 255 I.C.C. 501 and 258 
I.C.C. 161 and A. C. Lawrence vy. Alabama 
Great Southern Railroad Co., 269 I.C.C. 
599, involved rates on hides from South- 
ern Territory to Official Territory, and 
that Paris Leather Co., Inc. v. A. T. & S. 
F. Ry. Co., et al., 283 I.C.C. 231, had to do 
with rates on hides from Mountain Pa- 
cific Territory to Southern Territory. 

“In these three cases,” he continued, 
“the existing rates were found unreason- 
able and reasonable rates prescribed for 
the future. The issues involved in these 
cases are similar to those presented in 
the instant case. The decisions reached 
in the aforesaid three cases should 
therefore be applicable here. As afore- 
said, the rates prescribed in the Schoen 
case averaged 27.5 per cent of first class 
compared with 33.7 per cent on com- 
plainant’s shipments herein. 

“Considering the much lower rates on 
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hides between Western Trunk Line ang 
Official territories, within Official Ter. 
ritory and from Southern to Officig) 
Territory, a very large volume of hide 
traffic has moved for many years, and 
is now being moved under rates com. 
parable to those sought by complainant 
and in line with the rates prescribed by} 
the Commission in the Schoen, ag 
Lawrence, and the Paris Leather ( 
cases, supra. 


“Even from some heavy hide-prody. 
ing points in Western Trunk Line Ter. 


_ritory, such as Kansas City and Omaha 


to Official Territory, traffic moves unde 
rates comparable to those sought by com. 
plainant. 


“As aforementioned, the rating on hides 
from Kansas City is 34.3 to Buford, 303 
to Endicott, N.Y., 19.9 to Chicago, 19.6 tp 
St. Louis and 18.6 to Milwaukee, Wis 
From Omaha, Neb., the rating is 341 t 
Buford, 30.6 to Endicott, 23.0 to Chicago, 
23.7 to St. Louis and 22.5 to Milwaukee. 
The average rating from Western Trunk 
Line Territory is 34.7 to Buford and 30) 
to Endicott. From Official Territory the 
rating is 32.0 to Buford and 23.5 to End. 
cott. The average rating from 20 origins 
listed by complainant is 33.7 to Buford 
and 28.5 to Endicott. 


“As previously indicated, the defend- 
ants concede that the Commission would 
be justified in finding any exception 
rating or commodity rate in excess of 
the uniform classification basis unreason- 
able per se on and after May 31, 195 
which is five years from the date the 
uniform classification basis was estab- 
lished. It appears that the tannery ip 
Endicott, is one of the principal con- 
petitors of complainant’s tannery ip 
Buford. Of the 236 carloads shown by 
complainant’s Exhibit No. 6 128 cay 
originated in Western Trunk Line Ter- 
ritory and 108 in Official Territory, of 
which latter number 100 came from 
Chicago and St. Louis. 


Examiner’s Findings 


“The evidence presented in aboveg. 
named cases now pending before the 
Commission involving rates on _ hides 
show that if the rates were reduced t 
the basis sought by complainant herein 
namely 27.5 of the uniform class rate 
scale, the rates would still be compen- 
satory to the carriers. 


“The rates assailed in this case havé 
not have been proven intrinsically w 
reasonable for the past but the evidencé 
does justify a finding that they are uw 
just and unreasonable for the futur 
There should not be an arbitrary deni 
of reparation if, in fact, the rates hav@, 
been proven intrinsically unreasonable fog, 
the past. The rates assailed are below, 
rates found not unreasonable by the Com 
mission in Central Leather Co., et al. \ 
Akron, Canton & Youngstown Railwa 
Co., et. al., 159 I.C.C. 56. These ralé 
have been reduced by competitive 2 
fluence. Unless the evidence is such ! 
to prove intrinsic unreasonableness {0 
the past, and thus warrant making Wg 
adjustment retroactive to the statu 
period, there should be no finding ° 
unreasonableness for the past.” 


Modified Procedure Followed 


Modified procedure was followed 
the instant case, the examiner 


The complaint corporation, he 
alleged that the considered rates O@, 
been, were, and for the future would? 
unjust and unreasonable to the ex 
that they exceed 27.5 per cent of U@ 
first class rates under No. 28300, 
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sine and | pate Investigation, 1939, between the 

‘ial Ter- } «ame points, minimum 36,000 pounds. 
Official | “Under Consolidated Freight Classifi- 
of hide |} cation 20, which had general application 
ars, and} prior to May 30, 1952, on which date the 
tes com-f yniform freight classification became 
iplainant f effective, hides were rated fifth class 
cribed by} (35 per cent) in Official Territory, eighth 
en, ACH class (30 per cent) in Southern Terri- 
ther Co.§ tory and fifth class (37% per cent) in 
Western Trunk Line Territory,” the ex- 


e-produc- § aminer said. 
Line Ter-—® “Under the U.F.C. (uniform freight 
1 Omaha & classification) hides were given a Class 


ves unde § 30 rating, which resulted in a substantial 


t by com: reduction in all territories except Offi- 
cial, where slight increases and reduc- 
g on hide tions took place. Prior to May 30, 1952, 
rford, 303 comparatively low exception ratings were 
go 19.6 to applicable on hides in Official Territory 
ikee, Wis While in Western and Southern terri- 
- is 34.1 te tories hides were moving on what ap- 
0 Chicago, peated to be reasonable levels of excep- 
Vlilwaukee @ tion ratings and commodity rates.” 
ern Trunk “Throughout the territories involved in 
d and 30) this complaint, hides are moving on an 
rritory the § exception or commodity basis which, as 


5 to Endi. @ between territories, are lower than the 
“20 origins § UF-C. The Class 30 rating established 
to Buford § hides by U.F.C. on May 30, 1952, 
when it became effective, was increased 
to Class 35 rating by supplement 11, 
UFC. No. 2, effective August 6, 1954. 
Requests for suspension of this increase 
to Class 35 were filed but the Commission 
declined to suspend the higher rate.” 


Defendants State Issue 


e date th} The defendants claimed, he said, that 
was estab-§ the allegation of unreasonableness urged 
tannery i0§ by the complainant rested largely on the 
cipal com-§ fact that prior to August 6, 1954, the con- 
tannery I sidered rates and charges exceeded the 
; shown bj§ currently applicable basis, and that the 
6 128 cate issue was whether that fact alone made 
¢ Line Tet-§ the assailed rates unjust and unreason- 
rerritory, olf able. 
came from—® In No. 28300, 262 I.C.C. 447, the ex- 
aminer said, the Commission stated that 
zs the uniform classification “must be con- 
; nected with the class rate scale or class 
in ab0ve-§ sales which were to be applied, both to 
before th reserve proper preservation of revenue 
s on hide for the carriers and that the rates should 
> reduced \Bie just and reasonable as respected the 


nant herell§ shipper and otherwise in conformity with 
1 class TalRthe act.” 


be compe'§ «This proceeding,” he said, “involved 
; only the class rates applicable to traffic 
Is case have moving under classification ratings and 
insically UBdid not involve exception ratings or 
the evideNoommodity rates.” 


es we The complainant showed, he said, that 
‘trary deni he short line distance from Chicago, II1., 
ogne ies hang’* Competing tannery in Endicott, N.Y., 
4 * ble fo Was 627 miles, and from Chicago to Bu- 
—— below ford, it was 761 miles, which was 64 miles 
4a 9.2 per cent farther. 


> by the Com 
Co., et al The rate on hides from Chicago to 
own Railwagetdicott, is 72 cents,” he said, “and 
These rategi™ Chicago to Buford, 91 cents, which 
mpetitive it 19 cents or 26.4 per cent greater. Com- 
ce is such Mant also points out that the dis- 
nableness fog'#ee from St. Louis to Buford is 260 
t making th@les shorter than from St. Louis to Endi- 
the statutorm’ but the rate to Buford is actually 
10 finding m* cent greater.” 


he defend- 
ssion would 

exception 
1 excess of 
5 unreason- 
ry 31, 195) 



















past.” Decline in Leather Industry 
“ollowed Examiner Swearingen said that the 
5 followed nidence submitted to the Commission 
‘miner said. ' other recent cases involving rates on 
. he sai ms established that there had been, 
oes tes Dilla >, 2 declining condition in the 
ed a aier industry that had adversely 
roan: oxtel Meted the value of hides. 

r cent of ti This decline,” he continued, “has been 
5. 28300, "48 severe, is continuing and appar- 


ently is not a temporary or passing con- 
dition. The decline is occasioned by the 
increasing use’ of competitive materials. 

“The value of hides has moved in the 
reverse direction to freight rates. This 
decline in the leather industry has been 
marked since World War II by the fail- 
ure of or suspension of business by many 
companies engaged in the manufacture of 
leather, including the largest manufac- 
turer of sole leather in the United States. 
Three tanneries suspended business in 
1947, 6 in 1948, 12 in 1949, 6 in 1950, 9 in 
1951, 10 in 1952, 8 in 1953 and 3 in 1954. 
While a number of plants have been dis- 
mantled no new plant has been con- 
structed since World War II. 


“Hides are still a relatively valuable 
commodity. Freight rates are not shown 
to have materially retarded the movement 
of traffic in this commodity from West- 
ern Trunk. Line and official territories, 
and have not been a factor in the de- 
clining use of leather. Nevertheless, the 
Commission may and should consider the 
evidence regarding the economic con- 
dition and outlook in the industry in 
relation to the possible effect of freight 
rates upon the continued movement of 
traffic in this commodity, the reason- 
able needs of the public in relation to 
this commodity and other pertinent 
considerations in rate making.” 





Examiner Would Approve 
Spread in Class Rates, 


Fargo Over Twin Cities 


Examiner James C. Heatherly, by 
a proposed report in No. 31926, Cham- 
ber of Commerce of Fargo, N.D. et al. 
v. Ahnapee & Western Railway Co. 
et al., a proceeding involving a com- 
plaint assailing class rates on lin- 
oleum and other articles from 
Kearny, N.J., Lancaster and Marcus 
Hook, Pa., Columbus O., and Kan- 
kakee and Chicago, Ill., to Fargo, 
N.D., has recommended that the 
Commission find the rates not shown 
unjust, unreasonable or unduly pref- 
erential or prejudicial and that it 
dismiss the complaint. 


The involved commodities were carpets, 
carpeting, mats, matting or rugs, rub- 
ber, or rubber composition; coverings, 
facing or floor, other than tile or tiling; 
linoleum; cork; felt base, asphalted, 
plain, painted or decorated; and mixed 
carloads of the above articles with floor 
tile cement, linoleum cement, floor wax, 
linoleum steel rollers and other articles, 
and on tile or tiling, facing or flooring; 
composition, N.O.I.B.N., cork; felt-based, 
asphalted, decorated, painted or plain, 
or linoleum. 


In addition to allegations of unjustness 
and unreasonableness, the examiner said 
the complainants alleged that the rates 
were unduly preferential of Minneapolis 
and St. Paul, Minn., and duly prejudicial 
to Fargo, and that the allegations brought 
into issue rates on the traffic moving 
on and subsequent to November 10, 1955, 
including those moving pendente lite. 


“The commodities herein involved are 
rated Class 35, minimum 30,000 pounds, 
in the tariff,” the examiner said. “Prior 
to November 10, 1955, these commodities 
moved in carload lots from points in 
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Official Territory to points in Western 
Trunk Line Territory and between points 
in Western Trunk Line Territory at rates 
based upon the exceptions Class 32.5 
rating, minimum 36,000 pounds, of the 
docket No. 17000, Part II, first class rates 
prescribed in Western Trunk Line Class 
Rates 164 I.C.C. 1. 


Cancellation of Exceptions Ratings 


“This rating was an exception to the 
Consolidated Classification rating. On 
the last-mentioned date, the exceptions 
to docket No. 17000, Part II, class rates 
were canceled due to the findings in 
Page Belting Co. v. Boston & Maine 
Railroad, 294 I.C.C. 307, and related pro- 
ceedings, wherein the exceptions basis 
on the commodities therein assailed were 
found to be unjust and unreasonable for 
the future to the extent that it exceeded 
the docket No. 28300, Class Rate Inves- 
tigation, 1939, 281 I.C.C. 213 uniform- 
classification basis of rates.” 

The No. 28300 rates based on the Class 
35 ratings, minimum 30,000 pounds, from 
Marcus Hook, Kearny, Lancaster, Co- 
lumbus, Kankakee, and Chicago to Fargo 
were $1.75, $1.74, $1.69, $1.35, $1.13 and 
$1.07, respectively, the examiner said. 
He added that no alternative minima 
were provided for heavier loadings from 
these points to Fargo. 

On the other hand, the examiner said, 
the No. 28300 rates based on the excep- 
tions class 32.5 rating, minimum 30,000 
pounds, from the respective origins to 
the Twin Cities were $1.44, $1.44, $1.40, 
$1.05, 83 cents and 77 cents, and on the 
corresponding exceptions Class 30 rat- 
ing, minimum 45,000 pounds, they were 
$1.33, $1.33, $1.30, 97 cents, 76 cents and 
71 cents. 


Rates Sought by Complainants 


Examiner Weatherly said that the 
complainants requested that the defend- 
ants be required to publish rates to 
Fargo based on exceptions Class 32.5 and 
30 ratings, minimum 30,000 and 45,000 
pounds, respectively, and to award rep- 
aration on shipments moving on and 
after November 10, 1955, to the extent 
that the rates charged exceeded rates 
computed on the requested basis or such 
other basis that might be found just 
and reasonable. 


The examiner said that the rates to 
Fargo from the respective origins based 
on the exception class 32.5 rating sought 
by the complainants would be $1.62, 
$1.61, $1.58, $1.25, $1.05 and 99 cents, and 
on the exceptions Class 30 ratings, $1.51, 
$1.48, $1.45, $1.16, 97 and 92 cents. 


The complainants contended, among 
other things, the examiner said, that 
the assailed rates were unjust and un- 
reasonable because it was no longer law- 
ful to charge a higher basis of class 
rates to Fargo than to the Twin Cities 
under the Commission’s orders in No. 
28300. 


“Finding No. 6 in the original report 
in docket No. 28300, 262 I.C.C. 447, 511,” 
the examiner said, “provided, in sub- 
stance, that the findings with respect to 
uniformity shall not prevent the mak- 
ing of exceptional classification ratings 
when required by commercial or com- 
petitive reasons.” 


Motor Carrier ‘Competition 


The examiner said that the defend- 
ants justified the assailed exceptions 
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ratings to the Twin Cities on the ground 
that such rates were established to meet 
motor carrier competition. He added 
that it was well established that rates 
which were depressed because of com- 
petitive influences were not a proper 
measure of a reasonable maximum basis. 

With respect to the sought rates on a 
45,000 pound minimum, Examiner Weath- 
erly said it was not the policy of the 
Commission to prescribe dual rate bases 
where reduced rates were desired merely 
because a commodity could be loaded to 
a weight much greater than the estab- 
lished minimum. 

The failure to maintain dual rates 
bases had been found unlawful only 
on evidence of special circumstances 
and conditions that reasonably required 
the maintenance of such bases, the ex- 
aminer added. Such conditions did not 
appear to exist in the instant proceeding, 
he said. 

On the section 3 allegations, the exam- 
iner said that in order to establish undue 
prejudice, it was well established that it 
was essential to show that traffic from 
the alleged prejudicial and preferential 
points moved under substantial similar 
circumstances and conditions. 


Establishing Preference and Prejudice 


“It is sufficient that the rates from 
the alleged preferred points resulted 
from motor competition, which competi- 
tion did not and does not affect the 
alleged prejudicial rates is sufficient to 
make the circumstances and conditions 
dissimilar,” the examiner said. “See Wal- 
ter Brewing Co. v. Union Pac. R. Co. 225 
I.C.C. 760, 763. See also A. E. Staley 
Mfg. Co. v. Wabash Ry. Co., 167 IC.C. 12, 
15, for the essential elements that must 
be proven to establish undue prejudice. 

“In this connection, the record dis- 
closes that there is substantially more 
motor carrier competition at Minneapolis 
and St. Pavl than at Fargo. This is 
deemed sufficient to bring the instant 
proceeding within the above-mentioned 
rule. 

“The evidence submitted by the com- 
plainants is clearly insfficient to estab- 
lish that the asseiled rates were or are 
unjust, unreasonable or unduly prefer- 
ential to Minneapolis and St. Paul or 
prejudical to Fargo. 

“These findings are buttressed bv the 
fact that the net result of the docket 
No. 28300 scale, together with appli- 
cable exceptions thereto, decrease the 
average spread between Fargo and the 
Twin Cities by about five cents at the 
30,000 pound minimum and increase it 
by about four cents at the 45,000 pound 
minimum. 

“Moreover, Fargo presently has an ad- 
vanage to almost the same points, that 
is, except for a few points in northwest- 
ern Minnesota and Wapeton, that it 
had before rates based on the docket 
No. 28300 scale and the exceptions there- 
to, were published as described in this 
report; and there is more motor truck 
competition at Minneapolis and St. Paul 
than at Fargo.” 


Motor Finance Proposals 


Examiner Willard Goheen, by a rec- 
ommended report in MC-F-6266, The 
Baltimore Motor Coach Co.—Purchase— 
Calvert Motor Coach Service, Inc., and 


West Shore Lines, Inc., has proposed 
that the Commission approve and au- 
thorize, subject to condition, purchase 
by the Baltimore Motor Coach Co., of 
Baltimore, Md., of the operating rights 
and certain property of Calvert Motor 
Coach Service, Inc., and West Shore 
Lines, Inc., both of Annapolis, Md.. and 
acquisition by Philip P., Charles IL., 
Marion E., Samuel J., Joseph F. and Rosi 
Restivo, all of Baltimore, of control of 
the operating rights and _ property 
through the purchase. 


Examiner Joseph M. Zurlo, by a rec- 
ommended report in MC-F-6211, Cen- 
tralia Cartage Co.—Control and Merger 
—Central Motor Freight, Inc., has pro- 
posed that the Commission approve and 
authorize, subject to conditions, acquisi- 
tion by Centralia Cartage Co., Centralia, 
Til. of Central Motor Freight, Inc., 
through purchase of capital stock, merger 
of the operating rights and property 
of the latter into the former for owner- 
ship, management and operation, and 
acquisition by Ralph Sprehe and Gerald 
Rohman, both of Centralia, of control 
of the operating rights and property 
through the control and merger. 


U.P’s ‘Piggyback’ Pickup, 
Delivery Restrictions Are 
Upheld by 1I.C.C. Examiner 


A rule contained in proposed tar- 
iff schedules of the Union Pacific 
Railroad restricting trailer-on-flat- 
car service at locations because of 
any riot, strike, picketing or other 
labor disturbances occurring through 
no fault of the carrier, should be 
found just and reasonable and non- 
discriminatory, says Examiner Ray- 
mond C. Smith. 


By a proposed report in I. and S. No. 
6546, Pickup and Delivery Restrictions— 
Union Pacific, Examiner Smith said an 
order entered by the Commission sus- 
pending from February 6 to and in- 
cluding September 5, on protest of the 
Los Angeles Chamber of Commerce, the 
operation of subparagraph (c) of item 
28 in the Union Pacific’s tariff 8000-C, 
L.C.C. No. 3442, should be vacated and 
set aside and the proceeding discon- 
tinued. He noted that the Union Pacific 
had voluntarily postponed the effective 
date of the tariff to and including Jan- 
uary 5. 

“In voluntarily establishing a iype 
of terminal service not required by law, 
a railroad may properly limit its ‘hold- 
ing out’ in a manner which would not be 
possible with respect to the transporta- 
tion services required by the act,” Ex- 
aminer Smith said. “The submitted evi- 
dence shows that the ‘impractical 
operation’ rule under suspension is in 
conformity with the obligations imposed 
on railroads by the act to furnish trans- 
portation upon reasonable request. Con- 
sequently, it would appear that the rule 
is a reasonable one.” 


Restrictions Not Suspended 


In addition to the provision pertaining 
to riots, strikes, picketing or other labor 
disturbances, Examiner Smith said that 
the Union Pacific’s tariff also included 
restrictions against serving any loca- 
tion becaus2 of (a) the condition of 
roads, streets, driveways or alleys, and 
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(b) inadequate loading or unloading fg. 
cilities, which were not protested o 
suspended. 

He said that the trailer-on-flat-cay 
service provided in the tariff was limiteq 
to service between specific points op 
the respondent’s line in California, op 
the one hand, and specific points on its 


line in Nevada, Utah, Idaho, Wyoming} 


and Oregon, on the other. 

Examiner Smith said that the protes. 
tant alleged that the proposed rule was 
subject to “capricious and non-uniform 
application and opens the door to unjust 
discriminations and undue preference ang 
prejudice.” 

However, he said the protestant sub. 
mitted no evidence to justify its assertion 
that the rule would be applied in a dis. 
criminatory manner for the benefit of 
favored patrons. 


Similar Rules in Effect 


The respondent, on the other hand, 
pointed out that similar rules had bee 
in effect in pickup and delivery tariffs 
for many years, Examiner Smith said. 

“The respondent asserts that the in- 
practicable operation rule is a reasonable 
rule because it is in conformity with the 
obligation which a railroad has at com- 
mon law and under the (interstate com- 
merce) act,” the examiner said. “That 
obligation is not absolute but is only an 
obligation to furnish transportation upon 
‘reasonable request.’ 

“The question of whether a request for 
transportation is reasonable is a question 
of fact to be determined in a particular 
case, but such question of fact is not an 
issue in the instant proceeding.” 


Proposed Report in Masten 
Motor Control Case Issued 


The Commission has issued a re- 
ommended report by Examiner Karl 
Stecher in MC-F-6051, Masten Trans- 
portation, Inc.—Merger—Masten Truck- 
ing Co., Inc., embracing MC-FC-578%, 
Masten Transportation, Inc., Milford, 
Del., Transferee, and Masten Trucking 
Co., Inc., Milford, Del., Transferor, and 
MC-F-6068, Investigation of Control— 
Masten Trucking Co., Inc., and Nu Car 
Carriers, Inc., et al. 


In MC-FC-57896, the examiner, after 
hearing, recommended that the applica- 
tion for authority to transfer to Masten 
Transportation, Inc., interstate operating 
rights of Masten Trucking Co., Inc., & 
found not subject to section 212(b) of 
the interstate commerce act, but subject 
to section 5 of the act and that the ap- 
plication be dismissed. 


In MC-F-6051, the examiner proposed 
that the acquisition by Masten Trals- 
portation, Inc., of control of Masten 
Trucking Co., Inc., through purchase 
of capital stock, merger of the operating 
rights and property of the latter int 
the former for ownership, management 
and operation, and operation and acqulsl- 
tion by Lester J. Lishon, Jr., of contrdl 
of the operating rights and _ property 
through the control and merger, be 4p 
proved and authorized, subject to con 
ditions. The examiner also recommend 
that the application of Lester J. Lishon. 
Sr., Nu Carriers, Inc., Eastern 
Lines, Inc., Dairy Transport Co., ane 
University Overland Express, Inc., be dis- 
missed. 

In MC-F-6068, the examiner recom: 
mended that certain respondents 
found to have effectuated the contrd 
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of management of Masten Trucking Co., 
Inc., in common interest with other motor 
carriers subject to part II of the inter- 
state commerce act, in violation of sec- 
tion 5(4) of the act and that the pro- 
ceeding be discontinued. 





Denial of Contract Carrier 
Rights to Buyer and Seller 
Of Road Materials Proposed 


Examiner Lucian A. Jackson has 
recommended that the Commission 
deny an application of Bridge State 
Construction Material Co., Inc., of 
Kearny, N.J., which buys and sells 
roadway material, seeking motor con- 
tract carrier authority for trans- 
portation of certain commodities in 
anticipation of additional business 
as a result of the recently authorized 
national highway construction pro- 
gram. 


By a recommended report in MC- 
115879, Bridge State Construction Ma- 
terial Co., Inc., Contract Carrier, the 
examiner said that the applicant sought 
a permit authorizing the transportation 
of iron and steel castings and steel grat- 
ings for catch basins, from Atco, N.J., to 


‘points in Maine, New Hampshire, Ver- 


mont, Massachusetts, Connecticut, Rhode 
Island, New York, New Jersey, Pennsyl- 
vania, Ohio, Virginia, West Virginia, 
Maryland, Delaware and the District of 
Columbia, over irregular routes. The 
examiner said the application was op- 
posed by Joint Northeastern Motor 
Carrier Association, Inc., Heavy Haulers 
and Riggers Association, National 
Freight, Inc., M. & M. Transportation 
Co., Mushroom Transportation Co., Inc., 
Eastern Motor Dispatch, Inc., Adley Ex- 
press Co., Hemingway Brothers Interstate 
Trucking Co., and St. Johnsburg Truck- 
ing Co. 


Buyer and Seller 


“Applicant is engaged in the business 
of buying and selling of roadway mate- 
rial at Atco,” the examiner said. “The 
material does not include the commodi- 
ties covered by the application. One 
share of its capital stock is held by J. F. 
Campbell, vice-president of Campbell 
Foundry, one share by his brother and 
the remaining 48 shares are held in trust 
by an attorney for Campbell’s son and 
nephew. Campbell is also president of 
Vineland Foundry, a wholly-owned sub- 
sidiary of Campbell Foundry. All stock of 
both applicant and Campbell Foundry 
is held by the same persons. The com- 
modities involved are manufactured by 
Campbell Foundry at Atco and by Vine- 
land Foundry at Vineland,N.J., which is 
about 25 miles south of Atco. The prod- 
ucts of the Vineland plant are trans- 
ported by local carrier to Atco where 
they are assembled with the products 
of the Campbell Foundry and the com- 
bined products, after going through a 
Cleaning process, are then shipped to 
various points, including some of those 
covered by the application. The trans- 
portation from Atco is performed with 
& truck of the platform stake body 
ype owned by Vineland Foundry. Ship- 
ments are loaded with an overhead crane 
or fork lift equipment. . . . 


“Applicant owns no _ transportation 
equipment and for-hire motor carrier 


service or trucks operated by consignees 
is utilized for the transportation of the 
commodities in which it deals. If the 
authority sought is granted, the truck 
owned by Vineland Foundry will be trans- 
ferred to applicant and devoted primarily, 
if not exclusively, to the transportation 
of the products of Campbell Foundry and 
Vineland Foundry, from Atco to points 
in the destination territory involved, as 
at present. This operation would be in 
charge of the general manager of Camp- 
bell Foundry and Vineland Foundry, who 
is also assistant secretary of the former. 
His full time would be devoted to this 
operation if the business develops to the 
extent necessary to require such ser- 
vice. The business in which applicant is 
presently engaged would be continued 
along with the contract carrier operation. 


Anticipated Business 


“The total volume produced by Vine- 
land Foundry and Campbell Foundry is 
approximately 3,000 and 12,000 tons a 
year, respectively. The present normal 
distribution area comprises New Jersey, 
Pennsylvania, Delaware and Maryland, 
and deliveries for the past several years 
have been confined to points in that 
area. With the exception of three less- 
than-truckload shipments transported 
by for-hire motor carriers, and certain 
occasions when the contractor or con- 
signee sent its own truck to make the 
pick up, the transportation has been 
performed with Vineland Foundry’s 
truck in private carriage, which admit- 
tedly has been adequate to meet the 
shippers’ needs. Deliveries are made in 
this manner once or twice daily. These 
companies employ six salesmen, how- 
ever, and with the national road build- 
ing project in view, their representatives 
believe that they will be afforded greater 
opportunity to bid on new projects and 
to the extent they are successful in 
these bids, business will expand to ad- 
ditional territory. They consider that 
the destination territory involved is one 
in which they could best render service. 
They have made no shipments in several 
years to points in this territory, except 
as herein before indicated, but they are 
constantly soliciting business and they 
have in the past made shipments to 
certain other unnamed points in that 
territory. They desire to discontinue 
use of their own transportation equip- 
ment and to confine their activities to 
manufacturing, if the application is 
granted. Delivery at points not on 
highways and at two or more points 
from the same vehicle is often required. 
Points of delivery are constantly chang- 
ing and the maximum flexibility of 
transportation service is therefore con- 
sidered important. Contracts are made 
with a time limit and delivery date, 
which is the date for opening of the 
project, is set in advance. The com- 
panies consider transportation a part 
of their business and they have not 
used common carriers except to the very 
limited extent hereinbefore indicated. 
They therefor, admittedly have little 
knowledge of the existing common car- 
rier service available. . . 


Views of Examiner 


“As indicated, the supporting shippers 
have made little use of existing for-hire 
carrier service because the present 
method of transporting their products 
with their own equipment is adequate to 
meet their needs. It may be, as they 
anticipate, that they will be able to 
obtain additional business in the desti- 
nation territory under consideration! as 
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the recently authorized national high- 
way construction program is put into 
operation, but admittedly this will de- 
pend on their success in competitive bid- 
ding on new projects and obtaining orders 
as the result thereof. In view of this 
future uncertainty and the present sit- 
uation, the question arises as to the 
adequacy of the services and facilities 
now available to meet their reasonable 
transportation requirements, since it is 
well settled that existing carriers are 
entitled to transport within the territory 
served by them, all the traffic they can 
handle adequately, efficiently, and eco- 
nomically without the added competition 
of a new carrier. The opposing carriers 
collectively are authorized to serve all 
the points involved direct or by inter- 
change, they have adequate and suitable 
equipment and contend that they are 
able to meet the shippers’ transportation 
needs. Inasmuch as they have not been 
afforded an opportunity to demonstrate 
their willingness and ability to substan- 
tiate this claim, and in the absence of 
any convincing evidence that the service 
proposed is of such a specialized char- 
acter that it cannot be satisfactorily per- 
formed except by a contract carrier, the 
application, in the opinion of the ex- 
aminer, should be denied. In view of this 
conclusion, it is unnecessary to deter- 
mine applicant’s fitness and ability, fi- 
nancially and otherwise, properly to 
perform the proposed operation. 

“The examiner finds that applicant has 
failed to establish that the proposed op- 
eration will be consistent with the public 
interest and the national transportation 
policy, and that the application should 
be denied.” 

Any exceptions to the examiner’s re- 
port would be due within 30 days from 
October 10, a notice said. 





Exception Rates on Paper 
Dishes Exceeding No. 28300 


Class Rates Disapproved 


Examiner James D. Boyle has rec- 
ommended that the Commission find 
unjust and unreasonable, to the ex- 
tent that they exceed the No. 28300 
class rates, exception rates charged 
on dishes, plates and trays made 
of pulpboard and woodpulp, shipped 
from Plattsburg, N.Y., to points in 
Western Trunk Line Territory in 
the period from May 4, 1953, to May 
31, 1955, inclusive. 


By his proposed report in No. 31897, 
The Diamond Match Co. v. Atchison, 
Topeka & Santa Fe Railway Co., et al., 
the examiner further recommended that 
the Commission find applicable, with one 
exception, and not shown unnjust and 
reasonable, assailed joint through com- 
modity rates charged on shipments of 
plates and dishes made from woodpulp 
and/or pulpboard shipped from Platts- 
burg to points in Southwestern Terri- 
tory including Arkansas, Louisiana, Ok- 
lahoma, New Mexico, Texas, and South- 
eastern portion of Missouri. 

The examiner said that one shipment 
to Beaumont, Tex., made on September 
14, 1953, indicated an overcharge to the 
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extent that the less-than-carload excep- 
tion rates were applied in lieu of the 
Class 65 No. 28300 rate. 

Awarding of reparation was recom- 
mended. 

Examiner Boyle said the Commission 
should further find that assailed rates 
charged on straight and mixed carload 
shipments of napkins, towels, toilet tis- 
sue, dishes, plates, trays and waxed wrap- 
ping paper from Plattsburg to points 
in Southern Territory were not shown 
to have been unjust and unreasonable 
or otherwise unlawful. 


Products and Shipments 


He said the complaint’s products con- 
sisted of a wide variety of types, sizes 
and grades of various articles that were 
subject to changes in packaging and in 
other respects in order to meet the de- 
mands of the trade. Dishes, plates and 
trays made from molded woodpulp and 
from pulpboard were embraced in one 
group of paper products, and napkins 
towels and toilet paper composed the 
other group, he said. 

“Some of the shipments consisted of 
straight carloads and mixed carloads of 
the first group mentioned, other ship- 
ments consisted of straight and mixed 
carloads of the second group, while still 
further shipments consisted of mixed 
carloads of both groups,” the examiner 
said. “In addition, some of the mixed 
carloads included some waxed wrapping 
paper.” 

The examiner said the complaint con- 
tended that the exceptions ratings on 
dishes, plates and trays became obsolete 
when the full classification rating on 
those articles was reduced from Class A 
to fifth class on January 2, 1943, and 
that the maintenance of such obsolete 
ratings resulted in unjust and unrea- 
sonable charges in that such ratings 
prevented the application of lower 
charges under the No. 28300 rates, 
which became effective May 31, 1952. He 
said that effective June 1, 1955, new joint 
through commodity rates lower than 
the No. 28300 class rates were established 
as the result of a general revision of the 
rates on paper and paper articles. He 
added that reparation, therefore, was 
sought only on those shipments moved 
in the period May 4, 1953, to May 31, 
1955, inclusive. 

He said, among other things, that in 
Diamond Match Co. v. Alton & South- 
ern Railroad et al., 287 LC.C. 183, the 
Commission held that where an exception 
rating existed prior to the No. 28300 
class rates which resulted in higher 
charges than the classification rating 
and was unnecessary because of an al- 
ternation provision there was no justi- 
fication for a higher level of rates after 
establishment of the No. 28300 rates than 
was provided by the classification. 


RAIL AND WATER REPORTS 


Mortar Cement 


No. 31924, Coplay Cement Manufactur- 
ing Co. v. Atlantic Coast Line Railroad 
Co., et al. Modified procedure followed. 
By Examiner James L. Heflin. Recom- 
mends dismissing complaint on finding 
not shown unjust and unreasonable and 





not shown unduly preferential or un- 
justly discriminatory, rates charged on 
111 carloads of mortar cement from 
Saylor, Pa., to Ellerson, Norfolk, Rich- 
mond, Petersburg and Hopewell, Va., 
from September 1, to December 27, 1954. 
Examiner Heflin said that complainant 
was competing with the Lehigh Portland 
Cement Co., at Fordwick, Va. He said 
that effective August 30, 1954, the rail 
carriers established reduced rates on 
cement in the south generally, which 
included reductions in the Virginia in- 
trastate rates. However, the examiner 
said, four months elapsed between the 
time the intrastate rates became effec- 
tive and the time when the lower es- 
tablished differential basis, Forwick un- 
der Saylor, Pa., was restored by the 
defendants. Examiner Heflin said that 
complainant did not show any loss of 
business due to this disruption of the 
rate relationship. In view of the neces- 
sary lapse in time for the defendants to 
obtain fourth-section relief and to pub- 
lish the reduced rates, the temporary 
disruption of rate relationships did not 
warrant an award of reparation, he 
said. 


Wrought Iron and Steel Pipe 


No. 31994, Shell Oil Co. v. Union Barge 
Line Corporation. Modified procedure 
followed. By Examiner Myron Witters. 
Recommends dismissing complaint on 
finding applicable, and not unjust or un- 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Arkansas (Pine Bluff)—MC-106163, 
Sub. 12, Red Line Transfer and Storage 
Co., Extension—Little Rock, Ark. Cer- 
tificate proposed. Over irregular routes, 
general commodities, with exceptions, 
between Little Rock, Ark., on the one 
hand, and, on the other, points in a 
described area of Arkansas, not including 
Pine Bluff, with service at Little Rock 
restricted against pickup and delivery 
of shipments moving to, from, or through 
Memphis, Tenn. 


Colorado (Durango)—MC-112173, Sub. 
8, Boyd E. Richner, Inc., Extension— 
New Mexico and Utah. Certificate pro- 
posed. Soda ash, from the Westvaco 
plant near Green River, Wyo., to Ship- 
rock, N.M., and to Moab and Monticello, 
Utah, and points within five miles of 
each, over irregular routes. 

Indiana (Fortville)—-MC-109451, Sub. 
56, Ecoff Trucking, Inc., Extension— 
Acids and Chemicals (corrected report). 
Permit proposed. Over irregular routes, 
(1) sulphuric acid, in bulk, in tank ve- 
hicles, from Coosa Pines, Ala., to points 
in Georgia, (2) chlorosulfonic acid, in 
bulk, in tank vehicles, from Cincinnati, 


TRAFFIC Wort 


reasonable or in violation of section 4 of 
the interstate commerce act, a rate of 
$7.42 a ton of 2,000 pounds, plus the Ry 





Parte No. 175 increase, minimum 59 | 


tons, assessed on nine barge loads of 
wrought iron and steel pipe from Mop. 
aca, Pa., to Berwick, La., from April 39 
1954, to March 24, 1955, inclusive, and g 
charge of $125 for stopping for parti) 
unloading .at Harvey, La. Examiner 
Witters said the complainant contendeg 
that the applicable rates were combing. 
tion of intermediate rates. These cop. 
sisted of $5.51 from Monaca to Harvey 
La., minimum 500 tons, and from Harvey 
to Berwick, $1.96, minimum 500 to 
$2.34, minimum 400 tons and $3, minimum 
300 tons, Examiner Witters said. He saiq 
complainant contended that with the 
combinations applicable, the  stop-of 
charge would not have applied. However 
the examiner said the defendant had no 
operating rights on local traffic between 
Harvey and Berwick and was not a party 
to any local rates between these points, 
the rates between Harvey and Berwick 
having been published by the Inland 
Water Carriers Freight Association. With 
respect to the allegation of unreason- 
ableness, Examiner Witters said that 
it was well settled that a subsequent 
reduction of a rate was not sufficient 
evidence of unreasonableness. In this 
case, he said, there was little else to 
support the claim of unreasonableness, 
the reduction apparently having been 
based on changed conditions. 


land, Mich., and (3) tall oil, in bulk, in 
—_ vehicles, from Valdosta, Ga., to For, 

a. 

Maryland (Port Deposit)—MC-11577, 
Sub. 3, E. P. Hopkins, dba Port Deposit 
Granite Co., Extension—General Com- 
modities. Certificate proposed. General 
commodities, with exceptions, from 
Perryville, Md., to the U.S. Naval Train- 
ing Center at Bainbridge, Md., over US. 
Highway 222, serving no intermediate 
points, and restricted to traffic which has 
— an immediately prior movement by 
ral. 

Maryland (Port Deposit) —MC-11577, 
Sub. 4, E. P. Hopkins, dba Port Deposit 
Granite Co., Extension—cCoal. Cer- 
tificate proposed. Over irregular routes, 
coal in bulk, in dump vehicles, from 
Conowingo and Perryville, Md., to the 
U.S. Naval Training Center at Bain- 
bridge, Md., restricted to shipments 
which have had an immediately prior 
movement by rail. 

Massachusetts (Waltham) — MC-31600, 
Sub. 409, P. B. Mutrie Motor Transporta- 
tion, Inc., Extension—West Trenton, NJ. 
Certificate proposed. Aviation fuel, in 
bulk, in tank vehicles, when moving om 
government bills of lading, from East 
Providence, R.I., to West Trenton, NJ, 
over irregular routes. 

Massachusetts (Waltham)—MC-3160, 
Sub. 410, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—Maryland. Cet 
tificate proposed. Gelva emulsion, 
bulk, in tank vehicles, from Spri 
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Mass., to Branchville, Md., over irregu- Beery 


lar routes. 

Michigan (Grand Rapids) —MC-46280, 
Sub. 35, Darling Freight, Inc., Extension 
Scrap Metals. Certificate proposed. Over 
irregular routes, scrap metals, in bulk, 


from Angelo, Columbia City, and Syré § 
cuse, Ind., and Chicago, Ill., to Belding, § 


Mich. 


Montana (Great Falls) —MC-106211, 


O., to Joliet and Chicago, Ill, and Mid- Sub. 37, Rice Truck Lines, Extension [Da 
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Anacortes. Certificate proposed. Over 
irregular routes, petroleum and petroleum 
roducts, in bulk, in tank vehicles, from 
Seattle and Anacortes, Wash., and points 
within 10 miles of each, to the United 
States-Canada boundary at or near the 
port of entry of Eastport, Ida., restricted 


lio traffic destined to points in Canada. 


New Mexico (Albuquerque) — MC- 
115550, Sub. 1, A. C. Northcutt, Contract 
Carrier. Denial of permit proposed. 
Over irregular routes, (1) wood molding, 
from points in the El Paso, Tex., com- 
mercial zone, to points in the San 
Francisco and Los Angeles, Calif., com- 
mercial zones, and (2) lumber, from 
points in the San Francisco and Los 
Angeles, Calif., commercial zones, to 
points in the El Paso, Tex., commercial 
zone. 


New York (New York)—MC-66562, Sub. 
1281, Railway Express Agency, Inc., Ex- 
tension—New York. Certificate proposed, 
revising applicant’s certificate MC-66562, 
Sub. 1026, to authorize the transporta- 
tion of general commodities, moving in 
express service, Over a specified route, 
between Binghampton, N.Y., and Utica, 
N.Y., serving the intermediate points of 
Chenango Bridge, Greene, Oxford, Nor- 
wich, Shereburne, Waterville, Clayville, 
Chadwicks and New Hartford, N.Y., with 
restrictions, one being that service shall 
be limited to that which is auxiliary to, 
or supplemental of, air or railway ex- 
press service. 


North Carolina (Siler City) —MC- 
86913, Sub. 2, Siler Motor Lines, Inc., 
Extension—North Carolina Points. Cer- 
tificate proposed. (1) Lumber, and (2) 
trees which have been felled and those 
trimmed, cut to length, peeled, or split, 
when transported on a vehicle on which 
commodities other than those specified 
in section 203(b)(6) of the interstate 
commerce act are also transported at the 
same time for compensation, from points 
in Harford and Charles counties, Md., 
with certain exceptions, and those in 
Saint Marys County, Md., to points in a 
designated area of North Carolina, over 
irregular routes. 


Ohio (Stillpass)—-MC-101126, Sub. 50, 
Stilpass Transit Co., Inc., Extension— 
Butler, Ky. Permit proposed. Tallow and 
grease, in bulk, in tank vehicles, from 
Butler, Ky., to Cincinnati, O., over ir- 
Tegular routes. 


Oregon (Cottage Grove) —MC-4312, 
Sub. 1, Everett G. Miller and Berneice J. 
Miller, dba Cottage Grove Eugene Freight 
Co., Extension— Disston, Ore. Certificate 
proposed. General commodities, with ex- 
ceptions, between Cottage Grove and 
Disston, Ore., over Lane County Road, 
serving the intermediate points of Culp 

teek and Dorena, Ore. 


Oregon (Portland)—MC-95920, Sub. 9, 
». D. Santry, dba Santry Trucking Co., 
“xtension—Portland, Ore. Certificate 
proposed. Malt beverages, from Olympia, 
Wash., to Portland, Ore., over U.S. High- 
Way 99, and empty containers on return, 
ving no intermediate points. 


Oregon (Portland)—MC-42487, Sub. 
812, Consolidated Freightways, Inc., Ex- 
‘nsion—Pelton Dam, Ore. Certificate 
Proposed, limited to a period of five years 
in the transportation of explosives. Over 
‘gular routes, general commodities, 
"xcept liquid petroleum products, in bulk, 
. tank vehicles, serving the Pelton 
am site, between Madras and Warm 


Springs, Ore., and points within five 
miles thereof, as off-route points in con- 
nection with regular route operations. 


Pennsylvania (Philadelphia) — MC- 
45764, Sub. 6, Maurice Robbins, Exten- 
sion—Alternate Route. (Corrected re- 
port.) Certificate proposed. General 
commodities, with exceptions, between 
Philadelphia, Pa.. and Deepwater, N.J., 
over a specified route, serving no inter- 
mediate points, subject to condition that 
the authority granted shall not be sever- 
able from that presently held by appli- 
cant to operate between the same ter- 
mini authorized in MC-45764, Sub. 1. 


South Dakota (Sioux Falls)—MC-29- 
120, Sub. 53, Wilson Storage and Trans- 
fer Co., Extension—Big Bend Dam Site. 
Certificate proposed. General commod- 
ities, with exceptions, serving Big Bend 
Dam Site, as an off-route point in con- 
nection with applicant’s authorized reg- 
ular route operations over U.S. Highways 
14 and 16 in South Dakota. 


Texas (Houston)—MC-30319, Sub. 68, 
Southern Pacific Transport Co., Exten- 
sion—Between San Antonio, Tex., and 
Nixon, Tex. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween San Antonio, Tex., and Nixon, 
Tex., over U.S. Highway 87, serving the 
intermediate points of Sayers, Martinez, 
Adkins, Lavernia, Sutherland Springs, 
Stockdale jand Pandora, Tex., limited 
to service which is auxiliary to, or sup- 
plemental of, rail service of the Texas 
& New Orleans, Railroad. 


Texas (Houston)—MC-30319, Sub. 66, 
Southern Pacific Transport Co., Exten- 
sion—Texas Highway 73. Certificate pro- 
posed. General commodities, with excep- 
tions, between Houston and Port Arthur, 
Tex., over Texas Highway 73, serving no 
intermediate points, as an alternate 
route, for operating convenience only, in 
connection with regular route operations, 
subject to conditions, including one that 
service shall be limited to that which is 
incidental to, or supplemental of, rail 
service of the Texas & New Orleans 
Railroad Co. 


Vermont (Hydeville)—MC-106748, Sub. 
6, Reginald Goddard, dba Goddard’s 
Transportation, Extension—Veneer. De- 
nial of certificate proposed. Over irregu- 
lar routes, (1) veneer, from McKeever 
and Herkimer, N.Y., to Hancock, Vt., and 
(2) wooden pallets, from Hancock, Vt., 
to McKeever, N.Y. 


Washington (Seattle) —-MC-12236, Sub. 
1, Bekins Moving & Storage Co., Exten- 
sion—Yakima and Pasco, Wash. License 
for operation as broker proposed. House- 
hold goods, between all points in the 
United States. 


Washington (Spokane) — MC-115977, 
Louis F. Skok, Contract Carrier. Permit 
proposed. Bakery products and empty 
containers used in transporting bakery 
products, and newspapers, over described 
regular routes, (1) between Spokane and 
Clarkston, Wash., and return, serving 
specified intermediate points in Wash- 
ington, and Lewiston, Ida., and (2) from 
Lewiston, Ida., to Spokane, serving 
Genesee, Ida., as intermediate point. 


Wisconsin (Kenosha)—MC-30837, Sub. 
205, Kenosha Auto Transport Corpora- 
tion, Extension—Bridgeport, Conn. Cer- 
tificate proposed. Over irregular routes, 
internal combustion engines and parts 
thereof moving in connection therewith, 
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from Louisville, Ky., to Bridgeport, 
Conn., and racks, skids or pallets in the 
reverse direction. 


Wisconsin (Union Center)—MC- 
109490, Sub. 4, H. W. Heding, dba Heding 
Truck Service, Extension—Off-Route 
Points. Certificate proposed. General 
commodities, with exceptions, (1) serving 
Cazenovia, Hillsboro, Ironton and Rock- 
bridge, Wis., as off-route points in con- 
nection with regular route operations, 
and (2) between Madison, Wis., and 
junction of Wisconsin Highway 19 and 
U.S. Highway 12, over a specified route, 
serving no intermediate points, and serv- 
ing the junction for joinder purposes 
only in connection with regular route 
operations. 


Wisconsin (Wausau) —MC-108586, Sub. 
39, Steffke Freight Co., Extension—Wis- 
consin. Certificate proposed. General 
commodities, with exceptions, serving 
Brownsville, LeRoy, Knowles and Oak 
Center, Wis., as off-route to points in 
connection with regular route operations. 





Hearings 





‘L.P. Gas’ Fourth-Section 
Hearing Delayed to Dec. 6 


The Commission, by a notice in fourth 
section applications Nos. 31791, 31792, 
31817 and 31885, Liquefied Petroleum Gas 
to Southern Territory, and other fourth 
section applications, has announced the 
cancellation of a hearing in these pro- 
ceedings assigned October 15 in Wash- 
ington, D.C., before Examiner A. E. 
Luttrell, and reassignment of the hear- 
ing for December 6 at the Commission 
in Washington before the same examiner. 

The postponement was at the request 
of the applicants, the Commission said. 

The other fourth-section applications 
were: No. 32350, Liquefied Petroleum 
Gas From the Southwest to Hancock 
and Hagerstown, Md.; Nos. 32218 and 
32391, Petroleum Products to Southern 
and Official Territories; No. 32533, Lique- 
fied Petroleum Gas—Southwest and Mid- 
Continent Fields to Ohio, and No. 32574, 
Liquefied Petroleum Gas—From Doe Run 
and Louisville, Ky. 


Hearing on Liability Limit 
Rules Delayed to Nov. 27 


In order to afford the parties adequate 
time to study and appraise the revisions 
proposed by motor carrier and railroad 
applicants to their respective $3-a-pound 
liability limitation rule, the Commission 
has postponed the continued hearing 
from October 16 to November 27 in Ex 
Parte MC-49, Released Rate Rules—Na- 
tional Motor Freight Classification, and 
Ex Parte 197, Consolidated Freight Clas- 
sification and Uniform Freight Classifi- 
cation. Hearings will be held in the 
proceedings before Examiner John A. 
Russell in Washington, D.C. (T.W., Oct. 
6, p. 29). 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6638. Consolidation 
Rule—Freight Forwarder Shipments, I. & S. 
6642, Westbound Transcontinental Forwarder 
Rates, and I. & S. 6644, Westbound Com- 
modity Rates—Western Freight Assn., 4&s- 
signed October 15, at Washington, D.C., 
canceled and reassigned October 17, at 
Washington, D.C., before Examiner Roth. 

Hearing in Ex Parte 197, Consolidated 
Freight Classification and Uniform Freight 
Classification, assigned October 16, at Wash- 
ington, D.C., postponed to November 27, at 
Washington, D.C., before Examiner Russell. 

Hearings in I. & S. 6631, Rough Rice— 
Ark. to Memphis, Tenn.; F.S.A. 32302, Rough 
Rice—Ark. Points to Memphis, Tenn., as- 
signed November 15, at Washington, D.C., 
canceled. 

Hearings in I. & S. 6653, Petroleum Coke 
—East St. Louis, Ill. District to Listerhill, 
Ala.; F.S.A. 32456, Petroleum Coke—St. Louis- 
E. St. Louis Group to Listerhill, Ala., as- 
signed November 27, at Washington, D.C., 
canceled. 

Hearings in F.S.A. Nos. 31791, 31792, 31817 & 
31885, Liquefied Petroleum Gas to Southern 
Territory; F.S.A. 32350, Liquefield Petroleum 
Gas from the Southwest to Hancock & 
Hagerstown, Md.; F.S.A. Nos. 32218 & 32391, 
Petroleum Products to Southern & Official 
Territories; F.S.A. 32533, Liquefied Petrol- 
leum Gas—Southwest and Mid-Continent 
Fields to O.; F.S.A. 32574, Liquefied Petro- 
leum Gas—From Doe Run and Louisville, 
Ky., assigned October 15, at Washington, 
D.C., canceled and reassigned December 6, at 
wasnington, D.C., before Examiner Luttrell. 


New Assignments 
November 1—Denison, Ia.—Fed. Bldg.—Ex- 
aminer Albus: 

Finance 19390—Chicago & North Western 
Ry. Co. Abandonment. 

November 2—WasShington, 
Morgan: 

I. & S. 6611—Salt—Detroit, Mich. to Wis. 
& Mich. 

November 5—Pender, Neb.—Thurston County 
Ct. Hse.—Examiner Albus: 

Finance 19455—Chicago, Saint Paul, Minne- 

apolis & Omaha Ry. Co. Abandonment. 
November 6—Albion, Neb.—Boone County 
Ct. Hse.—Examiner Albus: 

Finance 19411—Chicago & North Western 
Ry. Co. Abandonment. 

November 13—Spokane, Wash.—Davenport 
Hotel—Examiner Albus: 

Finance 19315—Application of Union Pa- 
cific R.R. Co. to control Spokane Inter- 
national R.R. Co. through stock owner- 
ship. 

November 
Roth: 

I. & S. 6662—Arbitrary Rates—Los Angeles 

to Calif. Points. 
November 16—Washington, 
Morgan: 

F.S.A. 322$1—Muriatic Acid—Chattanooga, 

Tenn. to Chicago, Il. 


D.C.—Examiner 


15—Washington, D.C.—Examiner 


D.C.—Examiner 


MOTOR 


Changes in Assignments 


Hearing in MC-115853, Sub. 1, Grocery 
Contract Carriers, Inc., Kansas City, Mo., 
contract carrier application, assigned Octo- 
ber 4, at Kansas City, Mo., canceled. 

Hearing in MC-88$05, Sub. 15, C. R. Van 
Dyke, Montgomery, N.Y., common carrier ap- 
plication, assigned October 8, at Hartford, 
Conn., canceled. 


Hearing in MC-76032, Sub. 104, Navajo 


Freight Lines, Inc., Denver, Colo., common 
carrier application, assigned October 15, at 
Phoenix, Ariz., canceled. , 

Hearings in I. & S. M-7954, Consolidation— 
Central Territory Points; I. & S. M-8286, Con- 
solidation Charges—Tarbet Trucking, Inc.; 
and MC-C-1882, Consolidation—Hinchcliff 
Motor Service, Inc., assigned October 23, at 
Washington, D.C., postponed to November 13, 
at Washington, D.C., before Examiner Dahan. 

Hearing in MC-28263, Sub. 5, McMaken 
Transportation Co., Omaha, Neb., assigned 
October 30, at Washington, D.C., canceled 
and reassigned October 10, at Biltmore Hotel, 
Oklahoma City, Okla., before Examiner 
Cheseldine. 

Hearing in MC-71436, Short Line, Inc. of 
Pa., West Chester, Pa., assigned October 15, 
at Fed. Bldg., Dover, Del., transferred to 
October 15, at Hse. Chamber of Legislative 
Hall, Dover, Del., before Jt. Bd. 40. 

Hearing in Ex Parte MC-49, Released Rate 
Rules—National Motor Freight Classification, 
assigned October 16, at Washington, D.C., 
postponed to November 27, at Washington, 
D.C., before Examiner Russell. 

Hearing in MC-4405, Sub. 276, Dealers 
Transit, Inc., Chicago, Ill., common carrier 
application, assigned Oct. 10 at San Fran- 
cisco, Calif., canceled and reassigned October 
8, at Old Mint Blidg., San Francisco, Calif., 
before Examiner Linn. 

Hearings in MC-13026, Subs. 7 and 8, 
Freda’s Trucking Co., Braddock, Pa., com- 
mon carrier applications, assigned October 
16, at Columbus, O., canceled. 

Hearings in MC-34837, Sub. 7, Reliable 
Transport, Inc., Raleigh, N.C., common car- 
rier application; MC-110698, Sub. 77, Miller 
Motor Line of North Carolina, Inc., Greens- 
boro, N.C., common carrier application; MC- 
34837, Sub. 8, Reliable Transport, Inc.. 
Raleigh, N.C., common carrier application: 
and MC-110698, Sub. 75, Miller Motor Line 
of North Carolina, Inc., Greensboro, N.C.., 
common carrier application, assigned Octo- 
ber 9, at Raleigh, N.C., canceled and reas- 
signed October 17, at State Library Bldg., 
Raleigh, N.C., before Jt. Bds. 7 and 196, re- 
spectively. 

Hearing in MC-110988, Sub. 41, Kampo 
Transit, Inc., Neenah, Wis., common carrier 
application, assigned October 18, at St. Louis, 
Mo., canceled and reassigned October 18, at 
a Comm., Madison, Wis., before Jt. Bd. 
194. 

Hearing in MC-20053, Sub. 7, Huff Truck 
Line, Inc., Baton Rouge, La., common carrier 
application assigend October 30, at New 
Orleans, La., canceled and reassigned October 
30, at State Comm., Baton Rouge, La., be- 
fore Jt. Bd. 164. 

Hearing in MC-22229, Sub. 21, Terminal 
Transport Co., Inc., Atlanta, Ga., common 
carrier application, assigned October 30, at 
Fla. R.R. Comm., Tallahassee, Fla., trans- 
ferred to Oct. 30, at U.S. Ct. Rms., Talla- 
hassee, Fla., before Jt. Bd. 205. 

Hearing in MC-115530. Sub. 1. John W. 
Patterson, Hilton Head, S.C., common car- 
rier application, assigned November 1, at 
U.S. Ct. Rms., Columbia, S.C., transferred 
to November 1, at Wade Hampton State 
Office Bldg., Columbia, S.C., before Jt. Bd. 
131. 

Hearing in MC-54855, Sub. 2, Louisville, 
New Albany & Corydon R.R. Co., Corydon, 
Ind., common carrier application, assigned 
November 1, at Frankfort, Ky., canceled 
and reassigned November 1, at Kentucky 
Hotel, Louisville, Ky.. before Jt. Bd. 155. 

Hearing in MC-56887, Sub. 4, Jess Edwards, 
Inc.. Corpus Christi, Tex., common carrier 
application, assigned November 8, at Santa 
Fe, N.M., canceled. 


Hearing in MC-96007, Sub. 11, Hudson Bus 
Lines, Medford, Mass., common carrier ap- 
plication, assigned October 9, at Boston, 
Mass.. canceled and reassigned November 15, 
at New P. O. & Ct. Hse. Bldg., Boston, Mass., 
before Jt. Bd. 20. 


Hearing in MC-F-6302, H. M. O'Neill, et 
al.—Control—Delivery Co., Washington De- 
liveries, Inc., and Quick Deliveries Inc., MC- 
116030, Delivery Co., Baltimore, Md., and 
MC-116031, Washington Deliveries, Inc., 
Washington, D.C., assigned November 12, at 
Washington, D.C., canceled and reassigned 
November 13, at Washington, D.C., before 
Examiner Cox, Jt. Bds. 112 and 68, respec- 
tively 

Hearing in MC-59583, Sub. 70, Mason & 
Dixon Lines, Inc., Kingsport, Tenn., common 
carrier application, assigned October 10, at 
Atlanta. Ga., canceled. 


Hearings in I. & S. M-8637, Printing Paper 
—Cloquet, Minn., to Neb. & Ia.; I. & S. M- 
8763, Paper—International Falls, Minn. to 
Kansas City, Mo., assigned October 11, at 
Minneapolis, Minn., postponed to a time and 
place to be fixed. 


Hearing in MC-29566, Sub. 43, Southwest 
Freight Lines, Inc., Kansas City, Mo., com- 
mon carrier application, assigned October 19, 
at St. Louis, Mo., canceled. 

Hearing in MC-106816, Sub. 2, M & M Fast 
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Freight, Inc., Seattle. Wash., common carrie, 
application, assigned October 30, at Por. 
land, Ore., canceled. 

Hearing in MC-42318, Sub. 31, Howard Hay 
Co., Inc., Birmingham, Ala., common Carrie 
application, assigned November 8, at Stat 
Comm., Tallahassee, Fla., transferred to Np. 
vember 8, at U.S. Ct. Rms., Tallahasge 
Fla., before Jt. Bd. 98. 


Late Assignments 


The following assignments were announced fy, 
late for timely publication in the Traffic World 


October 10—Washington, D.C.—E x a mine, 
Riegner: 
MC-109540, Sub. 13—Yeary Transfer 
Inc., Winchester, Ky., common carrie 
application. 


New Assignments 


October 15—Memphis, Tenn.—U.S. Distrig 
Ct. Rms.—Examiner Cheseldine: 

MC-7962, Sub. 2—Bluff City Transfer 4 
Storage Co., Memphis, Tenn., comma 
carrier application. 

October 16—Washington, 
Riegner: 

MC-110525, Sub. 301—Chemical Tank Lines 
Inc., Downingtown, Pa., common carrie 
application. 

MC-110698, Sub. 74—Miller Motor Line 9 
N.C., Inc., J. Archie Cannon, Jr., Su. 
cessor Trustee, Greensboro, N.C., commo 
carrier application. 

October 26—Chicago, Ill.—U.S. Custom Hse~ 
Commissioner Mitchell: 

MC-F-6152—United Van Lines, Inc.—Pog. 
ing. ; 

MC-F-6265—Acme Movers and Storage, Inc 
et al.—Control—United Van Lines, Ine, 

October 30—Washington, D.C.—Examing 
Riegel: 

MC-53686, Sub. 2—Harry McCloskey, Bev: 
erly, N.J. 

October 31—Washington, 
Riegel: 

MC-60478, Sub. 

Scranton, Pa. 
November 1—New York, N.Y.—346 Broadway 
—Examiner Smith: 

MC-112750, Sub. 20—Armored Carrier Corp. 
Bayside, N.Y., contract carrier applica- 
tion. 

November 


D.C.—Examing 


D.C.—Examine 


10—William Land, Ine. 


7J—Washington, 
Crowley: 

MC-F-6372—Pittston Co.—Control—Brink: 
Inc. 

November 8—Washington, 
Cheseldine: 

MC-111401, Sub. 74—Groendyke Transpo 
Inc., Enid, Okla., common carrier appli: 
cation. 

November 9—Columbia, S8.C.—Wade Hampto 
State Off. Bldg.—Jt. Bd. 2: 

MC-103378, Sub. 74—Petroleum Carrie 
Corp., Jacksonville, Fla., common carrie 
application. 

November 9—Frankfort, 
Bldg.—Jt. Bd. 105: 

MC-40858, Sub. 45—Silver Fleet Motor Bx 
press, Inc., Louisville, Ky., common cal 
rier application. 

November 9—New York, N.Y.—346 Broadwal 
—Examiner Smith: 

MC-52405, Sub. 2—Scott Bros., Inc., Phila 

delphia, Pa., contract carrier application 
November 9—New York, N.Y.—346 Broadway 
—Examiner Smith: 

MC-112272, Sub. 3—Reiss Transportation 
Inc., Long Island City, N.Y., commo 
carrier application. 


November 9—Washington, 
Riegner: 

MC-8989, Sub. 159—Howard Sober, Int, 
Lansing, Mich., common carrier applic 
tion. 


November 

Coyle: 

MC-6380, Sub. 3—R. F. Truesdell, Ashi 
bula, O., contract carrier application. 


November 13—Boston, Mass.—New P.O. & C& 
Hse. Bldg.—Jt. Bd. 18: 

MC-C-1999—Boston and Taunton Transpo 

tation Co., et al. v. Lawson Trucking “ 


November 13—Boston, Mass.—New P.O. Bld 

& Ct. Hse. Bldg.—Jt. Bd. 22: " 
MC-C-2000—The Adley Express Co., et al 

West Side Motor Express, Inc. 


November 13—New York, N.Y.—346 BroadWl 
—Examiner Smith: 
MC-112750, Sub. 21—Armored Carrier Cor? 
Bayside, N.Y., contract carrier applic 
tion. 


November 13—St. Paul, Minn.—Uptown St 
tion & Fed. Cts. Bldg.—Jt. Bd. 142: 
MC-115753—Franklin Durgin Truckils 
Plainview, Minn., contract carrier appl 
cation. 


November 13—Washington, D.C.—Jt. Bd. 112 
MC-109259, Sub. 1—Standard Transfer é 


D.C.—Examinej 


D.C,—Examinel 


i 
Ky.—State Offic 


D.C.—Examine! 


9—Washington, D.C.—Examine 








1C Wor § october 13, 1956 
10N Carrie storage Inc., Washington, D.C., common 
at Port. carrier application. 
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, November 14—New York, N.Y.—346 Broadway 
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Mc-38840, Sub. 2—William Trolano Truck- 

1OUNCEd toy ing, Brooklyn, N.Y., common carrier ap- 
ffi cation. 
ee 7“ we 14—Oklahoma City, Okla.—Fed. 
camineg 'piag—Jt. Bd. 210: 
MC-10928, Sub. 29—Southern-Plaza Express, 
—_- = “ Inc., Dallas, Tex., common carrier appli- 
arrie “ 
ion. 
November 14—Pierre, S.D.—State Comm.—4Jt. 
. 124: , 
Ss mn i158, Sub. 17—Heeren Trucking Co., 

“Lemmon, S.D., common carrier applica- 

S. Distric; tion. 


ber 14—Washington, D.C.—Jt. Bd. 40: 
Norc-109136, Sub. 11—Oriole Terminal & 
Transportation Co., Baltimore, Md., con- 
tract carrier application. 
November 15—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 126: 

MC-70451, Sub. 175—Watson Bros., Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

November 15—Fargo, N.D.—U.S. Ct. 
Jt. Bd. 224: 

MC-116073—Moorhead Phillips Service, 
Moorhead, Minn., common carrier appli- 
ation. 

November 15—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 9: 
MC-54435, Sub. 26—Michigan Motor Freight 
Lines, Inc., Dearborn, Mich., common 
rrier application. 
November 15—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 244: 

MC-103880, Sub. 173—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 


November 15—New York, N.Y.—346 Broadway 


ne: 
Transfer 
., COMmop 




















—Examine 


Tank Lines 
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Rms. 





tor Line of 
1, Jr., Suc. 
C., common 
stom Hse~ 
Inc.—Po0: 
torage, Inc 
uines, Ine, 
.— Examine 
loskey, Bev: 


|. —Examinet 


Land, Ine. —Examiner Smith: 
Mc-46005, Sub. 8—Burg Trucking Corp., 
16 Broadway New York, N.Y., contract carrier applica- 
tion. 
‘arrier Com. MC-116050, Sub. 15—Rambach Distributing, 
‘ier applica- Fairlawn, N.J., contract carrier applica- 


















tion. 
November 15—Seattle, Wash.—U.S. Ct. Hse.— 
Jt. Bd. 237: 

MC-114655, Sub. 3—Coast Transport, Inc., 
Portland, Ore., contract carrier applica- 
tion. 

November 15—Washington, D.C.—Jt. Bd. 206: 

MC-48975 Sub. 8—C. J. Urling, Pittsburgh, 
Pa., contract carrier application. 

November 16—Denver, Colo.—New Customs 

Hse.—Jt. Bd. 126: 

MC-29780, Sub. 6—Harris Truck Line, 

Raton, N.M., common carrier application. 

November 16—Lansing, Mich.—Olds Hotel— 

Jt. Bd. 76: 

MC-109223, Sub. 1—Mancuso Trucking Serv- 
ice, Inc., Detroit, Mich., contract carrier 
application. 


November 16-—Madison, Wis.—State Comm.— 


*.—Examines 
rol—Brink’s 
>.—Examinel 


e Transpo 
arrier appli 


ide Hamptoy 


um = Carrie! 
nmon carrie! 


State Offic’ 


>t Motor Ey 
common cal 
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MC-115490, Sub. 


ens tho 1—Bernard’s Express & 
ee Trucking, Long Island City, N.Y., com- 
ea Meo Souties application. H 

c.—Examing@l sy, 6075—Nu-Ray Trucking Co., aw- 


thorne, N.J., contract carrier application. 

Inceovember 16—Seattle, Wash.—U.S. Ct. Hse.— 
Jt. Bd. 45: 

MC-114655, Sub. 4—Coast Transport, Inc., 
eertiand, Ore., contract carrier applica- 

on. 

ovember 16—Washington, D.C.—Jt. Bd. 112: 

MC-3261, Sub. 22—Kramer Bros. Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 


‘ovember 19—Des Moines, Ia.—Fed. Off. Bldg. 
Jt. Bd. 54: 


Sober, 
rrier applica: 


.C,—Examine! 


ssdell, Ashte 
plication. 
ew P.O. & O 


ton Transpo 


Trae MC-95922, Sub. 10—Lee Transport, Musca- 
lew P.O. tine, Ia., common carrier application. 


2: yovemb 
, al er 19—New York, N.Y.—346 Broadway 
ge et —Examiner Smith: 


MC-116064—Airport Car Shippers, Inc., 


-346 Broadwl Flushing, N.Y., common carrier applica- 
e Corp 
Reni beg 29 Chicago, Ill.—U.S. Custom Hse. 
si MC-§2983, Sub. 173—Eldon Miller, Inc., 
Une ag City, Ia.. common carrier applica- 
in True 


mm AOI 
carrier appl yA 2 Madicon, Wis.—State Comm.— 


MC-80430, Sub. 83—G 

ss 4 ’ - 83—Gateway Transportation 
Jt. Bd. IM Co. La’ Crosse, Wis., common carrier ap- 
d Transfer Dlication. 


November 20—New York, N.Y.—346 Broadway 
—Examiner Smith: 


MC-57927, Sub. 4—Longyear’s Express, 
a N.Y., common carrier applica- 
tion. 


MC-116130—My-Own Trucking Co., Wan- 

tagh, N.Y., common carrier application. 

—— 20—Washington, D.C.—Examiner 
ee: 

MC-2484, Sub. 33—E. & L. Transport Co., 
Dearborn, Mich., common carrier applica- 
tion. 

MC-41635, Sub. 31—Dealers Transport Co., 
Memphis, Tenn., common carrier appli- 
cation. 

November 20—Washington, D.C.—Oral Argu- 
ment before Division 3: 

MC-C-1615—Southern Motor Carriers Rate 
Conference, Inc. v. Central Motor Lines, 
Inc., et al. 

I. & S. M-6973—Vacuum Cleaners—Central 
Motor Lines. 

November 21—Des Moines, Ia.—Fed. Off. Bldg. 
—Jt. Bd. 146: 

MC-114647, Sub. 2—Pletcher Transfer & 
Storage, Forest City, Ia., common car- 
rier application. 

November 21—New York, N.Y.—346 Broadway 
—Examiner Smith: 

MC-C-2002—The Adley Express Co. et al. v. 
Austin’s Express. 

November 27—Chicago, Ill.—U.S. Custom Hse. 
Jt. Bd. 17: 

MC-114546, Sub. 2—Northern Cartage Co., 
Norwood Park, Ill., common carrier appli- 
cation. 

November 27—St. Louis, Mo.—Desoto Hotel— 
Jt. Bd. 195: 

MC-83539, Sub. 23—C. & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

November 27—Salt Lake City, 
Comm.—Jt. Bd. 48: 

MC-1872, Sub. 39—Ashworth Transfer, Inc. 
Salt Lake City, Utah, common carrier ap- 
plication. 

November 28—Des Moines, Ia.—Fed. Off. Bldg. 
Jt. Bd. 135: 

MC-112841, Sub. 3—Illinois-Ruan Transport 
Corp., Wood River, Ill., common carrier 
application. 

November 30—Cheyenne, Wyo.—Supreme 
Court & State Library Bldg.—Jt. Bd. 50: 
MC-63081, Sub. 2 —Daugherty Trucking, 


Utah—State 


Baggs, Wyo., common carrier application. 


STATE 
COMMISSION NEWS 





New York Commission Acts 
On N.Y.C. Railroad Pleas 


The New York Public Service Commis- 
sion has announced that public hearings 
will begin November 2 on a petition of 
the New York Central Railroad to in- 
crease commuter and other passenger 
fares on its Putnam, Hudson, and Har- 
lem divisions so as to obtain additional 
revenue of $3 million a year, and on the 
railroad’s alternative proposal to dis- 
continue all passenger service on the 
Putnam division. 

The state commission said the N.Y.C. 
had “admitted” that the fare increases 
sought for the Putnam division were 
“unrealistically high.” It said the first 
phase of the hearing would be limited 
to noting appearances and the presenta- 
tion of statements. The second phase, 
it said, would be limited to the Central’s 
application to discontinue all service on 
its Putnam division, and the third phase 
would be concerned with the fare in- 
creases sought. 

In two other actions involving the New 
York Central, the state commission au- 
thorized that railroad to discontinue the 
handling of carload freight at Helena, 
St. Lawrence county, and authorized the 
railroad to discontinue service at its 
Worthington station in Westchester 
county. 

At Helena, the state commission said, 
the railroad handled only seven carloads 
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of freight in 1954 and 1955 and had 
handled no freight there this year. 

At Worthington station, the state 
commission said, access to the station 
had been cut off by highway construc- 
tion. It was not possible to relocate the 
station, the state commission added. 


Shipments to Woods 

In still another action involving the 
New York Central, the state commis- 
sion authorized that railroad to dis- 
continue handling carload shipments at 
Woods, Herkimer County. The state com- 
mission said that the only shipments to 
Woods since 1953 consisted of one in- 
bound carload and 32 outbound carloads 
all handled on team tracks under jur- 
isdiction of the N.Y.C.’s agent at Big 
Moose. 





Rail Passenger Fare Hike 
Being Sought in Florida 


The Florida Railroad and Public Utili- 
ties Commission has set for October 15 a 
hearing on an application by railroads 
operating intrastate in Florida to in- 
crease their intrastate basic one-way 
and round-trip passenger fares by 5 per 
cent. 

The state commission said the railroads 
also petitioned to establish a minimum 
round-trip first class fare of 50 cents. 
The case was docketed by the state com- 
mission as No. 4790-R.R. 


CIVIL AERONAUTICS 
BOARD NEWS 


C.A.B. Examiner Suggests 
Permanent Seattle-Tokyo 
Certificate for Northwest 


Examiner Edward T. Stodola, of 
the Civil Aeronautics Board, has 
recommended a grant of permanent, 
instead of temporary, authority to 
Northwest Airlines, Inc., for its Se- 
attle-Portland-Anchorage-Tokyo op- 
eration over the Great Circle route. 


This would terminate one portion of 
the competitive efforts of Northwest Air- 
lines and Pan American World Airways, 
Inc., in connection with which President 
Eisenhower twice acted, with resulting 
questions in Congress concerning the 
interplay of executive and legislative 
action under the requirement of the 
civil aeronautics act that the President 
have the final word on air rights to 
foreign countries. 


Examiner Stodola indicated, also, that 
because of representations of Pan Amer- 
ican that a grant of permanent rights to 
Northwest, without such'a grant to Pan 
American, might affect Pan American’s 
position with the Japanese government 
as one of the two carriers permitted by 
Japan to serve Tokyo; executive hearings 
had been held and confidential briefs 
had been filed on that element of the 
case, involving matters which he*could 
not discuss in his report. 

The examiner recalled that, when the 
board, in the Trans-Pacific Certificate 
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Renewal Case, in December 15, 1954, 
determined that Northwest should be 
certificated to serve Seattle-Portland, 
Anchorage and Tokyo on a permanent 
basis, the President had termed perma- 
nent certification premature as long as 
subsidy payments were necessary for 
Northwest’s operations. The board then 
limited Northwest’s certificate to a peri- 
od of seven years. 


Later, in another proceeding, the Pres- 
ident requested that the board give fur- 
ther consideration to Pan American’s ap- 
plication for authority to fly from the 
west coast to the Orient via the Great 
Circle route, Examiner Stodola said. He 
added that the request had been con- 
sidered and denied by the board in No. 
5031, Trans-Pacific Certificate Renewal 
Case, mimeographed, but that action 
thereon was deferred by the President. 
That case, he said, had been reopened 
for the limited purpose of considering 
Pan American’s application for authority 
to operate over the Great Circle route. 
He observed that Pan American now 
operated over a Central Pacific route. 


After discussing the growth of the 
traffic of both carriers, Examiner Stodola 
said that public convenience and neces- 
sity required the permanent certifica- 
tion of Northwest for its Seattle-Port- 
land-Anchorage-Tokyo route. He said 
that the carrier had “done a creditable 
job in developing that route.” He said the 
record showed that Northwest did not 
require subsidy for its Seattle-Tokyo 
route and that it was receiving no sub- 
sidy for any of its international or over- 
seas operations “although its domestic 
earnings presently help to support cer- 
tain of its weaker foreign and Overseas 
services.” Under the present rate of im- 
provement, Examiner Stodola declared, 
“the carrier should be able to operate its 
entire international and overseas system 
with profit in the not far distant future.” 


‘Ashbacker Rule’ 


Examiner Stodola said that Pan Ameri- 
can had moved to consolidate its applica- 
tion in No. 7872, to make permanent its 
operation between California and Tokyo 
via the Central Pacific route and North- 
west’s application for a permanent cer- 
tificate in No. 7725 for a permanent cer- 
tificate for all of its present temporary 
trans-Pacific authorizations. However, 
the board ordered the instant proceed- 
ing, No. 7725, limited to that portion of 
Northwest’s present authority between 
Seattle-Portland, Anchorage, and Tokyo. 


Pan American. based its request for 
consolidation on the rule of Ashbacker 
Radio Corp. v. Federal Communications 
Commission, 326 U.S. 327 (1945). Under 
the rule there enunciated by the Su- 
preme Court—that a “comparative hear- 
ing” was necessary for mutually exclu- 
sive applications—Pan American was 
pressing the issue of alleged exclusivity 
as a separate, preliminary question in 
the instant proceeding, said Examiner 
Stodola. 


However, the examiner said, in the 
case of F.C.C. radio rights applications 
the question of exclusivity rested on 
technical, but readily ascertainable, 
engineering principles in each con- 
tested situation. In the case of the 
determination of ‘mutual exclusivity” in 
connection with applications for air 
transport, Examiner Stodola said, the 
question was much more difficult and 
that it was “primarily a question of 
economic fact.” That fact, he said, in- 
cluded such elements as traffic data and 
traffic flows, operating patterns, route 


structures, subsidy requirements and 
competitive balance between carriers, 
with no one factor decisive. 


Difference Services 


Later in his report, the examiner 
pointed out the differences between 
Northwest’s and Pan American’s authori- 
zations adding that “these two wholly 
different routings are only indirectly 
and secondarily competitive for the 
United States-Japan terminal-to-termi- 
nal air traffic. After a further review 
of the growth of the two carriers and 
their potential traffic, the examiner said 
that those facts “obviously fail to prove 
mutual exclusivity.” 

“If this evidence proves anything in 
regard to this question,” said Examiner 
Stodola, “it demonstrates the over-all 
strength of the Central Pacific routing 
for the United States-Tokyo traffic and 
underscores again the need for com- 
petitive routings across the Pacific for 
the carriage and future development of 
that traffic. 


C.A.B. Examiner Finds Air 
Ticket Agents Used ‘Unfair’ 


And ‘Deceptive’ Practices 


A Civil Aeronautics Board examiner 
has proposed that the agency issue 
a cease and desist order against 
several ticket agents who, he said, 
indulged in what the board had con- 
sidered to be “unfair or deceptive 
practices.” 


In his initial decision in No. 17741, 
Southeast Airlines Agency, Inc., et al., 
Examiner John A. Cannon said that 
the proceeding was instituted by a peti- 
tion filed by the chief of its office of 
compliance accompanied by a formal 
complaint, later amended, alleging that 
certain provisions of the civil aeronau- 
tics act of 1938, as amended, had been 
and were being violated by the respond- 
ents. 

Those named respondents were South- 
east Airlines Agency, Inc., a Florida 
corporation; South East Airlines Agency 
Corporation, a New York corporation; 
Southeast Airlines Agency, Inc., a Mich- 
igan corporation; Detroit Southeast 
Agency, Inc., a Michigan corporation; 
Atlantic Aircoach Agency, Inc., a Flor- 
ida corporation, and Atlantic Aircoach 
Agency of Illinois, Inc., an Illinois cor- 
poration. 


The examiner said that at the opening 
of the hearing counsel withdrew repre- 
sentation and that no person appeared 
to represent the Southeast group and 
that “the allegations in the complaint 
against these respondents were thereby 
deemed admitted.” After discussing the 
corporate set-ups of the various com- 
panies, Examiner Cannon said it was 
clear that the Atlantic agencies suc- 
ceeded to and took over the business 
operations, offices and personnel of the 
Southeast agencies. 


‘Unfair Practices’ Found 


Examiner Cannon found that all of 
the respondent agencies were “ticket 
agents” within the meaning of section 
1(32) of the civil aeronautics act. He 
found that the Southeast agencies had 
engaged in “unfair and deceptive prac- 
tices within the meaning of section 411 
of the act” by holding themselves out 
to the public as air carriers engaged 
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in air transportation, and using the; 
names or other identifying marks 
aircraft in connection with air ¢ 
with whom they transacted business jp 
such a way as to confuse and mislea 
the traveling public with reference 4 
their agency status. He also found the 
had sold the public “deceptive and mis. 
leading documents purporting to » 
tickets for air transportation in thy 
such documents failed to state clear} 
and unambiguously the name of t 
carrier providing the air transportation’ 
that they had failed to provide 9 
service as represented and purchase 
and had failed or refused to make p,. 
funds or delayed unduly in makiry 
such refunds. 

Examiner Cannon found that South. 
east Airlines Agency, Inc., the Michigay 
corporation, had engaged in “unfair an/ 
deceptive practices” by holding itself oy 
to the public as an air carrier engage 
in air transportation. 

He further found that the Atlant; 
agencies had also held themselves out y 
air carriers. 

The examiner recommended that “} 
furtherance and protection of the publi 
interest, an appropriate cease and desis 
order should be issued by the board t 


lations on the part of the respondents’ 


C.A.B. Forwarder Data Forms 


The Civil Aeronautics Board has issue 
a notice of proposed rule-making con 
sisting of a draft of proposed revise 
part 244 of its economic regulations, “Fi. 
ing of Reports by Air Freight Forwarden 
International Air Freight Forwarders ani 
Cooperative Shippers Associations.” 

In an accompanying explanatory state 
ment the board said that experience haf 
demonstrated that the present provision 
of part 244 failed to provide sufficientl 
uniform and detailed data concerning th 
two types of forwarders, and that th 
proposed amendment prescribed a stand: 
ard reporting form and required sepa 
ration of revenues and expenses betwee! 
forwarder and non-forwarder activities 
together with liberalization of some @ 
the provisions of part 244. 

The board said that the proposed rub 
also prescribed a standard reportit) 
form for cooperative shipper association 
but added that they would be subjec 
to less detailed and extensive reportin) 
requirements than the forwarders. 


FEDERAL MARITIME 
BOARD NEWS 


Rules on Vessel Reports 


Notice of proposed rule-making 
connection with statements, reports a 
agreements required to be filed with 
by steamship operators has been give 
by the Federal Maritime Board. 

Included in the proposed requiremet 
is the requirement that persons opera 
ing in the foreign commerce of 
United States file vessel ultilization a 
performance reports pursuant to 
provisions of Public Law 612, Eight 
fourth Congress, which amended 
merchant marine act of 1936 to @ 
for such reports. 

The proposed regulations set out th 
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nalties for failure to comply with 
Public Law 612, and methods by which 
relief from a penalty may be obtained. 





Maritime Board Hearings 


The Federal Maritime Board has is- 
sued a notice that hearings in No. 788, 
Associated Banning Co., et al. v. Matson 
Navigation Co., et al. No. 796, Howard 
Terminal v. Same, and No. 798, Agree- 
ment Nos. 8095 and 8095-A between the 
City of Oakland and Encinal Terminals, 
will be held October 31 in Conference 
Room 226A, Old Mint Building, San 
Francisco, Calif. 

The F.M.B. has also issued notice of 
oral argument on October 30 in Room 
4519, New General Accounting Office 
Building, Washington, D.C., in No. 767, 
Agreement and Practices Pertaining to 
Brokerage—Pacific Coast European Con- 
ference (Agreement No. 5200). 
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Supreme Court to Consider 
Lower Court Action on 1.C.C. 


Suspension Order Vacation 


Probable jurisdiction was noted on 
October 8 by the Supreme Court of 
the United States in two cases in 
which southwestern railroads and 
the Commission appealed from a de- 
cision of a federal district court 
which held invalid a Commission 
order vacating a prior suspension 
order, the district court having acted 


after the rates involved had gone 
into effect. 


The cases in which probable jurisdic- 
tion was noted were No. 125, Arkansas & 
Louisiana Missouri Railroad Co., et al. v. 
Amarillo-Borger Express, Inc., and No. 
224, United States v. Amarillo-Borger 
Express, Inc. 

The railroads filed their appeal in 
June, asserting that the federal district 
court for the northern Texas district, 
Dallas division, had “made rates” in set- 
ting aside the Commission’s order, which 
Involved reduced rates and charges on 
carbon black. The Commission’s Board 
of Suspension voted not to suspend, but 
to investigate the schedules. On appeal 
to division 2 of the Commission, as an 
appellate division, the schedules were 
Suspended. Later the division, on recon- 
sideration, vacated the suspension order. 
One day before the rates were to go into 
effect, protesting motor carriers asked 
the Texas district court for a temporary 
restraining order against the I.C.C. order 
vacating the suspension. Later the court 
granted a permanent injunction. 

On appeal to the Supreme Court, the 
Tailroads said that the action of the dis- 
trict court struck down administrative 
Procedure of more than 40 years’ stand- 
ing and raised questions as to the need 



























be for findings to support an order issued 





Pending hearing. They said the district 
court’s decision also raised the question 
Whether a district court could set aside 


















interstate rates already in effect, prior to 
a final I.C.C. decision on their lawful- 
ness, thus ordering reestablishment of 
such rates which had been lawfully can- 
celed (T.W., June 16, p. 73). 


1.C.C. Appeal 


In its appeal in No. 224, the Commis- 
sion also reviewed its procedure and 
asked whether its order vacating the 
suspension order was subject to judicial 
review, in addition to raising the other 
questions advanced by the railroads. 

The Commission asserted that the 
court, by holding the Commission’s order 
vacating the suspension order void ab 
initio, had produced a situation in which 
for more than nine weeks the railroads 
had been collecting freight rates below 
the “legal” rate and were obligated to 
collect undercharges from their shippers, 
even though the Commission had never 
determined that the rates were unlawful 
(T.W., July 14, p. 61). 





Nebraska ‘Right-to-Work’ 


Case Rehearing Denied 


A petition filed by Union Pacific Rail- 
road employes with the Supreme Court 
of the United States for rehearing in 
the Nebraska “right-to-work” case 
(T.W., June 23, p. 64), was denied by 
that court on October 8. 


The denial was in No. 451, Railway 
Employes’ Department, et al. v. Robert 
L. Hanson, et al. The number was that 
assigned to the case for the 1955-56 
term of the Supreme Court. 


The Nebraska Supreme Court had held 
that the so-called union shop amend- 
ment to the railway labor act—an 
amendment enacted by Congress in 1951 
—did not supersede the state’s law pro- 
hibiting labor agreements which would 
bar workers from employment because 
of membership or non-membership in a 
union. The Supreme Court of the 
United States overturned the Nebraska 
court’s decision, and the U.P. employes 
asked the rehearing which was denied. 





Alleghany ‘Status’ Cases 
To Have High Court Review 


Two cases involving the status of the 
Alleghany Corporation, as a carrier 
subject to control by the Interstate 
Commerce Commission and involving 
conversion of 6 per cent convertible 
preferred stock into common stock of 
Alleghany will be decided by the Su- 
preme Court of the United States. 


The court, on October 8, noted prob- 
ably jurisdiction in No. 82, Baker, Weeks 
& Co. v. Breswick & Co., and No. 114, 
Interstate Commerce Commission v. 
Breswick & Co. It consolidated those 
cases and allowed a total of two hours 
for oral argument, the argument to fol- 
low immediately after argument in No. 
36, Alleghany Corporation v. Breswick 
& Co., Randolph Phillips and Myron 
Neisloss, involving similar issues. 

The status of Alleghany as a carrier 
was determined by the Commission in 
four finance cases in which it approved 
merger of the properties and franchises 
of the Louisville & Jeffersonville Bridge 
Co, into the Cleveland, Cincinnati, Chi- 
cago & St. Louis Railway Co., acquisition 
by New York Central and Alleghany, by 
virtue of their control of the C. C. C. & 
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St. L, of control of the properties of the 
bridge company, and continuation of 
Alleghany’s status as a carrier subject to 
the provisions of section 20(1) to (10), 
inclusive, and section 20a(2) to (11) in- 
clusive, of the interstate commerce act. 

That decision of the Commission was 
overturned by the federal district court 
for the southern New York district, which 
enjoined the Commission’s order. The 
Commission appealed in No. 114. Al- 
leghany appealed in No. 32, and Baker, 
Weeks & Co. filed the appeal in No. 82. 

Involved in the appeals also was au- 
thorization for the conversion into Al- 
leghany’s common stock of its 6 per cent 
convertible preferred. The result of the 
New York district court’s decision was 
to call a halt to the distribution of the 
stock. Later, Justice Harlan of the Su- 
preme Court of the United States stayed 
the district court’s order insofar as it 
enjoined the conversion of the converti- 
ble preferred prior to notice of the lower 
court’s order, but did not stay the dis- 
trict court’s order insofar as it restrained 
Alleghany from continuing its stock ex- 
change, pending final appeal to the Su- 
preme Court (T.W., Feb. 25, p. 60, and 
June 23, p. 64). 

The federal district court in its deci- 
sion held that when Alleghany Corpo- 
ration divested itself of control of all 
carriers an order of the Commission 
issued in 1954 recognizing Alleghany’s 
status as a carrier became inoperative, 
so that Alleghany was not under the 
Commission’s jurisdiction when, in 1955, 
the I.C.C. “purported” to authorize is- 
suance of the new stock. The court 
further held that issuance of that stock 
would be in violation of the investment 
company act (T.W., Nov. 26, 1955, p. 75). 


While the Supreme Court said that 
argument in Nos. 82 and 114 would be 
heard immediately following argument 
in No. 36, no date had as yet been set 
for argument in No. 36. 


High Court Denies Plea 
Of G.N. in Picketing Case 


A petition for a writ of certiorari to 
the U.S. Court of Appeals for the 
Ninth Circuit was denied by the Supreme 
Court of the United States on October 
8 in No. 227, Great Northern Railroad 
Co. v. Lumber and Sawmill Workers, 
Local Union No. 2409, et al. 


In that proceeding the appeals court 
affirmed a district court’s refusal to 
consider questions presented in a suit 
for relief against picketing by lumber 
mill workers which caused regular em- 
ployes of the G.N. to refuse to perform 
switching service across the picket lines 
(T.W., July 14, p. 61). 


The appeals court said that the con- 
dition complained of had existed for 20 
months before relief was asked and 
observed that the railroad had been 
able to make deliveries by using supervi- 
sory employes. The appeals court also 
said it had been affirmatively shown that 
the railroad had not been prevented 
from making deliveries. 





Explosives Rules Violation 


The Commission has announced that 
it has been advised that the New York 
Chicago & St. Louis Railroad Co. was 
fined $300 on a plea of guilty September 
24 in the United States district court 
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for the western district of New York, 
in Buffalo, to a one-count information 
charging the carrier with violation of 
regulations for the transportation of 
explosives and other dangerous articles. 

The violation, the Commission said, 
consisted of the cutting-off, in switching 
operations, while in motion, of loaded 
cars placarded “explosives.” 


D. M. & I. Plea in Passenger 


Service Proceeding Denied 


The Supreme Court of the United 
States on October 8 dismissed an appeal 
in No. 165, Duluth, Missabe & Iron Range 
Railway Co. v. State of Minnesota, Order 
of Railway Conductors, Brotherhood of 
Locomotive Firemen and Enginemen, 
Brotherhood of Locomotive Engineers, 
Brotherhood of Railroad Trainmen, 
Brotherhood of Railroad and Steamship 
Clerks, the Joint Legislative Board and 
the Range Municipalities and Civic As- 
sociation, for want of a substantial fed- 
eral question. 


The railroad had appealed a decision of 
the Supreme Court of Minnesota uphold- 
ing an order of the Railroad and Ware- 
house Commission of the State of Min- 
nesota which required the D. M. & I. to 
reestablish certain passenger train and 
bus service (T.W., June 30, p. 74). 


The railroad asserted that the Minne- 
sota commission had issued an ez parte 
emergency order during an adjournment 
of a hearing on the issues. It said that 
the order was issued on “fragmentary 
evidence” involving the entering in the 
record of the names of a large number 
of witnesses who had not testified for the 
state. The railroad said the board had 
depended on the fact that a large num- 
ber of witnesses had been “prepared to 
testify for continuation” of the service. 
The D. M. & I. also asserted that one 
of the commissioners had acted in a way 
“not as impartial as due process re- 
quires.” 


High Court Allows Red Sea 


Charter Rulings to Stand 


The Supreme Court of the United 
States on October 8 denied a petition of 
the federal government for a writ of 
certiorari to the U.S. Court of Appeals 
for the District of Columbia Circuit 
for a review of a judgment of the lower 
court that one of the “Red Sea” charters 
of World War II, having been entered 
into with a foreign nation, was not re- 
negotiable (T.W., Feb. 25, p. 59, and 
June 30, p. 73). 


The writ was denied in No. 104, United 
States of America and the Secretary of 
Commerce as Successor of the Chair- 
man of the United States Maritime 
Commission v. California Eastern Line, 
Inc. 


The government asserted that the case 
involved the renegotiability of a number 
of the “well-known Red Sea charters,” 
and expressed the view that the issue, 
although in litigation for more than a 
decade, had never been properly re- 
solved on a consideration of all the 
relevant factors. 


The Supreme Court was also told that 
the case involved the “recurrent evil” of 
“war profits” which “may justly arouse 
indignation” and dealt directly with 
“the most significant effort of Congress 


to cope with such war-induced gains— 
the renegotiation act.” 


Supreme Court Will Decide 
Dispute Over Rights Granted 


To Rail-Owned Truck Line 


The Supreme Court of the United 
States has noted probable jurisdic- 
tion in two appeals from a decision 
of the federal district court for the 
District of Columbia upholding a 
grant by the Commission or “unre- 
stricted” motor carrier rights to the 
trucking affiliates of the Chicago, 
Rock Island & Pacific Railroad. 


Probable jurisdiction was noted by the 
court on October 8 in No. 101, Ameri- 
can Trucking Associations, Ine., Vv. 
United States, and No. 110, Railway 
Labor Executives’ Association v. United 
States. The court allowed two hours for 
oral argument and added that “counsel 
in No. 110 are invited to discuss the 
issue of standing to sue.” 

The district court for the District of 
Columbia, in January, issued its ruling 
upholding the Commission’s order in 
MC-29130, Sub. 70, Rock Island Motor 
Transit Co., Common Carrier Applica- 
tions, 63 M.C.C. 91. 

In that proceeding the Commission 
authorized the Transit Co. to transport 
general commodities, with exceptions, 
over a regular route between Silvis, IIl., 
and Omaha, Neb., serving certain named 
intermediate and off-route points. The 
authority was subject to two conditions, 
but not restricted to service auxiliary 
to and supplemental of railroad service 
(T.W., Jan. 21, p. 72). 

The American Trucking Associations, 
Inc., appealed the decision asserting that 
this was the first case in more than 20 
years of federal regulation of motor car- 
riers in which the Supreme Court had 
been called on to determine “the perim- 
eter of the Commission’s power to au- 
thorize the performance of unlimited 
truck service by a railroad or its subsid- 
iary.” (T.W., May 26, p. 81). 

The Transit Co. joined by several traf- 
fic bureaus and chambers of commerce 
in the area served, filed a motion with 
the Supreme Court to affirm the lower 
court decision. Among other things they 
said that neither the national transpor- 
tation policy nor section 5(2)(b) of the 
interstate commerce act prohibited the 
Commission from issuing certificates of 
public convenience and necessity “mere- 
ly because the applicant therefor is af- 
filiated with a railroad.” (T.W., June 23, 
p. 64). 

The R.L.E.A. took the position that the 
Transit Co. should have filed a petition 
for modifications of the certificate cov- 
ering purchased rights. Had it done so, 
the R.L.E.A. said, it could not be argued 
that the I.C.C. could have modified the 
restrictions without making the find- 
ings required by section 5(2)(b) of the 
act. 


Nine Railroads Fined Total 
Of $3,600 in Safety Cases 


The Commission announced on October 
8 that eight railroads paid fines aggre- 
gating $3,500, plus costs, in federal courts, 
in September, on 35 counts of violations 
of the safety appliance acts, and that 
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another railroad paid a fine of $100 ang 
costs, on one count charging violation | 
of the signal inspection law. 

The 35 counts in the safety appliance 
act cases were based on two inoperative 
couplers, 13 inefficient or inoperative hanq 
brakes, two insecure safety-railings, fiye [) 
insecure running boards, two cut-out air ff 
brakes, three insecure sill-steps and eight J 
trains operated with less than the re. 
quired percentage of air, the Commission 
said. 

In each instance, it said, suit was 
brought~ by the United States district 
attorney in the federal district court 
having jurisdiction where each violation 
occurred, on information furnished by 
the Commission as required by law. 

Railroads and the amounts they were 
fined were shown in the Commission’s 
announcement as follows: 

The Alton & Southern, $100; the Atch- 
ison, Topeka & Santa Fe, $200; the Chi- 
cago & North Western, $500; the Chicago, 
Burlington & Quincy, $100; the Missouri 
Pacific, $1700; the New York Central, 
$300; the New York, Chicago & St. Louis, 
$100; the Southern Pacific, $500; and the 
Tacoma Municipal Belt Line, $100. 


TRANSPORTATION 
STATISTICS 


Increase in Motor Freight 
Carriers’ Net Income and 
Operating Ratio Reported 


Large intercity motor carriers of 
property—those having annual op- 
erating revenues of $1,000,000 or 
more—892 in number, had net in- 
come, after income taxes, of $21,954,- 
638 in the three months ended with 
June, 1956, as compared with $21, 
808,863 in the same period of 1955, 
and showed an increase in operating 
ratio in the 1956 period to 95.2 from 
94.7 in the comparable period of 1955. 


The figures were contained in a state- 
ment of revenues, expenses, other income 
and statistics of those carriers, Q-800, 
compiled by the Commission’s Bureau of 
Transport Economics and Statistics. 


The intercity carriers had total operat- 
ing revenues of $883,010,439 in the three 
months ended with June, 1956, as com- 
pared with $822,722,863 in a like period of 
1955, according to the statement. 

The tabulation showed those carriers 
had total expenses of $840,255,975 in the 
1956 period as compared with $779,143, 
501 in the 1955 period. 


The total operating revenues in the 
1956 period were divided as follows: 
Common carriers, intercity, $822,795,006; 
contract carriers, intercity, $41,552,550; 
local cartage, $9,186,589; intercity trans- 
portation for other Class I motor cal- 
riers, $4,683,346; and other operating 
revenues, $4,792,948. 

Net operating revenues for the three 
months ended with June, 1956, wert 
shown as $42,754,464, as compared with 
$43,579,362 in a like period of 1955. Net 
income before income taxes, after taking 
into consideration other income and de 
ductions, was shown for the 1956 period 
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With diesel power it’s a cleaner, faster, smoother ride — 

for freight, and people, too. Southern Pacific’s growing diesel fleet — 
already the largest in the West — will number 2,000 units by next spring... 
nearly 3,000,000 horsepower and an investment of $313,000,000. 

We'll be completely dieselized in 1958. This is an example of our effort 
to serve customers well, with the most modern equipment, research, 


trying and testing, and down-the-road thinking. 


4 Southern Pacific 


D. J. Russell, President - San Francisco 
THE WEST’S LARGEST TRANSPORTATION SYSTEM 
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as $38,442,249 compared with $39,558,032 
in the 1955 period. 


Local Carriers 


For 79 local carriers, included in the 
compilation, total operating revenues in 
the 1956 period were shown as $51,795,386, 
total operating expenses, $44,399,779, net 
operating revenue, $2,477,355, operating 
ratio, 95.2 per cent, net income before 
income taxes, $3,002,702, and net income 
after income taxes, $1,730,099. 


‘Record’ Shortage for Year 
Of Freight Cars Reported 


U.S. railroads reported an average 
daily shortage of 18,951 freight cars for 
the week ended September 29. 

This was a “new high” for the cur- 
rent year, according to officials of the 
car service division of the Association 
of American Railroads. Demands which 
could not be met were principally for 
plain box cars, gondola cars and hopper 
cars. 

Taxing the supply of these cars, it 
was stated, were increased requirements 
for movement of a record soybean crop 
in the central-eastern states, heavier 
loadings of coal and ore since resump- 
tion of operations following the recent 
nationwide steel strike, and high-level 
construction activities. 

The previous “high” average daily car 
shortage was recorded for the week 
ended November 5, 1955, when the total 
stood at 21,942. For the week ended 
October 1, 1955, the average daily short- 
age was 18,873 cars. 

The total average daily shortage of 
cars for the week ended September 29 
this year was made up as follows: Plain 
box, 6,916; auto box, 15; gondola, 4,422; 
hopper, 3,008 (includes 179 covered); 
stock, 511, and flat, 79. For the same 
period the railroads reported an average 
daily surplus of 3,747 cars, made up of 
26 plain box cars, 7 auto box, 7 stock, 
19 flat, 3,574 refrigerator, and 114 mis- 
cellaneous cars. There was no reported 
shortage of refrigerator or miscellaneous 
cars and no reported surplus of gondola 
or hopper cars. 


Rail Safety Data Tabulated 


The Commission has announced is- 
suance of a 23-page tabular report com- 
piled by its Bureau of Safety and Service 
titled “Tabulation of Statistics Pertaining 
to Signals, Interlocking, Automatic Train 
Control, Train Operation by Timetable 
and Train Orders and Train Communi- 
cation Systems as used on the Railroads 
of the United States.” The report is for 
sale by the Superintendent of Docu- 
ments, U.S. Government Printing Office, 
Washington 25, D.C., at 25 cents. 


Rail Financial Data 


At the end of July, 1956, Class I rail- 
roads, exclusive of switching and termi- 
nal companies, had total current assets 
of $3,273,005,210, including $769,843,524 in 
cash, as compared with $3,396,549,647, in- 
cluding cash of $844,985,036 at the end of 
July, 1955, according to a statement (M- 
125) of selected income and balance 
sheet items of those roads, prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The statement showed that $176,052,564 


of funded debt would mature within six 
months from the end of July, 1956. This 
compared with funded debt of $180,874,- 
504 matured in the comparable period 
of 1955. 

Total current liabilities stood at $1,926,- 
770,951 at the end of July, 1956, as 
against $1,848,263,992 at the end of July, 
1955. Included in the current liabilities 
Was accrued tax liability of $583,046,927 
at the end of July, 1956. U.S. Govern- 
ment taxes accounted for $372,750,074 of 
the accrued tax liability at the end of 
July, 1956 as compared with $382,238,- 
525 in July at the end of 1955. 


Canadian Carloadings Up 
10.9 Per Cent Over 1955 


Loading of revenue freight by the 
principal Canadian railways amounted 
to $6,305 cars in the seven-day period 
ended September 21 and brought the 
total carloadings from January 1 to 
that date to 3,203,647, an increase of 
10.9 per cent over the 2,889,846 cars 
loaded in the corresponding period of 
1855, according to the Dominion Bureau 
of Statistics, Ottawa, Canada. 


Loadings rose 8.2 per cent in the 
eastern division for the January 1-Sep- 
tember 21 period to 2,078,895 cars, from 
1,922,116 in the same period last year, 
while the western division showed an 
increase of 16.2 per cent to 1,124,752 
loadings, from 967,730, the bureau said. 


The bureau said the principal com- 
modities loaded in increased volume in 
the January 1-September 21 period this 
year were: Grain, 342,289 (versus 238,- 
999 in 1955); coal, 179,369 (167,748); iron 
ore, 177,749 (122,501); manufactured iron 
and steel products, 59,172 (44,823); crude 
petroleum, 34,177 (21,747); fuel oil, 88,556 
(75,182); other mine products, 98,469 
(85,267); pulpwood, 143,050 (127,564); 
miscellaneous carload commodities, 211.- 
569 (191,253), and merchandise L.C.L., 
521,647 (510,580). The bureau further 
stated that total cars received from con- 
nections rose 7.6 per cent to 1,261,176, 
from 1,172,028 in the comparable period 
last year. At the same time, receipts 
in the eastern division rose 6.4 per cent 
to 1,108,695 cars, from 1,041,991, and in 
the western division the increase was 
17.3 per cent to 152,480, from 130,037. 


For the latest seven-day period, the 
report showed an increase of 8.1 per cent 
in the number of cars of revenue freight 
loaded, for a total of 96,305 cars, from 
89,069 in the corresponding period of 
1955. Most significant increases, the re- 
port indicated, occurred in the following 
commodities: Grain, 8,818 (as against 
5,440 in 1955); iron ore, 9,892 (6,948), 
and pulpwood, 4,037 (5,418). Those com- 
modities moved in fewer cars included 
sand, gravel and crushed stone, 5,531 
(6,381), and lumber, timber and ply- 
wood, 4,706 (5,418). The bureau said cars 
received from connections rose 2.8 per 
cent to 33,160, in the latest seven-day 
period, from 32,266 in 1955. Traffic on 
the White Pass and Yukon Route was 
contained in statistics for 1956 but not 
in those for previous years, said the bu- 
reau. 


The report showed that loadings in 
the eastern division in the seven-day 
period rose 4.7 per cent to 62,548 cars, 
as against 59,713 in the same period last 
year. In the western division the in- 
crease was 15 per cent to 33,757, from 
29,356. Cars received from connections 


’ tion of motor carrier safety of its Burey 
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rose 5.8 per cent to 29,507, from 27, 
in the eastern division, while a decreay 
of 16.6 per cent occurred in the wester, 
division, to 3,653, from 4,378 in th, 
similar period of 1955. 


Carload Waybill Statistics 


The Commission has issued two studie 
of carload waybill statistics for 195; 
compiled by its Bureau of Transpo, 
Economics and Statistics. They are a 
follows: 

Statement TD-1, consisting of 1% 
pages, entitled “Carload Waybill St. 
tistics, 1955, Territorial Distributig, 
Traffic and Revenue by Commodi 
Classes” and statement SS-1, consisting 
of 25 pages, entitled “Carload Wayhil 
Statistics, 1955, State-to-State Distrib). 
tion of All Commodity Traffic and Rey. 
nue.” 

The statements were described as cop. 
sisting of a one per cent sample of te. 
minations in 1955. 


Motor Accident Study 


The Commission has issued a 27-pag 
report prepared by the staff of the see. 


of Motor Carriers, entitled “Analysis ¢ 
Defective Vehicle Accidents of Mote 
Carriers, 1952-1953”, which it said wa 
authorized by division 1. 

A note attached to the report said jj 
was issued as information, without con. 
sideration or adoption by the Commis 
sion, and was not to be construed aj 
an Official expression of the views @ 
the Commission. 


TRANSPORT SERVICES 
AND PRODUCTS 


Voice Radio-Phone System 
Used in Florida by S.A.L. 


The Seabord Air Line Railroad report 
that it has began operation of a two-Waj 
voice radio and telephone communics 
tion system between Tampa, Fila., abt 
the Mulberry-Bartow (Fla.) phosphait 
mining areas. 


This new system, the Seabord says, } 
designed to expedite greatly the move 
ment of empty and loaded freight cal 
for its patrons and consists of a radi 
transmitting and receiving station @ 
Mulberry, “powerful enough to read 
about 20 miles in all directions. Tw 
radio station is connected directly 
the line’s telephone circuit to the tral 
dispatcher in the downtown Tampa @ 
vision offices. 


All of its 10 locomotives working » 
the phosphate mining area, the Seaboé 
Says, are equipped with two-way voic 
radio units capable of communicatil 
with the station. 


“Thus,” it adds, “if the dispatcher ® 
Tampa wishes to talk to any designa 
locomotive engineer, he does so simp 
by using his telephone connection to tl 
radio station, which in turn broadcas® 
his voice to the locomotive called. 


“Conversely, any locomotive enginet 
can call the dispatcher in Tampa fr0® 
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When shipping was slow how the boss used to roar Now he’s patched up his shipping, he’s found out at last 
He'd shatter the windows and splinter the door That RAILWAY EXPRESS is dependably fast! 
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the phosphate mining area for instruc- 
tions when necessary. It also is possible 
for the yardmaster at the company’s 
offices in Mulberry and locomotive en- 
gineers in the field to talk to each other. 


“The time saved by this system is con- 
siderable. Since the communication is in- 
stant between dispatcher or yardmaster 
and engineer, virtually all delay in trans- 
mitting instructions, or co-ordinating 
freight locomotive movements, is elim- 
inated. The result is a quicker move- 
ment of loaded cars and a quicker plac- 
ing of empty cars for shippers. 


“Before this system was installed, it 
often was necessary for a locomotive con- 
ductor to leave his cab and telephone to 
the dispatcher in Tampa. Furthermore, 
it sometimes was the case that a locomo- 
tive working in one part of the mining 
area could not be given instructions un- 
til the engineer telephoned the dispatch- 
er, or someone went into the area and 
handed him instruction.” 


Aerotrain’s Experimental 
Runs on N.Y.C. Near End 


The Aerotrain, the new lightweight 
train operated by the New York Central 
Railroad during the last six months to 
explore new developments in passenger 
transportation, will end its experimental 
runs between Cleveland O., and Chicago, 
Ill., October 27, J. E. Hawthorne, assist- 
ant vice-president, passenger sales, of 
the Central, has announced. 

“By the time the Central’s Aerotrain 
has completed its last trip,” said Mr. 
Hawthorne, “it will have traveled 115,000 


_ 


miles and carried an estimated 50,000 
passengers. 

“The Central has operated the Aero- 
train under a short-term leasing ar- 
rangement with General Motors Corpo- 
ration, which owns the equipment. Gen- 
eral Motors developed the Aerotrain as 
one of the first American adaptations of 
the Spanish Talgo-type train, with low 
center of gravity and a compact coach, 
one-half conventional length and capac- 
ity. 

Tests Under Varying Conditions 


“The Aerotrain began service on the 
Central April 24, between Chicago and 
Detroit, non-stop. Since July 15, the 
Aerotrain has been running between Chi- 
cago and Cleveland on a daily round-trip, 
multi-stop, express schedule. In each in- 
stance, the train ran under a specially 
controlled schedule, so it could be tested 
under varying conditions. 

“During the train’s trial period, the 
Central has initiated intensive cost 
studies and public opinion surveys to 
help decide the comparable merits of 
conventional and lightweight equipment. 
Officials of the Central are now study- 
ing carefully this data, aware that the 
answers will be of major importance 
in determining the future trend of pas- 
senger traffic. 


“While no conclusive decisions have 
yet been reached, the Central has 
learned from its public opinion surveys 
during the Aerotrain’s runs between Chi- 
cago and Detroit that passengers seem 
to be enthusiastic about the train’s decor, 
tinted windows and _ air-conditioning. 
Passengers have suggested improve- 
ments should be worked out to achieve 
a smoother and quieter ride. 

“The results of the Aerotrain survey 
will be integrated into the Central’s 
over-all research project now going on 





New Knoxville, Tenn., Terminal of Mason & Dixon Lines 


Pictured here is the new terminal of the Mason & Dixon Lines, Inc., recently opened on Concord 
Street, in Knoxville, Tenn. Costing in excess of $300,000, the modern two-story building, with 
basement, will house the terminal offices on the first floor and drivers’ sleeping quarters and recrea- 
tion room on the second floor. Behind the office building is a loading platform 204 feet by 75 feet, 
or approximately 15,000 square feet in size. This platform, according to the company, is equipped 
with a modern dragline under-floor conveyor system to provide an efficient flow of freight through 
the terminal. Forty-two trailers or trucks can be loaded and unloaded at the platform at the same 
time. Separate from the main office building and platform is a fully equipped maintenance shop 
space provided to accommodate one complete unit at all times. The facilities are located on six 
acres of land which provides plenty of parking space for all equipment. The company stated that 
with space provided to accommodate one complete unit at all times. The facilities are located on six 
of its 25 terminals. 
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to discover ways of making Passenge: 
service more profitable. 


“The termination of the experimenty 
run of the Aerotrain will coincide With 
the adoption of the completely new fal 
timetable of rail travel which goes ints 
effect October 28. } 


“The last trip for the Aerotrain frou 


Shown rolling west out of Cleveland, O., wit 
Terminal Tower as a backdrop, is the Ae 
train built by General Motors Corporatiq 
and operated by the New York Central undg 
a short-term lease arrangement, which wi 
make its last experimental runs between Cle 
land and Chicago October 26 and 27. 


Chicago to Cleveland will be Octo 
26. The Aerotrain’s last westbound t 
from Cleveland will be October 27. ] 
conventional train will make the ea 
bound return trip out of Chicago on tl 
evening of October 27 at the schedule 
hour of the Aerotrain’s departure.” 


Barges for New York Harbor 


The Dravo Corporation, of Pittsburg 
Pa., has announced that it will build fi 
deep-draft welded steel barges for use} 
New York harbor by the Tracy Steamsh} 
Corporation, of Wilmington, Del. TB 
barges, which will haul coal to po 
plants and other commercial users, ¥ 
be constructed at Dravo’s Wilmingt 
shipyards. Each barge will have a capa 
ity of approximately 2,500 tons of 00 
They are scheduled for delivery neh 
summer. | 


D. & H. Extends CTC System 


Under recent authorization by the I 
terstate Commerce Commission 
Delaware & Hudson Railroad Corpor 
tion will extend its centralized trail 
control system (CTC) within the t# 
ritory between Afton, N.Y., and Carbo 
dale, Pa., on its Pennsylvania-Susqu 
hanna Division, according to an # 
nouncement by J. P. Hiltz, Jr., Vi 
president in charge of operation 
maintenance of the D. & H. 

“The installation of CTC for sini 
track operation in this area involves ™ 
tirement of 26.81 miles of main track a 
3.71 miles of sidings and yard trac 
including crossovers and turnouts,” sal 
Mr. Hiltz. “The project also includes ® 
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proved and safer train operation .. . Through 
The D. & H. has 134.4 miles of road and 
184.8 miles of track in operation under 









of 531.2 miles of road and 1787.3 miles 









Slick Starts New Air Service 


Establishment of daily air freight serv- 
ice to Louisville, Ky., by Slick Airways, 
Inc., effective October 8, has been an- 
nounced by John E. Muhlfeld, vice- 









company. 










































efficiency. 
















This portion of Terminal 1 offers the most 
versatile general cargo and lumber handling 
facilities on the Pacific Coast. 



















stallation of snow-melting heaters with offer first morning deliveries to all points, 
remote control on 22 switches at 14 while inbound service will give first 
locations, all of which will result in im- eyening or second morning deliveries. 
Slick’s interline agreements, 
connecting service will be available to 


centralized traffic control out of a total all points throughout the world.” 


of track in signalled territory.” ADDITIONAL 
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president of sales and traffic for the 400 Material Handling 
Mr. Muhlfeld said “the first flight, a Slide Films Available 


four-engine Douglas DC-4 airfreighter, Slide films of 400 photographs of ma- 
will arrive at 6:33 p.m., October 8, and terial handling equipment in operation 
daily thereafter.” are available from the College-Indus- 


“Outbound service from Louisville will try Committee on Material Handling 


GET THINGS DONE 


THROUGH THE 
PROGRESSIVE 
PORT OF PORTLAND 


Portland, Oregon .. . ‘Progressive 
Port of the Pacific’ has the Shipper’s 
Perspective. Every facility to speed 
cargo handling at minimum cost is 
provided by men of experience and 


The taxpayers of Portland 
know the value of your trade. 
... They voted $6,500,000 and 
authorized another $3,500,000 
to modernize and extend dock 
accommodations and equip- 
ment. We solicit your patron- 
age and think you will find 
like many other shippers, ‘‘It's 
good business to ship through 
The Port of Portland.’’ 







Two new shore-side cranes recently erected at Terminal 4 
for fast discharge of all types of bulk cargo. 


The Columbia River 
Goteway to the World 









3070. 0.W. Front 
Portland 10, Ore. 











Education, says 


Institute, Inc., of Pittsburgh, Pa. 
slide films are available to industry 
a cost of $15 per set and to colleges , 
a cost of $10 per set. 

“To enable users to either make jy 
dividual slides or select a desired seris 
for strip presentation,” the institute gay 
“the slide film is in strip form. Includg 
in the 400 action shots are lift try 
hand trucks, attachments, conveyg 
unit loads, pallets, containers, hois 
monorails and all other current typ 
of equipment shown in a wide variety , 
handling operations. 

“Of the more than 1,000 photos ¢ 
material handling equipment submitt. 
to the slide film committee of the Colleg 
Industry Committee by equipment may 
ufacturers and users, the 400 most gp 
propriate for use in educational p 


grams, training 
were selected. 


“The 16-member College-Industy 
Committee on Material Handling Educa. 


tion consists of 


the country’s leading colleges, four rep 


resentatives of 
dling equipment 


of manufacturers of such equipmen 
The committee is supported by The Ms. 
terial Handling Insitute, Inc. 

“Orders for the slide films shou 
be sent to Irving M. Footlik, secretan 
College-Industry Committee on Materid 
Handling Education, 8444 South Yats 
Avenue, Chicago, 17, Ill.” 





Soo Line Plans Four-Day 
Trip for Its Traffic Men 


A “touring traffic academy,” made y 
of 50 traffic representatives of the Su 
Line Railroad, will make a tour, Octo 
15 to 18, inclusive of certain compa 
and connecting line freight facilities, e 
tending from Chicago to Winnipeg, Can 
ada, and back to Minneapolis, the com 
pany has announced. 

“The men, all experienced traffic coun 
selors, are again students on this tow 
of applied railroad traffic technique; 
said the Soo Line. 

“Actual handling of freight traffic wil 
be observed at Chicago; at Schiller Pati 
Yard (14 miles west of Chicago); @ 
Manitowoc, where railroad cars are fer 
ried across Lake Michigan; at Duluth; @ 
Superior and at Winnipeg. 

“At North Fond du Lac, Wis., wher 
the railroad maintains a year-round @ 
building program, the group will 


special freight 
of construction. 
“In addition, 


held in Winnipeg and the group will & 
luncheon guests of T. Hooks, freight 


traffic manager 
Railway. 


“In Minneapolis, October 18, a com 


plete review of 
will be made. 
luncheon guests 


Namara, of the Soo Line, after whit 
they will disperse to their respectiv 


headquarters.” 


Warehousemen Elect President 


B. L. Burnham, general manager 
Burnham’s Van Service and Burnhal 
Warehouses, Inc., of Columbus, Ga., Ws 
elected president of the Southeastem™ 
Warehousemen Association at its recett 
convention in Miami Beach, Fla. 
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Map shows routes of Central and S. & A. 


Industrial Development Department 


CENTRAL OF GEORGIA RAILWAY 
SAVANNAH & ATLANTA RAILWAY 


1212 Rhodes-Haverty Building, Atlanta 3, Ga. 


for Lower Distributing Costs ... 


Highball your products throughout 
the growing Southeast via Central of 
Georgia and Savannah and Atlanta 
Railways for fast, dependable 
freight service that means lowest 
distributing costs. The all-diesel 
Central and S&A speed your raw 
materials and products to every 
corner of this rich market of 22 
million people. 

Both railroads have the most 
modern trackage and rolling equip- 
ment; 2,650 new freight cars are 
now in service. Direct connections 
with 15 major railroads and the na- 
tion by rail or water. Intensive 
improvements of service and equip- 
ment assure faster, safer, smoother 
rides for your shipments. Freight 
traffic representatives are located in 
major cities. 


industrial Sites Available 
Many choice industrial sites are 












SOUTHEAST 


































available for your new plant 
through the Industrial Development 
Department of the Central and the 


S&A. 13 are river sites, varying 


from 200 to 2,500 acres, with ex- 
ceptionally attractive features. For 
confidential information, write, wire 
or phone the address at left. 


Write for 32-page brochure show- 
ing choice industrial river sites now 
available in the growing Southeast. 
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AMERICAN SHIPPING AND SHIPPING POLICY 


By 


NEWTON MORTON and FRANK H. MOSSMAN 


Many PEOPLE whose vocation and/ 
or interest is in traffic and transporta- 
tion other than those closely connected 
with some part of maritime activity are 
apt to be somewhat vague about the 
fundamentals of our shipping policy. 
Accordingly it has seemed fitting to ex- 
anrine some of the factors which brought 
about a supremacy of American ship- 
ping in the days before the Civil War, 
as well as those which have contributed 
to the decline in our self-sufficiency in 
maritime matters since that time. A 
further and important consideration is 
to have some conception of the funda- 
mentals of our present policy for the 
encouragement of our shipping. 


Pre-Civil War Development 


There were numerous influences which 
combined to create a situation in which 
not only were American bottoms suffi- 
cient to carry an outstanding propor- 
tion of our foreign trade during the 
greater part of the pre-Civil War period, 
but also were sold to other countries, 
particularly England. Among these may 
be listed the navigation acts, which were 
intended to force colonial trade through 
England, which was to supply us with 
our needs in the way of manufactured 
goods. What was permitted officially 
under these acts and what was actually 
done, however, were two different things. 
Smuggling was not an uncommon prac- 
tice, whether to escape the duties which 
England levied on authorized trade or 
to participate in trade which was not 
sanctioned under the law. Other fac- 
tors which contributed materially to 
shipping as a fundamental part of our 
economic life were our seaboard location, 
bad interior communications, accessibil- 
ity to shipbuilding materials, job oppor- 


1 The reader will appreciate that in an over-all 
treatment of the scope attempted in this article it 
is quite impossible to treat many subjects which 
were or are not only important but also very inter- 
esting. The work of our traders in pioneering in 
new areas, clipper ships, political maneuverings in 
subsidy matters and possibilities of future self- 
sufficiency are only a small part of the phases of 
the subject which warrant more intensive coverage. 


tunities, etc., as well as whaling, sealing 
and the slave trade. 

Following the Revolutionary War, the 
United States ship operators, no longer 
contending with the monopolies con- 
ferred on English nationals by their 
government, were able to expand their 
activities into areas not open previously 
to them. They competed successfully 
in China, the Spice Islands, India and 
other distant lands, as well as contin- 
uing their substantial participation in 
the trade of the West Indies, other Carib- 
bean countries, and South America. Ac- 
tually, there was no trading in any 
recognized trading area in which we 
did not participate. 

In the period 1815-1850, sometimes 
called the “Golden Age” of American 
shipping, our activity was both varied 
and far-flung. Skins, cotton, flour, grain, 
lumber and fish were traded for tea, 
camphor, spices, sandalwood, coffee, rum 
and molasses. The famous “clipper” ships 
were built in our yards, capturing the 
best cargoes and considered as the best 
ships available during their relatively 
brief heyday from 1843 until just before 
the Civil War. 

John Griffiths of New York City built 
his famous “Rainbow” in 1843. This is 
considered to be the first of the true 
clippers. In 1850, Donald McKay of Bos- 
ton, probably the most famous clipper 
builder of all, built the first of his ships, 
the world-renowned “Staghound”. 

The first of our scheduled American- 
line services is usually considered as hav- 
ing begun in 1816, with the Black Ball 
sailing packets. There is some ground,’ 
however, for thinking that the first Black 
Ball packet sailing was on January 5, 
1818. The first scheduled steamship line 
service in which Americans participated 
substantially came in 1847 with the Ocean 
Steam Navigation Co. operation between 
New York and Bremen, Germany; over 
one-third of the capital of this line was 
supplied by the city of Bremen. In the 


2 Robert G. Albion, Rise of New York Port. (New 
York: Charles Scribner's Sons, 1939), p. 87. 


following year, 1848, Mortimer Living. 
ston’s line began operations between Ney 


York and Le Havre, France. 

So far as being effective in providing 
competition for the Cunard Line wy 
concerned, the first important line wa 
the Collins Line, which had a very inte- 
esting if somewhat brief history.’ To 
gether with the Ocean Steam Navigation 
service, it ceased its existence in 185, 
following withdrawal of mail subsidies 
which had been paid under authoriz- 
tion of the Mail Act of 1845, Livingston’ 
Line continued without mail subsidies 
for a brief period. 

The second act passed by Congress 
in 1789 evidenced at such an early date 
the concern of Congress with the ade 
quacy of American shipping facilities 
This called for a 10 per cent discount o 
all imports in American ships. At that 
time, American bottoms were scarce, %& 
a result of conditions experienced in the 
Revolutionary War. An act in 1% 
changed the concession to apply a 10 pet 
cent increase in duties on imports i 
foreign ships. 


3 An interesting account concerns the connector 


of Commodore Vanderbilt, later to receive possibly 


his outstanding claim to fame as a railroad entre 
preneur and magnate, with the decline of the Collin 
Line. His first impact in shipping had been aroun 
New York City. 
his steamship operations, Vanderbilt suggested the 
he (Vanderbilt) enter the trans-Atlantic busines 
with alternate runs, but Collins demurred. Shortly 
thereafter, Vanderbilt placed two steamers on the 
New York to Southampton-LeHavre run (Collin 
Line runs were between New York and Liverpool 
LeHavre). One of these made a record voyage, dé 
tered shortly thereafter by the Collins Line! 
“Baltic,” a record for crossing by U.S. ships. Thi 
was the last time one of our ships held the recor 
until the “United States’’ regained it from | 
Cunard-White Star Line in 1952. After Vanderbilt! 
request for subsidies was refused, he offered # 
carry the mails free of charge. This offer, to 
with the fast time of Vanderbilt's steamers, cav 
Collins to go into receivership. Stewart Holbr 
Age of the Moguls, (Garden City, N.Y.: Doubledo! 
& Co., Inc., 1954), p. 319. This viewpoint is ne 
supported by several other writers, including Wolf 


(Reese Wolfe, Yankee Ships (Indianapolis, Bobbr 


Merrill Co., Inc., 1953), pp. 24-26. Wolfe itt 
accidents to Collins’ steamers as being the primoty 
cause of loss of service. Another reason giv@ 
sometimes is the failure of subsidies due, in pom 
‘o Southern interests, who saw no reason for bene 
fiting Northern economy in this way. 
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To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


A68 Unicading Problem 


The Magnesium Co. of America says that by 
using its portable magnesium Yard Ramp a 
manufacturer eliminated 1,500-foot _ trips 
through plant aisles and cut unloading time 
80%. The lightweight, wheeled ramp, used 
for fork lift unloading of trailers, can be 
moved into position by one man without the 
aid of powered equipment. 


A469 For Bulk Materials 


A portable conveyor designed to move bulk mate- 
rials from a floor at a vertical angle has been 
introduced by the Phillips Conveyor Co. Known 
as the Bucket-Phil, the unit is also available 
with telescoping landing gear that permits con- 
veying material at 45 to 90 degree angles. 


470 is’ Mounted on Wheels 


A portable wheel-mounted ramp of fabricated 
steel construction which can be moved in and 
out of position by a truck tractor equipped with 
a standard fifth wheel has been announced by 
Brandon Equipment Co., Inc. The company 
states that the unit, described as the Model P-1 
Traileramp, is designed primarily for loading 
trailers on flat cars and can be positioned for 
loading or unloading in either direction. 


Physical Distribution 
471 Facilities Described 


A 20-page illustrated booklet which the com- 
pany states will show executive and traffic 
management ways to get more efficient physical 
distribution is being offered by the Lehigh 
arehouse and Transportation Co. Included 
n the booklet is a cost comparison chart to aid 
n determining how branch warehousing and 
distribution costs compare with costs of utilizing 
public merchandise warehouses. 


New Fork Lift Truck 
; 12 Has Low Silhouette 


low-silhouette 6000-Ib. electric fork truck 
hich requires only six feet of clearance has 
been developed by the Baker-Raulang Co. Said 
by the manufacturer to be designed for oper- 
btor safety in loading closed highway trucks and 
railers, the truck has a low-level operator's seat 
hich insures that the operator's head will be 
below the top of the mast and thus protected 
om injury from low overhangs. 


73 Machine Dispenses 
Thermo-plastic Tape 


portable hand-operated machine which fea- 
tes dry tape printing and ready-to-use thermo- 
lastic tape dispensing has been developed by 
* Nashua Corporation. Called the “Thermo 
cyper", the machine incorporates a heating 
lement for activating the tape and a cylindri- 
al printing unit. The manufacturer claims that 
type of tape, which has a dry surface that 
‘omes tacky on the application of heat, is 
ned to cut costs in areas where certain 
Pes of paper-back pressure sensitive tapes 
¢ being used and to provide greater efficiency 
‘adhesive permanence where gummed tapes 
re impracticable. 


474 tine ts Described 


An illustrated brochure describing its line of 
automatic gun tackers has been published by 
the Arrow Fastener Co. The booklet describes 
in detail the company’s T-50 all-purpose tacker, 
the T-32 tecker for light duty nailing jobs and 
the HT-50 Hammer tacker. 


4 Point Guide Offered 
By Freight Forwarder 
Acme Fast Freight, Inc., is offering a 29-page 
shipping guide listing points served from 
Chicago and the adjacent area. The booklet 
also describes the company’s export and air 


AT6 woxscortest eet 


A visual control board made of magnetic steel 
and using magnetic elements has been intro- 
duced by Methods Research Corporation. Used 
for production and traffic control, inventory and 
warehouse records, and similar applications, the 
board, known as the Magne-trol Control Board, 
is said by the manufacturer to add to visual 
control the advantages of flexibility and dra- 
matic presentation of visual records. 


Brochure Describes 
New Tractor-Shovels 
Illustrated brochures describing its two new 


cargo services. four-wheel drive “Payloader” tractor shovels 
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are available from the Frank G. Hough Co. 
Among other features, the tractor-shovels in- 
corporate fully power-shifted transmissions, 
torque-converter drives, torque-proportioning dif- 
ferentials and 40-degree bucket break-out at 
ground level. 


478 Equipment Described 


A new line of all-steel parts handling and stor- 
age equipment is described in an 8-page illus- 
trated catalog offered by the Randolph Indus- 
trial Equipment Co. The catalog lists specifi- 
cations and illustrates uses for stacking con- 
tainers, metal baskets, nesting pans, tote boxes, 
racks and pallet bases. 
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479 interpiant Service 


An electric car with %4-ton cargo carrying capac- 
ity which the manufacturer claims is low in cost 
and suited for interplant and airport service, 
has been announced by West Coast Machinery, 
Inc. The car, known as the Dispatcher, is 30” 
wide and 74” long, and is powered by four 
heavy-duty automotive batteries. It has three 
forward and three reverse speeds. 


A80 Materials Handling 


The Radio Corporation of America has issued 
an illustrated brochure describing its new line 
of two-way radio equipment for industrial appli- 
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cations. The equipment can be used with ith: 
gasoline or electric-powered materials handling 
vehicles. Controls, loudspeaker and microphon 
are mounted forward of the driver, and a noig. 
canceling microphone and re-entrant speaks 
are designed to screen out surrounding play 


Loading Light Has 
481 Sealed Beam Unit 


The Pyle-National Co. has introduced a loadin 
light equipped with a sealed beam unit fo 
projecting a concentrated, high-intensity igh 
beam into the far depths of trucks and trailer 
being loaded or unloaded. 


Automatic Metal Seal 
48? For Freight Vehicles 


A self-locking metal seal which is said to elimi 
nate the need for punches and presses has bee 
introduced by the Dickey Manufacturing Co. 
which states that its Premier Automatic Sed 
can be used for sealing of railroad cars, truck 
and trailers. Each seal has embossed on it th 
name of the user and a consecutive number. 


483 Maitabie Flooring 


A booklet illustrating the uses and features ¢ 
its nailable steel flooring has been publish! 
by the Stran-Steel Corporation, a unit of Ne Hi 
tional Steel Corporation. The rear hard-cow N 
page of the booklet contains _ illustrated is ( 
structions for nailing and blocking and i 7 
detachable for posting in shipping department Ri 


A84 Saving 1s Described 


An_ illustrated brochure published by Levi 
Shepard Products, Inc., describes what th 
company claims to be a $160,000 saving ¢ 
fected through systematizing of the materic 
handling operation of a large manufacturer. 


485 in Materials Handi 


The use of lightweight vulcanized fibre o 
tainers in materials handling by six manvio 

turers in unrelated fields is reported in a br 

chure published by National Vulcanized Fi 

Co. Entitled “Materials in Motion . . . by { 
tional”, the booklet shows in photographs * 
company’s Kennett line of equipment in us 

the fields of electronics, drugs, food, rub? ( 
textiles and photographic equipment. I Ilustre 

ore such materials handling functions os p 
duction line storage, conveyor transfer, work 

process storage, inter-plant transfer and 

disposal. 


A86 Light, High-Speed 


Lewis-Shepard Products, Inc., has announced 
availability of a new lightweight hig 
electric tractor which weights 1,620 |bs. 
has traction speeds of 6.5 m.p.h. empty ond 
m.p.h. when pulling a 5,000 Ib. load. The "ify 
tractor, which is said by the manufacturer @% 
ideal for order selection work, has four # 
forward and reverse; the brake and first 
speeds are controlled from the steering 

so that the truck can also be used as a “wor 
truck. 
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Specialized 
Handling is an 
Everyday Job at 


“| THE 
| PORTS of 
-| VIRGINIA 


+t HAMPTON ROADS: Newport News, 
aio") Norfolk, Portsmouth and South Norfolk. 


orimef RIVER PORTS: Alexandria, Hopewell and Richmond. 





in 
ws @ HEAVY LIFT... Cranes with up to 90 net 
by Levi ton capacity. 


There are many other reasons why you 
saving @ GRAIN HANDLING... Shipside storage of can save time and money at the Ports of 


materio more than 2,000,000 bushels. Virginia, which are served by major trunk- 
achoret. : line railroads and truck lines. Among the 
5 User @ FUMIGATION ... Cargoes direct from vessel many favorable overall time and cost factors 
ndlin; to fumigation chambers. are rails to shipside for direct cargo inter- 
i <l  @ «SHIPSIDE PACKAGING ... Everything from _(9#28%., sprinkler-protected warehousing 


for low insurance rates, 126 steamship lines 


Ray ball bearings to complete hospitals. with regular sailings to 286 world ports. 
-bM = =@ SPECIALIZED STORAGE... Heated and Get the whole story. Find out now how 
graphs : you can save time and money via the Ports 
, te at refrigerated storage space. 


of Virginia. 
- @ OIL HANDLING... From cars to vessel, cars 


ns as P to storage, vessel to cars, vessel to storage. 


CONTACT ANY OF THESE OFFICES... 


NORTHEAST MID-WEST WASHINGTON EUROPE 

52 Broadway 327 So. La Salle St. 1616 “K” St., N. W. Virginia House 

New York 4, N. Y. Chicago 4, Illinois Washington 6, D. C. 140 Avenve Franklin Recsevelt 
Brussels, Belgium 

Phone: Digby 4-5650 Phone: WAbash 2-2122 Phone:STerling 3-2290 Phone: 48.05.51 


Cable: VASTPORTS, Brussels 
. . » OR DIRECTOR, BUREAU OF COMMERCE 


Virginia State Ports Authority 


254 GRANBY ST., NORFOLK 10, VA. 
Phone MAdison 2-1671 








AN 
ECONOMICAL 
LINK 


Eastern Seaboard, 
the South 
and Texas 


ports to interior destinations. . For rates and 
information, call any of our offices listed 


below. 


“\ PAN-ATLANTIC CARLOADING 
2S DISPATCH SERVICE, INC. 


“SS 


Fast, Dependable Baltimore New Orleans 
Boston New York 


Bridgeport Port Newark | 
Forwa ehlite Dallas Philadelphia 
Galveston Pittsburgh 
Houston Tampa 


Freight 


by Ship 


and Truck Miami Washington 


Reconditioned FORK LIFTS. 





SAVE MONEY! GET 
NEW GUARANTEE 


Good as new! We, as country’s 
best qualified equipment dis- 
+~ibutor, guarantee it! 2,000 to 
«45,000 lb. models with solid or 
pneumatic tires; any size; lift- 
ing height. Clark, Towmotor— 
Moto Lift, Ross and Hyster. 


Write for prices, delivery, 
information. 





CONSTRUCTION AND AUTOMOTIVE i \ Sompany,. 


EQUIPMENT AND PARTS 
766 SO. THIRD ST. MEMPHIS, TENNESSEE 


Corporation, Pan-Atlantic Carloading pro- 
vides scheduled service from the Eastern 
Between the seaboard to U. $. South Atlantic and Gulf 
coast ports at lowest possible through rates 


with prompt forwarding from Southern 








A subsidiary of Pan-Atlantic Steamship 


General Offices: Mobile 
Branch Offices: 
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F. H. Mossman Newton Morton 


Newton Morgan, assistant professor of | 
commerce at Kent State University, Kent, 
O., and Frank H. Mossman, professor of | 
transportation at Michigan State Univer. | 
sity, East Lansing, Mich., developed the | 
information for this article while collab. 
crating on preparation of a textbook on | 
ocean shipping, to be published a few | 
months hence. They are co-authors of | 
“Industrial Traffic Management,” pub. 
lished in 1954 by the Ronald Press Co, 

Biographical information about Profes- 
sor Morton, a former industrial traffic 
man who has been a member of the 
Kent State University faculty for seven 
years, was published in the August 25 
issue of TRAFFIC WORLD in conjunction 
with an article, written by him, under 
the heading, “Supreme Court and Incon- 
sistency of ‘Agricultural Exemptions’.” 

Professor Mossman, a graduate of 
Southwestern College and holder of a 
doctor of philosophy degree received in 
1951 from Northwestern University, wos 
assistant professor of business adminis- 
tration at Oklahoma City University in 
the years 1938 through 1940 and at 
Albion College in 1941, and 1942. He 
was a lieutenant in the U.S. Navy in 
the next’ three years. In the period 
1945-47 he was manager of traffic 
analysis for Capital Airlines, and there 
after, until 1951, when he became pro 
fessor of transportation in the department 
of general business of the College of 
Business and Public Service at Michigan 
State, he was assistant professor of 
transportation at Western Reserve Uni- | 
versity, Cleveland, O. Organizations of 
which professor Mossman is a member | 
include: The American Society of Traffic 
and Transportation; Traffic Club of De 
troit; Michigan Industrial Traffic League, 
and American Marketing Association. 

Among organizations in which Profer 
sor Morton holds memberships are thé | 
Delta Nu Alpha Transportation Fre 
nity, the American Society of Traffic a 
Transportation, the Association of 1.CG 
Practitioners, and the National Avia 
Education Association. He is an associ 
member of the Ohio State Indu 
Traffic League. 


Our recovery from the low pd 
reached after the rapid decline from ¢ 
pre-Revolutionary adequacy was equal) 
as rapid. By 1800, approximately 90 
cent of our export-import shipmetl 
was in our ships. Another measure! 
1789 had forbidden foreign built vessé 
from being documented under the Amé 
ican flag. In 1817, Congress gave 4 sl 
stantial boost to our shipping by resu® 
ing our domestic coastwise and in 
coastal trade to ships built in this cow 
try and registered under our flag. ? 
1956, this was changed to extend ™ 
same restrictions to ships construc 
in our yards but rebuilt or repaired sv 
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| Ship NeW via the Port of Noofolhe 
} 


Youll"profit 2 ways when you 


* 


Here are two ways to reduce your shipping costs. 


1. Route your foreign freight via N&W through the 
Port of Norfolk on famed Hampton Roads. If your 
plant is located in the states shown above, you'll realize 


Packing facilities are located on N&W rails adjacent overland rail rate differential savings of up to 3 cents 
to its Lamberts Point Terminals, Norfolk. per cwt. 


2. Ship bulk ... have your packing and crating 
done at Norfolk. Export packing specialists often can 


reduce the cubic size of your packages, availing you of 
lower ocean freight costs. 


Proper packing at the port of export not only reduces 
freight costs, it also saves time at the plant and reduces 


plant overhead. It protects your goods enroute to your 
overseas Customers, too. 


Norfolk and Western foreign freight traffic repre- 
sentatives can show you how you can save time and 


money on coastal, intercoastal and foreign shipping. 


Equipment is dismantled scientifically for compact packing There’s no obligation. 
and easy reassembly overseas. 


For advice about any phase of ocean shipping, contact W. C. Sawyer, Foreign 
Freight Traffic Manager, Norfolk and Western Railway, N&W Terminal Build- 
ing, Lamberts Point, Norfolk 1, Virginia — or W. A. Cormany, General Foreign 
Freight Agent, 233 Broadway, New York 7; N. Y. — or J. J. Evich, Foreign 
Freight Agent, 208 South LaSalle Street Building, Chicago 4, Ill., or other N&W 
freight representatives in principal U. S. cities. 
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stantially in foreign yards. This meant 
that a foreign-built and/or registered 
ship could not discharge at any of our 
ports cargo loaded on the same voyage 
from any of our ports. Seattle to New 
York traffic, for example, could not be 
handled on such foreign ships. 


Decline of American Shipping 

The Civil War did not initiate the de- 
cline of our shipping, for this decline was 
indicated by figures of tonnage con- 
structed prior fo that war. In 1859, only 
150,000 tons were built in our yards, 
compared to the 500,000 tons built in 
1855. This conflict, however, accentuated 
severely the decline because of inter- 
ruptions to our normal maritime activi- 
ties by the mere fact that there was a 
war and ordinary commercial cargoes 


were simply not available. Prior to the 
war, approximately one-half of our ton- 
nage was engaged in carrying cotton 
from the South to England, particularly 
to Liverpool. In addition, our shipping 
contended with the activities of the Con- 
federate privateers, with purchase of our 
tonnage by the federal government to 
use in blockading Southern harbors, and 
with sale to foreign interest to escape 
sinkings during the war. 

Other important factors in contribut- 
ing to the decline were the decrease in 
stands of British oak (leading to an 
earlier adoption by the British of steam 
for power), the growing preference for 
the prosaic regularity of the steamers 
over the romantic but sometimes irregu- 
lar service of the clippers and other sail- 
ing ships, greater ability of the English 
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iron industry to supply the sheets for 
ship construction, etc. Another facto 
of undoubted importance was our dey. 
tion to the glories of the clippers for a 
period greater than was warranted by the 
merits of these glorious craft compared 
to the advantages of steam. 

American capital was engaged to , 
greater extent in domestic enterprise; 
than had been true at the start of th. 
century and evidenced a lesse 
American investors’ high devotion ty 
maritime activities, such as had char. 
acterized the pre-Civil War period. sti 
other unfavorable influences were th, 
discovery of petroleum in 1859, leading 
to a decline in whaling, opening of the 
Suez Canal in 1869, and inadequate fg. 
cilities for insurance, coaling and cop. 
sular services for our ships. 

The United States was 15 years behing 
the British in the adoption of steam fg 
motive power, replacing sail, and wf. 
also lagged in the use of iron and stedf; 
to replace wood as ship construction ma. 
terial. By 1900, there was almost an exagt 
reversal with respect to our self-sufi. 
ciency in the matter of our shipping 
Whereas 90 per cent of our foreign trade 
moved in our bottoms in 1800, the 19H 
status was that we were handling only 
10 per cent of our export-import trade in 
our own ships, Despite existence of this 
situation in 1900, however, we must point}; 
out that this abrupt reversal did no 
mean that our foreign trade declined 
On the contrary, it increased materially 
through the use of shipping of othe 
countries. 

Our government, while giving aid t 
U.S. shipping through mail subsidies, 
failed to grant direct aid similar to that 
provided by foreign governments for 
their ships in the various trades, particu- 
larly that of the North Atlantic. 


Shipping Policy Since Civil War 


As we have pointed out, the decline 
of American shipping engaged in fo 
eign trade did not originate with th 
Civil War and the many influences stem- 
ming from that conflict, although thes 
influences accentuated sharply the tren 
which resulted from “the transition 
from wood to iron ships at a time whe 
this country did not have a well developei 
iron industry.” * To offset our unfavorable 
position with respect to British costs, the 
shipbuilders strove for continuation a 
our navigation laws denying Americal 
registry to ships constructed in foreign 
yards, necessitating balancing grealer 
costs® by government aid, while ¢ 
ship operators supported the so-called 
“free ship” policy by which they hoped & 
purchase their ships in whichever for 
eign yard would build these most cheaply. 


This struggle between the shipbuildé € 
and the ship operators was tied up will 
the larger issue of free trade vers 
protection, or the Republican-sponsor 
high tariffs versus the Democrats-spo 
sored low tariffs. The farm interests 0 
posed subsidies and bounties which w! 
Republicans advocated and applied whergass 
they could do so. This offers a very 2 
teresting contrast with the situat 





port 3 
minority 





* Paul Maxwell Zeis, American Shipping 
(Princeton: Princeton University Press, 1938), ® 

5 Ibid, pp. 45-46. Estimates of shipbuilders 
such higher costs varied from 45-75 per cent, 
1905, for instance, American steel was 
Belfast, Ireland, at $24 a ton, while the ¢ 
price “‘F.O.B. Pittsburgh’ was $32 a ton. 
meant that the cost per ship was about 
higher than in this country. The initial cost 
greater meant that interest, insurance and 
ation were higher. There are, then, groun¢ 
thinking that subsidies to shipping were 
necessary by protection given to the Uni 
Steel Co. 
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ting at the present time, when a 
mae een who proposes elimination or 


even curtailing farm subsidies risks poli- 
tical’ suicide. 

The subsidies and the bounties which 
were applied under various acts up until 
13990 were not instrumental in increas- 
ing foreign trade. Rather, they coincided 
with a natural increase. Exports to Brazil 
during the subsidy period average but 
$6,364,000 a year, barely more than the 
average maintained during the Civil 
War period.’ The same comparison was 
reflected with regard to exports to China. 
Imports, particularly raw materials, in- 
creased greatly, because of the great in- 
crease in demand, rather than being 
prought about by an artificial stimulus. 

The continued decline in American 
shipping in foreign trade brought an in- 
teresting realignment under which ship- 
owners more or less abandoned their 
insistence on a free ship policy and came 
increasingly to advocate the benefits of 
*Bsubsidies which had, theretofore, been 
the prime policy of the shipbuilders. A 
*Ecsmall dent was made in the insistence 
on American construction as a prerequi- 
site for American registry when, in 1891, 
two foreign-built steamers of the Ameri- 
can Line (formerly the Inman Line) 
were allowed to register under our flag, 
provided two others were built in Amer- 
ican yards. 

Following the Spanish-American War, 
the acquisition of colonial possessions in 
the Caribbean (Puerto Rico) and the 
Pacific (Hawaii) seemed to validate, un- 
der the national defense argument, sup- 
port for American shipping in order to 
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*\bid, pp. 25-26, quoting House Committee Re- 
port 346, Forty-fifth Congress, Second Session, 
minority report, pp. 13-15. 
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maintain communications with the new- 
ly-acquired territories. Accordingly, the 
cabotage principle of the navigation act 
of 1817, wherein our coastwise and inter- 
coastal trade was restricted to American 
built and registered ships, was extended 
to these territories. It seems worthy of 
comment that this cabotage protection 
constituted application of the principles 
of mercantilism similar to those against 
which we had contended in our colonial 
days when applied by other nations, es- 
pecially France and England. 

Under the Panama Canal act of 1912,, 
our operators could register foreign-built 
vessels, not over five years old, under 
our flag for operation in foreign trade. 
None chose to do so, fearing higher op- 
erating costs because of higher wages. 
This was contested by seamen who 
claimed that the restrictions imposed by 
the 1817 enactment applied only to 
Officers and that the operators could 
hire foreign crews at the same cost, re- 
gardless of the requirements for Amer- 
ican registry. The five-year restriction 
was removed in August, 1914, together 
with some relaxing of the inspection 
laws. Foreign shipping rushed to secure 
the protection of our then-neutral flag. 


Alexander Report 


In 1914, the House committee on mer- 
chant marine and fisheries, of which 
Joshua W. Alexander then was chair- 
man, published its report concerning 
claimed discriminations against our for- 
eign traders by foreign ships. This was 
prepared under the guidance of Dr. S. S. 
Huebner of the Wharton School of the 
University of Pennsylvania. This was a 
thorough investigation of the problems 
of shipping combinations and their prac- 
tices. Shipping lobbyists had been claim- 
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ing for years that our exporters were 
prejudiced, especially in the South 
American trades, because of poor service, 
high rates and discriminatory practices 
in general. An important finding of the 
committee was that “American export- 
ers were not subject to discriminations 
as compared to European exporters”.’” 
The Alexander report was responsible 
in some measure for the passage of the 
US. shipping act of 1916. Section 816 of 
this act provided that “no common car- 
rier by water in foreign commerce shall 
charge a rate which is unduly discrimi- 
natory between shippers or ports or un- 
justly prejudicial to exporters of the 
United States as compared to their for- 
eign competition.” The Shipping Board 
which the act created was given the task 
of protecting our maritime interest in 
such matters, and if it developed that 
such practices were harming our shipping 
in favor of the shipping of foreign na- 
tionals, the board was given the duty of 
correcting this by proper measures. One 
way this could be done was by prohibit- 
— erring carriers from using our 


ports. 

In view of this specific provision of 
the law, no similar study has been 
made in the field since the Alexander 
Report, “since aggrieved parties are 
specifically provided with a means of 
complaint and correction under the 
United States shipping laws.’ That this 
is true vitiates somewhat the oft-heard 
argument that our exporters and im- 
porters would be handicapped severely 
by the lack of American-flag services. 

In peacetime activity, then, the fact 


7 Paul Maxwell Zeis, op. cit., pp. 75-76. 

8 Letter of August 9, 1955, from S. C. Manning, 
Jr., Public Information Officer, Maritime Adminis- 
tration, Washington, D.C. 
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*that most of such shipping may be car- 


ried in foreign bottoms would not mili- 
tate against the growth of our foreign 
trade. However, our present program’ 
and the restriction of coastal and inter- 
coastal trade to American-built vessels is 
necessary to maintain a nucleus of 
trained shipwrights and other personnel 
to serve in our accelerated ship construc- 
tion program in time or war or other 
emergency. Lack of business for these 
yards would cause our shipbuilding com- 
panies to cease operations and their per- 
sonnel to be lost to other pursuits. 

The activity of the United States gov- 
ernment in ocean shipping prior to 1893 
was largely in the fields of rivers and 
harbors development, mail awards, tariff 
concessions, navigation regulations, etc. 
The Harter act of 1893 was primarily 
related to vessel navigation, specifications 
of bills of lading, obligations and duties 
of carriers, and the rights of shippers in 
our various maritime trades. The US. 
shipping act of 1916, while containing 
numerous provisions which affected our 
shipping, was not in any sense a measure 
having as a cardinal objective the giving 
of direct aid to our shipping to enable its 
continued representation and relative 
prosperity. The same holds true for the 
merchant marine acts of 1920 and 1928, 
as well as the carriage of goods by sea 
act of 1936. 


Merchant Marine’s ‘Magna Carta’ 


The merchant marine act of 1936 is 
often referred to as the “Magna Carta” 
of the American merchant marine. Cer- 
tainly it is the cornerstone of our present 
policy of aiding our shipping. 

In addition to embodying a declaration 
of policy, the act created the U.S. Mari- 
time Commission and treated such sub- 
jects as insurance coverage, the award- 
ing. of ocean mail contracts, charter 
operations, contract provisions, labor re- 
lations, etc. It evidenced: our national 
concern with the continuing problem of 
the adequacy of our merchant marine. 


The policy statements were that the 
United States should have a merchant 
marine: 


(1) Sufficient to carry the domestic, 
waterborne commerce and a substantial 
part of the waterborne export and im- 
port commerce and provide shipping 
service on all routes necessary for main- 
taining the flow of such commerce at 
all times; 


(2) Capable of serving as naval and 
military auxiliaries in time of a na- 
tional emergency; 


(3) Owned and operated under the 
US. flag by US. citizens so far as possi- 
ble; 


(4) Composed of the best equipped, 
safest and most suitable types of vessels 
constructed in the U.S. and manned 
with a trained and efficient citizen per- 
sonnel. 


Probably the outstanding feature of 
the act, showing the fundamental pur- 
pose to get ships to sea, were the pro- 
visions for the payment of operating and 
construction differential subsidies. These 
were designed to adjust the higher costs 
faced by our owners and operators in 
comparison with ships of foreign flags 
which were constructed and operated 
under lower standards of living and 
lower costs of wages, materials and sup- 
plies. If a ship is to be built in our yards, 
our government pays this yard the agreed 
contract price based on American costs. 


® Cf. Operating and Construction Differential Sub- 
sidies, seq. 
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Then it sells the ship to the U.S. 

at the cost at which he could have py. 
chased the ship from a foreign yar 
The margin or spread between the highe 
domestic price and the lower foreig 
price is absorbed by our government 
It is determined by the Federal Mari 
Board, which superseded the U.S. Mari. 
time Commission in 1950, and constitutg 
the construction-differential subsidy, 4, 
operating differential subsidy reflec 
similar spreads between foreign ay 
domestic costs. It is paid to operato, 
who maintain their services of the p 
standards on regular schedules supe. 
vised by the Federal Maritime Board, 


Essential Trade Routes 


A basic part of the operating differ. 
ential subsidy provisions is that they 
only to be paid when the ships so aide; 
are operated on routes which the Fed. 
eral Maritime Board finds are essentis 
to our shipping activity. These route 
were designed to give American-fy 
services from our North Atlantic, Sout 
Atlantic, Gulf and Pacific ports to an 
recognized ‘trading area in the work 
Thirty-one routes were established origi. 
nally, but a thirty-second was specifie/ 
in mid-1956 when the route from Greg 
Lakes to and via English Channel port 
was stated to be essential. . Such add. 
tional specification was made necessary 
by the prospective completion of the & 
Lawrence Seaway. 

Originally, construction-differentiz 
subsidies were given only where open. 
tions were in connection with schedule 
line service on essential routes. In 19} 
however, the long range planning 
made all American flag vessels in forelg 
trade, including tankers and ft 
steamers, eligible for such subsidies, 
though they are not eligible for open 
ing-differential subsidies. The same a¢ 
made it possible to have more than @ 
subsidized carrier competing on a 
ice; this had not been permitted 
viously. 

It is advisable to differentiate h 
an essential trade route and a sé 
It may be said that a route is a chamne 
or ocean path along which our commer¢ 
flows between a specified U.S. coast 
area and a specified foreign coastal are 
A service is a means of providing tram 
portation over a route; in one sense, 
is a subdivision of a route. nothe 
analogy would be to liken the essen 
route to a domestic road or highwi 
over which move private cars and truc 
buses and the equipment of for-hi 
property carriers. There is a differem 
between the types of equipment and @ 
frequency of use of the highway. @ 
services or route subdivisions on @ 
essential trade routes reflect differenc 
in type of service (freight, passenger ¢ 
combination), ports of call and discharg 
frequency of sailing and type of ve 
used. 


Administration of Subsidies 


Administration of the Subsidy Pm 
gram—In its administration of the sl 
sidy program, the Federal Msé 
Board is subject only to the general p@ 
icy guidance of the Secretary of © 
merce. It awards the contract accord 
to formula determined by experlt 
and reflecting cost differences bev 
this country and foreign countries. 
Maritime Administration has charge 
the functioning of operating and ¢ 
struction awards under the Federal 
itime Board-awarded contracts. It} 
charge, also, of sale of vessels, pro 
with respect to maintenance of a re 
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Surging with power, these “big blows” as they are 
called by the’men on the railroad, move great freight 
trains across a thousand miles of Union Pacific main 
line. These 4500-hp Gas Turbine-electric locomotives 
are the forerunners of the new fleet of 8500-hp giants 
to be added next spring on U. P. 


Freight must keep moving on Union Pacific, and 
these “big blows” are tireless. 


Preheated fuel oil is kept in the insulated tank tender, 
enough to run the train a thousand miles without refuel- 
ing. Having a large fuel tank separate from the locomo- 
tive means the weight on the traction wheels may be 
kept more constant, whether the tank is full or part 


full, and provides more space for fuel. 


\The run between Council Bluffs, Iowa, and Ogden, 
Utah, is across prairies and high plains—the historical 
“Overland Route.” With electronic controls over the 
system, this is just a “breeze” for these ‘‘big blows.” 
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88 


fieet, charter operations of government 
ships, etc. Technically, both the Board 
and the Administration are part of the 
Department of Commerce, but the latter 
is subject to a much greater degree of 
control by the Secretary of Commerce. 


Present Status of U.S. Shipping 


The whole period from the Civil War 
to the present day is characterized by 
the failure to keep available a strong 
American shipping industry, thereby 
forcing an emergency ship construction 
program in time of conflict. A surplus 
of shipping is on hand in the immediate 
post-war periods. There is gradually a 
reduction of our self-sufficiency ratio 
and a substantial reduction in ship- 
building. When the next emergency 
period materializes, the government scur- 
ries around to remedy the deficiency in 
shipping necessary to wage an all-out 
war, this being done regardless of cost. 

Following World War I and its war 
surplus tonnage, we gradually entered 
into a so-called “doldrums” period, evi- 
denced by the fact that in 1936 only 29.2 
per cent of our dry-cargo foreign trade 
was carried in our bottoms. Three years 
after the U.S. Maritime Commission was 
created by the merchant marine act of 
1936, our share had declined to approx- 
imately 25.3 per cent. In a period of 10 
years after World War II, not a single 
dry-cargo vessel was built in this coun- 
try2° This contrasts with the rapidly 
increased rate of construction necessary 
because of the war-induced emergency. 

In December, 1941, 886 merchant ves- 
sels were under construction or on order 
with the private shipbuilding industry. 
In 1955, only 21 per cent of our dry-cargo 
foreign trade was carried in American 
bottoms, in spite of the fact that “much 
of the export volume moved by American- 
flag vessels in the last two or three years 
is the outgrowth of the so-called 50-50 
law requiring that not less than one- 
half of the tonnage of surplus commod- 
ities (principally grain) shipped overseas 
must be carried on U.S.-flag ships.” ** 
If it were not for this law, our self- 
sufficiency ratio would have evidenced a 
still further decline. 

In the fiscal year ending June, 1956, 
our shipyards were “well under way on 
the biggest shipbuilding program in their 
history,” 72 $500,000,000 having been al- 
lotted for conversion or new construction 
in that period, with a corresponding 
amount expected for the ensuing fiscal 
year. We continue to contend with high- 
er construction and operating costs, but 
it is anticipated that our competitive 
position will be bettered because of the 
more efficient design of these ships, as 
well as better propulsion machinery, and 
the resultant economy of operation 
which these advantages are designed to 
afford. We can only wait and hope that 
they will enable the effectuation of the 
worthy objective for which they were de- 
designed. 

Summary | 

The self-sufficiency and preeminence 
of US. shipping in the period from 
colonial times up to just before the Civil 
War contrasts sharply with the decline 
evidenced to a greater degree after that 
conflict. Our self-sufficiency ratio of 90 
per cent in 1800 had dropped to approx- 
imately 10 per cent in 1900. The primary 
reasons for this decline were (1) the 


10 Speech of Clarence G. Morse, chairman of the 
Federal Maritime Board and Maritime Administrator, 
on August 14, 1956, before the Propeller Club of 
the Port of San Francisco. 

1 —_ World, August 18, 1956, p. 7. 


earlier adoption by the British of iron 
ships and steam power and (2) higher 
standards of living in this country, which 
means higher labor costs in construction 
and operation as well as higher costs 
of materials and supplies. U.S. shippers, 
apparently, do not feel that in normal 
times US.-flag ships are essential to 
providing shipping services in order to 
prevent discrimination by foreign-flag 
ships and, thereby, making possible our 
export-import trade. If our traders did 
feel that our ships were necessary for our 
greatest participation in export-import 
trade, it would seem that they would 
not revert to foreign shipping after a 
national emergency has passed. Proof 
of this, it appears, is the fact that the 
percentage of American export-import 


PERSONAL 


Arthur Clark, president of the Cen- 
tral Wisconsin Motor Transport Co., of 
Wisconsin Rapids, Wis., has announced 
the appointment of 
Sy Lewandoski as 
trafic manager, 
with headquarters 
at the company’s 
home office. Mr. 
Lewandoski was 
formerly traffic 
manager of the 
Wheeler Transpor- 
tation Co., of St. 
Paul, for eight 
years, and prior to 
that was assistant 
traffic manager for 
Montgomery Ward 
& Co., also at St. Paul. He is an In- 
terstate Commerce Commission prac- 
titioner and recently was elected to the 
general rate committee of the Middle- 
west Motor Freight Bureau, of Kansas 
City, Mo. 


Sy Lewandoski 


* * * 


The Truck Transport Co., of Detroit, 
Mich., has announced the appointment 
of Dean Reese as regional sales manager 
of the company’s eastern region. The 
announcement said he would direct sales 
activities in Cleveland and Astabula, O., 
Erie, Pa., and Buffalo, N.Y., in addition 
to off-line sales in upper New York State 
and Toronto, Canada. Other appoint- 
ments announced by Truck Transport 
were: Richard C. Johnson as sales man- 
ager and W. Sam Otis as sales repre- 
sentative at Cleveland, O., and George 
J. Crail and C. Ed Coonfield as sales 
representatives at Indianapolis, Ind. 

= * . 

B. H. Ticknor, II, president of the In- 
dustrial Molasses Corporation, of Buffalo, 
N.Y., has announced the appointment of 
Joseph Colquhoun as general traffic man- 
ager, with headquarters at Buffalo, suc- 
ceeding E. A. Dill, deceased. Mr. Tick- 
nor also announced appointment of 
Bernard C. Fuller as assistant general 
traffic manager. He would maintain 
headquarters for the present at Buffalo 
but in a few months would move to 
Buffalo, Mr. Ticknor said. Mr. Fuller 
was formerly assistant to J. E. Dimond, 
who has resigned as the company’s west- 
ern traffic manager to set up a traffic 
consulant office, at Springfield, Ill. 
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trade in American bottoms is dec 
again, as shown by the present Situation 
in which our self-sufficiency ratig is 
somewhat less than 21 per cent—anq 
ratio would be even lower if it were not 
for the 50-50 law. 

For an indefinite period, apparently 
it will be necessary for our government 
to spend huge sums of money to 
our shipyards functioning and availabj. 
for an expanded emergency pr 
should this become necessary. The cop. 
trast with our pre-Civil War status 
accentuated when we consider that theg 
sums are necessary at a time when fo,. 
eign yards are booked for years aheag 
in construction of ships for other coyp. 
tries in addition to those for their om 
nationals. 


Named assistant traffic manager fo 
the Chicago district of the Youngs 
town Sheet & Tube Co., of Youngstown, 
O., is Donald C. Mead, the company an- 
nounced. Mr. Mead was formerly gen- 
eral agent for the Chicago & North 
Western Railway in Pittsburgh. He ha 
had nearly 33 years of experience ip 
traffic with the railway, mainly in man- 
agerial positions. 

” * * 

Appointment of the following new dis. 
trict sales managers for the Flying Tiger 
Line, of Burbank, Calif., has been ap- 
nounced by John L. Higgins, assistant 
vice-president of sales: George Hilde- 
berger, formerly district sales manager 
at Binghamton, N.Y., to the same position 
at Detroit; Duane Wessels, formerly with 
the New York office, as district sales man- 
ager at Binghamton, succeeding M 
Hildeberger; Lew Hester, formerly of the 
Chicago and Cleveland sales offices, a 
district sales manager at Chicago; Jim 
Melle, formerly of the Washington ani 
Detroit sales offices, as district sales man- 
ager at the Akron-Canton office, and 
James Brennan, formerly in the contrac! 
division at San Francisco, Tokyo ani 
Honolulu, as district sales manager # 
Portland, Ore. 


oe e %* 


John C. Dillon, formerly traveling 
freight agent for the Canadian Pacifi 
Railway, has been appointed a commer 
cial agent for the Erie Railroad, with 
offices at Toronto, Canada, according W 
an announcement by Robert W. Willian- 
son, Canadian freight agent. 

. * os 


The Akron, Canton & Youngstow 
Railroad Co. has announced the appoill- 
ment of Robert J. Laidlaw as gener 
agent, with headquarters in New Yori 
City. 

7 + 

Arthur F. Brown, president of thé 
Imperial Paper & Color Corporation, % 
Glens Falls, N.Y., has announced thé 
appointment of Charles G. Howland, Jt 


Communications for this department! | 
should be mailed to Editorial Department, | 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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Les Angeles 


Shipping to 
WESTERN 
CANADA? 


CF export guide saves you time and trouble! 


If you ship to Western Canada, you'll want a free 
copy of Consolidated Freightways’ up-to-date book- 
let on “How to Prepare Your Shipments to Canada’”’. 
This 12-page brochure is the winner of a 1956 
A.T.A, 1st Place Award for motor carrier service 
literature. CF’s fact-packed guide will help you 
properly document your Canadian shipments. 
They'll receive fast, trouble-free service and avoid 
unnecessary delay at the border. Clip the coupon 
and send for your copy today! 


SEATTLE + PORTLAND 
SAN FRANCISCO * OAKLAND | 
LOS ANGELES + SPOKANE 
SALT LAKE CITY +» CHICAGO 
MINNEAPOLIS - ST. PAUL 


Terminols in 49 other key cities from the Pacific Coast to the Great Lokes 
Thru service to oll major eastern cities. 


And when you’re making Canadian shipments, the 
carrier to call is Consolidated Freightways. No mat- 
ter what you ship or where it’s going in Western 
Canada, you can take advantage of CF’s direct 
service to the major gateways. From there, CF’s 
Canadian based connecting carriers give you the 
benefit of years of “know-how” in expediting 
freight to Western Canada points. Make sure your 
next export shipment goes CF! 


CONSOLIDATED FREIGHTWAYS, INC. 

Portiand 8, Oregon 

Customer Service Dept. T-1 
Please send immediately my free copy of 
**How to Prepare Your Shipments to Canada’’: 


NAME 





TITLE 





COMPANY_ 





ADDRESS___ 





crv 





ZONE__STATE____.. 


CRATING FIREBRICK 


FOR EXPORT? 


OR DRUMMING, 9| 
SACKING, - 
PACKING ... 


Let 
Alabama 
State Docks 
Be Your 
Export 
Packing 
Department! 


Your Inquiries Are - Invited 
ALABAMA STATE DOCKS DEPT. 
P. O. Drawer 721, Mobile, Alabama 
327 So. La Salle St., Chicago 4, Illinois 
25 Broadway, New York 4, New York 


WL) DRELT SERIE 


y/) ) TRUCKING 
erwen Whicage CO.,.nc 





as director of purchases and Herbert A. 
Henderson as traffic manager. Mr. How- 
land, according to the announcement, 
had served as traffic manager since 1936, 
the year he joined the company. Mr. 
Henderson had been assistant traffic 
manager for Imperial since 1946. 
co oo tk 


B. H. Desens has been appointed trav- 
eling freight agent for the Milwaukee 
Road, with headquarters in Cincinnati, 
succeeding J. G. Salscheider, who has 
resigned, the company has announced. 
Mr. Desen was formerly traveling passen- 
ger agent for the railroad at Cincinnati. 

+ os *~ 


The Northern Pacific Railway has 
announced that it has advanced its traf- 
fic office at Grand Forks, N.D., to a 
general agency and appointed E. R. 
Broderick, formerly traveling freight 
agent at Grand Forks, as general agent. 
Mr. Broderick, who assumed his new 
duties October 1, has charge of freight 
and passenger sales and service in north- 
eastern North Dakota and _  north- 
western Minnesota. He has been as- 
sociated with Northern Pacific since 
1923. 

me t > 

S. Al Toroian has been appointed pub- 
lic relations representative serving the 
states of Missouri, Kansas, Nebraska, 
Colorado and Illinois for the Missouri 
Pacific Railroad Co., that railroad has 
announced. Mr. Toroian will have head- 
quarters in St. Louis. At the same 
time the company said the territory of 
its public relations representative, Mal- 
ory McDonald, with headquarters in 
Houston, Tex., had been extended to 
include Arkansas and Memphis, Tenn., 
in addition to Texas and Louisiana. 

- = * 

J. R. McMichael has been appointed 
assistant to the general coal freight agent 
of the Norfolk & Western Railway Co., 
succeeding R. H. Ligon, who has been 
promoted. 

oo * oa 

Pan American-Grace Airways, of New 
York, N.Y., recently honored Thomas J. 
Kirkland, vice-president of operations for 
the company, on his twenty-fifth anni- 
versary with the airline. Mr. Kirkland 
joined Panagra in 1931. The company 
said Mr. Kirkland was instrumental in 
expanding the airline’s operations and 
was presently engaged in laying the 
groundwork to enable jets to operate in 
South America “when they are placed in 
service early in 1960.” 

* * * 


Appointment of Douglas J. Lester to 
be a salesman in the Baltimore area for 
Hennis Freight Lines, Inc., of Winston- 
Salem, N.C., has been announced by S. H. 
Mitchell, president of the company. Mr. 
Mitchell said Mr. Lester was a veteran 
of more than 22 years in the sales field. 
He was formerly employed by the Curt- 
Teich Co. and prior to that with The 
Research Institute of America. 

> ca cs 


Norman S. Lowndes, formerly chief 
rate clerk in the New York office of the 
American Smelting & Refining Co., of 
New York, has been appointed assistant 
traffic manager of the company, with 
headquarters in New York City, accord- 
ing to Frank L. Merwin, traffic manager. 
He will be responsible for the routing 
and shipment of the non-ferrous metals 
and chemical by-products of the com- 
pany’s mining activities. 

i ok * 


Thomas McNally has been appointed 
terminal manager and Thomas M. Low- 
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GREAT NAMES IN TRANSPORTA 
UNDER ONE MANAGEMENT 


SUPERIOR CAR 
SERVICE TO SHIPPER 


‘Another advantage of 


WABASH 
“HOT SHOT’ 
FREIGHT 


SAVE TIME: SAVE MONE 





ROUTE SHIPMENTS TWA 


FAST, ALL-CARGO 
SKY MERCHANT SERVICE 


~/ 2 coast-to-coast flights daily* 
J/ One transatlantic flight weekly 
«/ Get rates on specific commod- 


ity shipments now. Call TWA. 


*Except Sat.-Sun. 


=IWA 


TRANS WORLD AIRLINES 
U.S.A. + EUROPE + AFRICA + ASIA 


All TWA flights carry Air Mail, Air Freight am 
in U. S.—Air Express 
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| has been named sales representative 
t the Binghamton, N.Y., terminal of 
Schreiber Trucking Co., Inc. Mr. 
McNally was formerly associated with 
ne Interstate Motor Freight System as 
rminal manager at Binghamton. Mr. 
mowery has served in traffic positions 
th the Lackawanna Railroad, Morse 
Shain Co., Ithaca, N.Y., and Wickwire 
laros. Inc., and as representative for 
Maniels Motor Freight and Riss & Co. in 
New York. 



















ca * 


Richard B. Hood, assistant to the presi- 
aent of the Bessemer & Lake Erie Rail- 
nad Co., of Pittsburgh, Pa., has been 
elected  secretary- 
treasurer, according 
to an announce- 
ment by Fred W. 
Okie, president of 
the company. In 
addition, Mr. Hood 
was elected secre- 
tary-treasurer of 
the Union- Railroad 
Co. and the Youngs- 
town & Northern 
Railroad Co. He 
will continue his 
present responsibil- 
ities as well as those 
of his new offices. At the same time, 
Mr. Okie announced the retirement of 
F i C. McHugh, vice-president and 
secretary-treasurer, after serving the 
hree railroads for 42 years. He was ap- 
pointed vice-president in 1940 and secre- 
ary-treasurer in 1946. 
* + * 


Huber & Huber Motor Express, Inc., 
@{ Louisville, Ky., has appointed Leo 
Harbig as Sales representative, with head- 
yuarters at New Holland, Ga. He will 
tover the northeast Georgia area, re- 
porting to the Atlanta agency. 


” a of 
| The Seaboard Airline Railroad Co. has 
nnounced the appointment of R. C. 
smith as commercial agent at Memphis, 
of tnn., succeeding N. C. Osborn, who has 


Hi eR 


Jules A. Pellerin has been appointed 
> T" ‘ity ticket agent at Lake Charles, La., 

lor the Southern Pacific Lines, succeed- 

ng Lora M. Hawkins, who has retired. 


* * * 


AONE The Savannah & Atlanta Railway Co. 


R. B. Hood 





sannounced the appointment of W. R. 
son as assistant freight traffic man- 
ger, with headquarters at Savannah, Ga. 
* * 7 
> BB & I Motor Freight, Inc., of Bloom- 
ngion, Ind., has announced the appoint- 
bent of Lou Halleck as traffic repre- 
NVA tntative at its Chicago terminal. Mr. 
Halleck has served in the transportation 
y hdustry for 15 years. He was formerly 
th the Ft. Dodge-Des Moines Line as 


/iCE meral freight agent. 

daily* Se teh 
Maurice P. Baker has been appointed 
weekly tstern division sales manager for Mer- 
nants Motor Freight, Inc., of St. Paul, 
od a the company has announced. Mr. 
aa fr, will have headquarters in Des 
| TWA. , Ia. He was associated with the 
aadie mpany in an executive capacity for 
—a years but in 1955 left the organization 
open his own business, the company 

* * * 

_ Robert L. Brunner, formerly with the 
Freight ond lic departments of the Douglas Air- 


* Co., and North American Aviation, 
been named manager of rates and 
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32-STATE TANK VEHICLE SERVICE FOR 


Chemicals 


IN BULK...DRY OR LIQUID 


TRAILER EQUIPMENT: New tandem, insul- 


ated and non-insulated Dry Bulk Tanks, 
Aluminum Tanks, Stainless Steel Tanks; Top 
and Bottom Unloading Tanks; one to four 


Compartment Tanks. 


POWER EQUIPMENT: New gas and diesel 


GMC, Two-man sleeper cabs. 
RESULT: Fast, efficient, 
complete chemical trans- 
port service to the 32- 
state area of Eastern U.S.A. 
WHAT TO DO? Call Collect: 
Kingsport, Tennessee— 
Circle 5-3191. We'd like to 
serve you! 








ROBINSON TRANSFER MOTOR LINES, INC. 


“Serving Industrial Chemicals” 
GENERAL OFFICES 


THE WHOLE’ 


MONON team 


...takes an interest in your shipment 
—and that’s a fact. We’ve got a knack 
for taking care of important shipments 
—and every shipment on the Monon 
is important, plenty important, to us. 
A crate or a carload, you can depend 
on top service from the Monon—every 
time! 


MONON RAILROAD 
es 


THE HOOSIER LINE 


KINGSPORT, TENN. 








ROBINSON TRANSFER MOTOR LINE INC 


hata 


xin 


OVERSEAS AGENTS 


In addition to Lykes’ own traffic and super- 
visory offices overseas, shippers in the many 
lands served by Lykes six trade routes are 
offered the experienced aid of 372 agents. 
In all, 156 overseas ports are served fre- 
quently and regularly by Lykes 54 modern 
cargoliners—the largest American flag fleet 
sailing between U.S. GULF PORTS and 
the world. 


These 6 Lykes trade routes offer depend- 
able, regularly scheduled services from and 
to U.S. GULF PORTS— 


U.K. LINE 
CONTINENT LINE 
MEDITERRANEAN LINE 


AFRICA LINE 
ORIENT LINE 
CARIBBEAN LINE 


Limited Passenger Accommodations 


Lykes Bros. Steamship Co., Inc. 
General Offices: NEW ORLEANS, HOUSTON, 
GALVESTON, NEW YORK Beaumont, 
Brownsville, Chicago, Corpus Christi, Dallas, 
Kansas City, Lake Charles, Memphis, Mo- 
bile, Port Arthur, St. Louis, Tampa, Wash- 
ington, D.C. 

OFFICES AND AGENTS IN PRINCIPAL 
WORLD PORTS 








Ship IT 
on the FRISCO 


Send a Trailer-Load by 
Rail! Shipper or Receiver 
—you'll like Frisco's 
Piggy-Back Service. 
Competitive rates... on- 
time arrival. Ask your 
Frisco representative for 
complete information. 


5,000 miles serving: 


Missouri « Kansas « Arkansas « Okiachoma « Texas 
Tennessee « Mississippi « Alabama « Florida 


FISHY-BACK 


EVERY WEDNESDAY 


Jacksonville to Puerto Rico 


Virgin, Windward and Leeward Islands 


Cuba-Venezuela 


TMT howl FERRY 


935 Kingman Avenue, 


LP / 


i 4 P 


GENERAL OFFICES: Pier 2, Miami, Florida 


2nd A. M. BATON ROUGE 
s 


DELIVERY 


Great Lakes 


to the Gulf 





Jacksonville, Florida 


TWX: JK472 


@ MEMPHIS 


BIRMINGHAM 


@ JACKSON ® 


HATTIESBURG @ 





NEW ORLEANS 
+ 


Overnight between 


many Terminals 


hone: EXbrook 8-5687 


MOBILE 
7 


tariffs for the Flying Tiger Line, accord- 
ing to an announcement by John L. 
Higgins, assistant vice-president of sales 
for Flying Tiger. 

- * * 

The appointment of Owen M. Collett 
as vice-president of the tanker division 
of Pacfic Inter- 
mountain Express, 
Oakland, Calif., has 
been announced by 
C. E. Johnson, exec- 
utive vice-president 
of the company. 
The division oper- 
ates throughout 11 
western states. The 
announcement said 
Mr. Johnson, for- 
merly president of 
the Orange Trans- 
portation Co. and 
the Collett Tank 
Lines, joined P.LE. with the merger of 
those two carriers into the P.I.E. system, 
the latter of which he founded 26 years 
ago. Mr. Collett is a member of the 
board of the National Tank Truck As- 
sociation and a director and past presi- 
dent of the Utah Motor Transport As- 
sociation. P.LE. also announced ap- 
pointment of Frank Talbot and Robert 
F. Snyder as sales representatives at the 
Pasco terminal and at Seattle, respec- 
tively. Mr. Talbot, who was formerly with 
the company’s Seattle sales force, joined 
the company when it acquired West 
Coast Motor Freight. Mr. Snyder joined 
P.LE. as office manager at Yakima in 
1951. 


O. M. Collett 


4 * * 


M. C. Wilkin, vice-president of sales 
for the Denver Chicago Trucking Co., 
































has announced the appointment of 
Robert R. Bauroth as offline sales rep- 
resentative for the company, working out 


of Cincinnati. Mr. Bauroth was for- 


merly a district sales manager for Riss & 
Co. and prior to that he was assistant 


traffic manager and district traffic man- 


ager for Joseph E. Seagrams & Sons. 
He was also at one time a salesman and 
later a terminal manager for Hayes 


Freight Lines. 


* * a 


Richard E. Spatz has been named man- 
ager of the traffic section and Charles A. 
Cashion manager of the transportation 
section of the traffic and transportation 
department of Koppers Co., Inc., Pitts- 
that company has an- 
nounced. The announcement said Mr. 
commerce 
counsel for the company. Mr. Cashion 
succeeds Thomas P. Reynolds, who has 
retired. The company also announced 
the following other appointments: Fred 
R. Pfeiffer as assistant manager of the 
traffic section; Walter J. Keneski as as- 
sistant manager of the forest products 
traffic section, and Edward W. Schwad- 
ron as manager of the international 


burgh, Pa., 


Spatz would continue as 


branch of the traffic section. 


% * * 


Eazor Express, Inc., of Pittsburgh, Pa. 
promotion of 
Thomas J. Kalyvas from controller to 
director of purchases, having charge of 
all purchasing, insurance protection, cost 
controls, and inventories, and William E. 
Satler, formerly certified public account- 


has announced the 


ant, to controller. 
» ae - 


Edward N. Gadsby, counsel for the 
Massachusetts commission, has resigned 
to enter private law practice with the 
firm of Sullivan & Worcester, in Boston, 
Mass. Mr. Gadsby was a member of the 
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STATEMENT OF OWNERSHIP, manage: & 
MENT, CIRCULATION, ETC., REQUIRED }aPP0 
BY THE ACT OF ‘CONGRESS OF [the f 
AUG. 24, 1912, AS AMENDED 
BY THE ACTS OF MARCH 3, 
1933, AND JULY 2, 1946. Wi 


TRAFFIC WORLD, published weekly ¢ 
Washington, D. C., for October 13, 1956. Was! 

Before me, a notary public in and for ty 
state and county aforesaid, personally » 
peared E. F. Hamm, Jr., who having bee 
duly sworn according to law, deposes an 
says that he is the president of the Traff 
Service Corporation, publishers of Traft 
World, and that the following is, to the be 
of his knowledge and belief, a true state 
ment of the ownership, management ay 
circulation of the aforesaid publication ig SiR 
the date shown in the above caption, 
quired by the act of August 24, 1912, 
amended by the acts of March 3, 1933, an 
July 2, 1946 (Section 34.38, Postal Laws ani 
Regulations), to wit: Th 


1. That the names and addresses of ti field 
president, editorial director, editor and maspmeet 
aging editor are: President, E. F. Hamm, d§Nigh 
815 Washington Building, Washington, D. CBpjyph 
Editorial Director, J. C. Scheleen, 815 Wash. 
ington Building, Washington, D.C.; Manage eter 
ing Editor, J. D. Pattie, 815 Washingtd 
Building, Washington, D. C. Th 


2. That the owner is: The Traffic Serviegcanc 
Corporation, Washington, D.C.; E. F. Hamt@fraff 
Jr., McLean, Virginia. (Nov 


3. That the known bondholders, mor 
gagees, and other security holders owning ¢ Th 
holding 1 per cent or more of total amouw 
of bonds, mortgages, or other securities at Dbser 
None. Wai 


4. That the two paragraphs next abowphe 7 
giving the names of the owners, st0ciipash 
holders, and security holders, if any, conta.) 
not only the list of stockholders and ® 
curity holders as they appear upon the boo 

of the company but also, in cases where @& Th 
stockholder or security holder appears UW@irj)) 
the books of the company as trustee o . 0 
any other fiduciary relation, the name (2 

the person or corporation for whom Sub 
trustee is acting, is given; also that the % 
two paragraphs contain statements embr# Heri 
ing affiant’s full knowledge and belief V 
to the circumstances and conditions une@gag) 
which stockholders and security holders Wighe | 
do not appear upon the books of the Cdl ight 
pany as trustees, hold stock and securil 
in a capacity other than that of a bona ia! b 
owner; and this affiant has no reason, Wiest 
believe that any other person, associat meet 
or corporation has any interest direct mas | 
indirect in the said stock, bonds, or OVMg®® | 
securities than as so stated by him. f 


5. That the average number of copies @'¢Ss 
each issue of this publication sold or ° 
tributed through the mails or otherwise, 9 Th 
paid subscribers during the twelve mont ill | 

0€ 











preceding the date shown above is 10,400. 
E. F. Hamm, Jr., President. oun 


Sworn to and subscribed before me ty 
25th day of September, 1956. Ramon Th 
Purdy, Notary Public. [Seal] nno 


(My commission expires Oct. 31, 1% 
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on from 1947 to 1952 and its 
chairman from 1947 to 1949. He had 
been counsel since 1963. 
Delta Lines, Inc., of Emeryville, Calif., 
has announced the appointment of Albert 
Gibbs as Bay area operations manager. 
He was formerly a Bay area dispatcher 
for the company. 7 
The Chicago & North Western Railway 

has announced the appointment 
of Stanley B. Boardman, formerly gen- 
eral agent at Madison, Wis., to the new 
> of assistant general freight agent in 
ithe railway’s sales office at Chicago. Mr. 
Boardman joined the company’s account- 
ing department 21 years ago. He moved 
through various clerical positions and 
following his return from service in 
World War II held such other positions 
as city agent at Indianapolis, Ind., and 
Peoria, Ill, and district freight repre- 
sentative at New York City. The com- 
pany also announced the appointment of 
Ellis W. Ernst as general agent at Pitts- 
burgh, succeeding Donald C. Mead. Mr. 
Ernst began his railroad career with the 
Erie Railroad in 1927 and joined the 
C. & N. W. in 1933. Prior to his new 
appointment, he was general agent of 
the freight department in New York City. 

co * + 


William R. Merriam, vice-president of 


the Federation for Railway Progress, 
Washington, D.C., was elected to the new 


weekly 
(3, 1956. 

nd for ty 
jonally ap 
aving bee 


lication fq 
aption, 
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| Laws ®§ The Transportation Club of Spring- 


es ot @ field (Ill.) designated its October 10 
eae magmeeting, held at the Elks Club as “Sports 
Hamm, igNight.” Ronald Gibbs, described by the 
-_ D.CEclub as the “dean” of all athletic sports 
‘c.: Mamepeeferees, was the speaker. 

Washingt ee 

The annual “Ladies Night” dinner- 
affic wdance of the Queens County (N.Y.) 
n. F. HameTraffic Club will be held on election eve 


(November 5) at the Park Sheraton hotel. 

ders, mort * * * 

§ eof The Elmira (N.Y.) Area Traffic Club 

curities a@pbserved “Ladies Night” at the Mark 
Twain hotel, on October 13. Included on 

next abowple program were a social hour, a smor- 

ners, stoHbasbord dinner, entertainment and 


any, con gu) : 
ers and # nancing. 


on the bo0# 
es where & 
ppears Ups 


* * * 


The Norfolk-Portsmouth (Va.) Traffic 
lub will hold its annual fall golf outing 


pustesme (Pn October 17, at the Cavalier Golf Club. 
whom sé * * * 
that the 8 


A demonstration of various products 
Herived from petroleum, called “The 
magic Barrel,” by Byrd F. Parmelee, of 
ey ¢ E. I. Du Pont de Nemours Co., high- 
nd secur ghted a meeting of the Transportation 
f a bona i#lub of Saint Paul, on October 9 in the 
0 rena esta Room of the Hotel Lowry. The 
sat direct heeting, designated “Oil Industries Day,” 
ids, or ot@’8 sponsored by the Northwestern Re- 
y him. § Co. in connection with Oil Prog- 


ents embra 
nd_ belief 
litions une 
holders W 


of copies LESS Week. 

sold or ® * * * 

otherwint§ 22¢ Traffic Club of Houston (Tex.) 
e is 10,400. f hold a fall golf outing and horse- 


i0€ pitching contest at the Pine Forest 
ountry Club, on October 22. 

* ca * 
The following future events have been 
‘hounced by the Women’s Traffic Club 


fore me 
Ramon 4 


Oct. 31, 1% 


office of chairman of the board of the 
Direct Mail Advertising Association at 
that organization’s thirty-ninth annual 
convention, held at the Hotel Statler in 
New York, October 1-3, the association 
announced. 





OBITUARIES 





The Traffic Club of New York, Inc., 
has announced that Harry H. Benedict, 
Sr., a club member and retired general 
freight agent of the Seatrain Lines, Inc., 
died September 30. 

Oo” 


* *” 


Clyde Cooke, 64, general purchasing 
agent of the Norfolk & Western Railway, 
died of a heart attack at his home in 
Roanoke, Va., on October 4, the railway 
announced. Mr. Cooke had been with 
the N. & W. for 47 years, starting out as 
a messenger when only 17 years old. The 
railroad said that at the time of his ap- 
pointment as purchasing agent in 1924 
he was the youngest to hold that office 
for any major United States railroad. He 
was promoted to his last position in 
1954. Mr. Cooke was described as “prom- 
inent” in railway purchasing circles and 
served as chairman and member of com- 
mittees of the purchases and stores divi- 
sion of the Association of American Rail- 
roads. 


TRAFFIC CLUBS 


of Detroit (Mich.), November 8, monthly 
meeting at the Van Dyke Club; Novem- 
ber 10, annual football party (Michigan- 
Illinois game at Ann Arbor, Mich.); 
November 29, a charity bridge to be held 
at the John F. Ivory Polo Field House, 
and December 13, Christmas party. 
™~ * x 


Dr. Virgil D. Cover, professor of trans- 
portation, Syracuse University, who re- 
cently returned after 18 months as pro- 
fessor for the Ford Foundation at the 
University of Rangoon in Burma, will be 
the speaker at a meeting of the Traffic 
Club of Syracuse (N.Y.) at the Lieder- 
kranz Club on October 15. 

of OK kK 


The Transportation Club of Evans- 
ville (Ind.) will hold its thirty-fourth 
annual dinner on October 17, in the 
Empire Room of the Vendome hotel. 

* « * 


The Traffic Club of Baton Rouge (La.) 
has announced that it will hold its an- 
nual dinner-dance in the Continental 
Room of the Bellemont Motor Motel on 
October 16. The club said that voting 
polls for the 1957 election of officers 
would close at 4 p.m. that day and that 
the names of the elected officers would 
be announced at the dance. 

7 * ak 

The “3ist Year Birthday Party and 
Bosses’ Night” will be held by the 
Women’s Traffic Club of San Francisco 
on October 18, at the Fort Mason Officers 
Club. A highlight of the evening will be 
the presentation of an award to Mrs. 
Virginia Colombo, office manager of the 
Lyon Van & Storage Co. and secretary 
of the club, for her winning essay on 
“Ideas for Interesting Club Meetings.” 
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through th HART 
of the Northwest 
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Wadena, 79J 


* In 1955 Hart Motor Express, Inc. 
won the first place award for com- 
bined local and over-the-road 
operations in the ATA National 
Truck Safety Contest. 
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The Hotel Pittsburgher, Pittsburgh, 
Pa., will be the scene of the October 15 
meeting of the Women’s Traffic Club of 
Pittsburgh, the club has announced. 
The speaker will be Robert Butzler, who 
will talk on “City Narcotics.” The club 
has also announced that it will hold a 
meeting on November 20 at the Penn- 
Sheraton hotel. At that time, J. W. Bar- 
riger, president of the Pittsburgh & Lake 
Erie Railroad Co., of Pittsburgh, will be 
the speaker. ‘ 

The South Bend (Ind.) Transportation 
Club, Inc. will celebrate “Truckers Nite” 
on October 15, at the Club Normandy, 
in Mishawaka, Ind., it has announced. 
Entertainment will include the regular 
Club Normandy fioor show and the show- 
ing of a film, entitled “Made in Indi- 
ana. 


The annual installation dinner-dance 
of the El Paso (Tex.) Traffic Club will 
be held at the Hotel Cortez, on November 
13. The program will include a social 
hour, buffet-style dinner, installation 


of officers and dancing. 
* . +. 


A special noonday luncheon in honor 
of “Oil Progress Week” will be held by 
the Traffic Club of Chicago, October 17, 
at the Conrad Hilton hotel. Guest speaker 
will be Paul Kayser, president of the El 
Paso Natural Gas Co. 

~ * 7 

Dr. Joseph Karabinos, director of Or- 
ganic Research at Blockson Chemical Co., 
Division of Olin Mathieson Chemical 
Corporation, and research professor in 
chemistry at the College of St. Francis 
and at St. Procopius College, will address 
the Will County Transportation Club (Jo- 
liet, Ill.) at a meeting on October 16, at 
the Moose Lodge rooms. Dr. Karabinos 
will speak on “Organic Chemistry in the 
World Around Us.” 

* om a 


“Long Haul Truckmen’s Night’ will be 
the theme of a meeting of the Bridge- 
port (Conn.) Traffic Association, on Oc- 
tober 15, at Ejichner’s Restaurant in 
Bridgeport. The meeting, sponsored by 
representatives of long-haul truck op- 
erators, will feature a report by the 
traffic information committee on the 
“general rate situation.” A social hour 
and dinner are also on the schedule. 

* * * 


A tour of the Eastman Kodak Co.’s 
distribution center will be a highlight of 
the educational program scheduled by 
the Transportation Club of the Roches- 
ter (N.Y.) Chamber of Commerce for 
October 18. The club said that among 
the day’s events would be a luncheon and 
a visit to Kodak Park. The club also an- 
nounced that it would observe National 
Transportation Week at a luncheon in 
the Chamber of Commerce, on October 
31. E. G. Plowman, vice-president and 
general traffic manager of the United 


, States Steel Corporation, Pittsburgh, Pa.., 


will be the speaker. His topic will be 
“The Value of Capable Transportation 
and Distribution Management to Present 
Day Business and Industry.” 

- * + 


The Traffic Club of North Jersey (Clif- 
ton, N.J.) will hold its ninth annual 
dinner on November 12, at the Alexander 
Hamilton hotel, in Paterson, N.J. Nor- 
man J. Jordan, traffic manager of the 
Grand Union Co., is chairman. 

* * + 


The annual fall “Ladies Night” of the 
Clearing-Cicero (Ill.) Traffic Conference 
will be held at the Clearing Industrial 
Club rooms in Chicago on November 17, 
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the conference has announced. The en- 
tertainment scheduled for the event has 
been labeled “Las Vegas Nite.” The con- 
ference will hold its annual “Freight 
Forwarder Nite” on December 6. 


NEWS OF 
DELTA NU ALPHA 






A meeting of the Louisville (Ky.) 
Chapter No. 112 of the Delta Nu Alpha 
Transportation Fraternity, Inc., was held 
on September 24, at the Chamber of 
Commerce, under the direction of the 
chapter’s new officers and directors. The 
new Officers are: Joseph P. Roth, divi- 
sion freight sales manager, the New 
York Central Railroad, president; L. 
Duncan Stokes, assistant general freight 
agent, Southern railroad, first vice-pres- 
ident; Blake G. Jordan, traffic manager, 
Jefferson Island Salt Co., second vice- 
president; Charles R. Craig, assistant 
traffic manager, Pillsbury Mills, Inc., 
secretary, and William J. Mackin, as- 
sistant traffic manager, Schenley Dis- 
tilling Co., treasurer. New directors are: 
Wayne S. Franklin, traffic manager, 
Brown Forman Distilling Co.; Jos. J. 
Czerwonka, freight representative, Hayes 
Freight Line, and James P. Haynes, di- 
rector of transportation, Louisville, 
Chamber of Commerce. Speaker at the 
meeting was Earl C. Frankenberger, 
member of the Motor Carrier Lawyers 
Association, whose address covered the 
history, aims and purposes of the asso- 
ciation. 

* * 7 

The annual fall dinner meeting of the 
Trenton (N.J.) Chapter No. 38 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., was held at Cedar Gardens, in 
Mercerville, N.J., on September 27. Guest 
speaker was Robert E. Crowley, director 
of traffic, Colgate Palmolive Peet Co., of 
New York City, whose topic was, “The 
Relationship Between the Traffic and 
Sales Departments.” . 

~* 

The Central New Jersey Chapter of the 
Delta Nu Alpha Transportation Fratern- 
ity, Inc. held a regular meeting on Octo- 
ber 3 at Sally’s Steak House, Highland 
Park, N.J. John Kappmeier, Jr., general 
sales manager of the Atlantic division 
of Associated Transport, addressed the 
club on “Modern Motor Carrier Sales- 
manship.” 

+ oa * 

A meeting of the Green Bay (Wis.) 
Chapter 113 of the Delta Nu Alpha 
Transportation Fraternity, Inc., will be 
held on October 23 in the Olson Trans- 
portation Co. cafeteria, the chapter has 
announced. Speaker for the occasion 
will be Colonel H. C. (Bud) Anderson, of 
the Union Pacific Railroad, whose topic 
will deal with the Pacific northwest. 

* * x 

The monthly meeting of the Lehigh 
Valley (Pa.) Chapter No. 28 of the Delta 
Nu Transportation Fraternity, Inc., was 
held at the Lehigh Valley Club, Allen- 
town, Pa., on October 1. Among the 
guests was Thomas M. Henry, regional 
national vice-president. Joseph A. Brown, 
operations manager of Eastern Express, 
Inc., spoke on the subject, “Motor Car- 
rier Operations.” A question-and-answer 
period was also held and various com- 
mittee reports were submitted. 
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Help Wanted 


TRAFFIC CONSULTANT 

Little Rock Chamber of Commerce needs 
qualified man to head Transportation De- 
partment. Must be licensed ICC practi- 
tioner, and must have knowledge of avia- 
tion and highway activities, flood control and 
navigation. Send resume to: Ray W. Hedges, 
Chamber of Commerce, Little Rock, Arkan- 
sas. 


Desirous of hiring qualified warehousing 
and transportation salesman. Salary plus 
expenses plus bonus. An excellent oppor- 
tunity to join growing and aggressive firm 
with excellent opportunity for advancement. 
Piease send resume to Box No. 925. 


pa a nen Mn 
We need an Assistant Sales Manager quali- 
fied to administer and direct National Ware- 
housing Sales Organization. Please send 
qualifications and photograph to Box No. 926. 


Situations Wanted 


TRAFFIC MANAGER—Desires change. 23 yrs. 
diversified traffic experience. Can develop 
new traffic dept. or administer presently 
established dept. Min. salary $12,000.00. 
Write Box 933. 


Wanted to Buy 


Desirous of purchasing complete set bound 
volumes rail I.C.C. reports. Finance and 
valuation volumes acceptable but not essen- 
tial. Prospective sellers should quote price 
expected. Write Box 932. 


Audit 


FREIGHT BILLS AUDITED for 50% com- 
mission of recoveries. In business over 40 
years. Send us your freight bills for past 
two years. Promptly audited and returned 
with report of findings. Texas Freight Audit 
Company, 3501 Bryan St., Dallas 4, Texas. 


For Sale 


Short line R.R. current tariff file. 
SWL and TLFB, some SFTB, W 
CTR and others, including many back issues. 
Advise tariffs in which interested and prices 
will be furnished. L. H. Waggener, P.O. Box 
239, Paris, Texas. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Blidg.. 22 West Madison St., Chicago 2, Til. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized fleld, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of. these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not. completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 

WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
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The Ideal 


REFERENCE 
VOLUMES 


for 
TRAFFIC MEN 


“Interstate 


Commerce 
Law & Practice’ 


Three-Volume 
Series 
By Wm. J. Knorst 


Dean 
College of 
Advanced Traffic 


Now you can have available at your finger- 
tips . . . reference volumes enormous in 
scope ... fo answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 


A companion set to the 4-volume series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst . . . The Three- 
Volume Series is now available, and may 
be ordered now. If you do not already have 
the 4-volume set, order it today, along with 
your set of “Interstate Commerce Law and 
Practice.” 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service 
Corp. 


Book Sales Department 
22 WEST MADISON ST., CHICAGO 2, ILL. 


please ship the following books: 

(1 VOLUMES I to II! $22.50 Set (3 Volumes) 
Interstate Commerce Law and Practice 

(CD Single volumes may be ordered at $7.50 
per volume 

(0 VOLUMES | to IV—$30 Set (4 Volumes) 
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Endened to chock: for $_ for which O 
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Transportation and Traffic Management t 


NOTE: Write for our special study group 
plans for Traffic Clubs, Colleges and Uni- 
versities, etc. 
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TRAFFIC DATES 


OCTOBER 


14-17—National Defense Transportation Associa- 
tion (annual convention), Salt Lake City, 
Utah. 


16-18—National Association of Shippers Ad- 
visory Boards, Los Angeles, Calif. 


17-18—Eastern Industrial Traffic League (annual 
meeting), Newark, N.J. 


21-26—American Trucking Associations, Inc. (an- 
nual convention), New York, N.Y. 


22-25—Eleventh Annual Protective Packaging 
and Materials Handling Exposition and 
Technical Short Course, St. Louis, Mo. 


24-25—Associated Traffic Clubs of America (an- 
nual convention), Miami Beach, Fila. 

24-25—Northwest 
Fargo, N.D. 


Shippers Advisory Board, 


30-31—Midwest Shippers Advisory Board, Daven- 
port, la. 


NOVEMBER 


13—Mobile Traffic & Transportation Club (an- 
nual meeting), Mobile, Ala. 


15-16—National Industrial Traffic Leagus 4 
nual meeting), New York, N.Y, _ 


19-20—Central Western Shippers Advisory 
Denver, Colo. : 


29-30—Great Lakes Conference of Ra 
Utilities Commissioners (first a 
vention), White Sulphur Springs, 


29-30—National Agricultural Coopera 
portation Committee of the 
Council of Farmer Cooperatives 
meeting), Kansas City, Mo. 


DECEMBER 


4-5—Ohio Valley Shippers Advisory Board, ( 
cinnati, O. 


6-7—Trans-Mo-Kansas Shippers Advisory Boo 
Saint Joseph, Mo. 


11—American Waterways Operators, |; 
board of directors meeting, New 


leans, La. 


12-13—Southeast Shippers Advisory Board, ? 
Beach, Fla. 


13—Allegheny Shippers Advisory Board, | 
burgh, Pa. 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 


15—Women’s Traffic Club of San Antonio, San 
Antonio, Tex. 


16—Traffic Club of Baton Rouge, Baton Rouge, La. 


16—Transportation Club of Des Moines, Inc., 
Des Moines, la. 


17—Transportation Club of Evansville, 
ville, Ind. 


Evans- 


18—Women’s Traffic Club of San Francisco, San 
Francisco, Calif. 


18—Wisconsin Valley Traffic 
Rapids, Wis. 


Club, Wisconsin 
18—New Jersey Industrial Traffic League, New- 
ark, N.J. 


20—Albuquerque Traffic Club, Albuquerque, N.M. 


NOVEMBER 


3—Women’s Transportation Club of Long Beach, 
Long Beach, Calif. 


5—Queen’s County Traffic Club, 
Island City, New York 


Inc., Long 


8—Indianapolis Traffic Club, Indianapolis, Ind. 


8—Transportation Club of Peoria, Peoria, Ill 


12—Women’s Traffic Club of Milwaukee, 
waukee, Wis. 


12—Traffic Club of North Jersey, Inc., Pater 
N.J. 


13—Mobile Traffic 
Mobile, Ala. 


13—Pikes Peak Traffic Club, Colorado Spri 
Colo. 


& Transportation ¢ 


13—Traffic Club of Memphis, Memphis, Tenn. 


16—Los Angeles Transportation Club, Los Ange 
Calif. 


17—Central Florida Traffic Club, Orlando, Fle 
20—El Paso Traffic Club, El Paso, Tex. 


20—Women’s Traffic Club of Pittsburgh, 
burgh, Pa. 


21—Chattanooga Traffic & Transportation © 
Chattanooga, Tenn. 


23—Catawba Valley Traffic Club, Hickory, 


28—Transportation Club of Bloomington, Bl 
ington, Ill. 


29—Transportation Club of Winona, Wir 
Minn. 





